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THE MONEY MARKET. 


THE money market has witnessed the anticipated strin- 
gency this week, and as a result of the pressure for 
accommodation the market was obliged to borrow from 
the Bank on Wednesday, while rates for short loans in 
the market ranged up to 5} per cent. It would appear 
that payments for new Treasury bills by the market this 
week have been in excess of maturities. The Bank return 
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showed the unusually low total of £954 millions for 
Private deposits. The discount market has been very 
quiet, with rates unaffected by the temporary monetary 
stringency. An early reduction in Bank rate is regarded 
as a possibility only if and when a definite settlement is 
reached in the coal dispute. The quotations for three- 


months bills has remained at 4}-7¢ per cent. 


Api 3 
5° 


Bank Rate ..-.-.--s++00-] 8 
Discount Call........es00| 3 
Houses | Notice 

Market rate (3 months’ bills) 
Thursday’s Bank return showed a decline of £37,200 in 
the stock of coin and bullion, and an increase of £936,200 
in the note circulation. There was thus a reduction of 
£973,400 in the Reserve, with a drop of 0.6 to 21,8 per 
cent. in the Proportion. Government Securities increased 
by £225,000 and Other Securities declined by £208,400, 
and while there was no great change in balance in liabili- 
ties, Public Deposits rose by £6} millions and Other 
Deposits declined by £7} millions to the low figure of 
£954 millions. Currency notes were increased by 
41,097,400, which includes £1,305,900 for notes called 
in but not yet cancelled. The fiduciary issue is 
£236,916,800, or £ 10,985,700 below the maximum for 
1926. 


2 (Dec. 3, 
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NEW YORK MARKETS. 


Our New York correspondent cables :—The month-end 
demands and a recoil from the recent extreme ease are 
reflected in a slight tightening in the call money market 
and an expansion of $79 millions in the discounts of the 
local reserve bank, which lowers the ratio by 4.8 per cent. 
There is some contraction in the other Reserve banks, but 
the total bills and securities of the whole system are up 
by $33 millions, with the ratio 0.3 lower at 75.7. Easy 
money has steadied the share market, and there are some 
signs of good buying and a resumption of pool operations. 
Sentiment has been improved thereby and by manifesta- 
tions of confidence in high quarters. The steel industry 
is operating at about 80 per cent. of capacity. There is 
censiderable optimism that ratification of the French debt 
agreement can be secured this Congress. 


The general tone in the Stock Markets this week has 
been brighter, without any broadening in the volume of 
business. The effect of the Budget was extremely small, 
and while its financial provisions were generally 
approved the improvement in markets was traceable to 
optimism as to the coal situation. As the crisis reached 
its climax towards the end of the week a-general dullness 
supervened. Gilt-edged stocks have hardened a little, 
War Loan, marked ex-dividend, on Tuesday having re- 
covered to 100. Apart from Brazilian bonds, which were 
sold from New York, the foreign market has. remained 
firm. Prices in the home railway market improved with- 
out any increase in business. Rubber shares benefited 
from the modification of the Stevenson scheme, which is 
taken as an intention to maintain the price of rubber at 
1s od per Ib. Nitrate shares have fallen sharply on 
apprehensions of increasing competition from synthetic 
nitrate. Industrials have been quiet, though improve- 
ments have been scored in one or two cases. Mines, 
though irregular, have shown a better tendency as a 
whole. The issues of £3 millions of 5 per cent. stock 
by the Glasgow Corporation, and of £600,000 in 6} per 
cent. Ten-Year secured notes at 95} by the Buenos Aires 
Central Railway were both largely over-subscribed, 


THE COMMODITY MARKETS. 

The coal situation now dominates all markets. 
Eleventh-hour efforts to obtain supplies have lent an 
appearance of unusual activity to most sections of the 
trade, but neither buyers nor sellers have been willing to 
enter into few commitments. The pig-iron market is 
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naturally in a state of almost complete stagnation, and 
steel manufacturers report a general dearth of specifica. 
tions, though quotations remain nominally unchanged. 
In the raw cotton market prices have declined slightly, 
speculation being conspicuously absent and reports of the 
new American crop remaining the ruling market factor. 
Yarn quotations are slightly firmer when tested, but the 
turnover in piece goods has not been on a large scale, 
Fine wools have been very firm at this week’s London 
auctions, but some crossbred varieties have fallen 5 per 
cent. in price. Quiet conditions have generally obtained 
in the wheat markets, business being affected by the 
uncertainty of external factors. Sugar is unchanged, and 
eoffee and tea quiet. A fair inquiry for rubber has been 
reservedly met, producers maintaining their policy of 
strengthening the stock position in preference to pressing 
supplies on a slow market. Among non-ferrous metals, 
tin quotations have given way to some extent on sellin 
pressure, while liberal offerings of copper and lead have 
induced an easier tendency in prices. 


In the foreign exchange market business has been dull, 
the chief features being the continued strength of sterling 
and the further depreciation of both the French and 
Belgian francs. From a closing rate of $4.86 7-32 on 
the 23rd the dollar quotation rose on Saturday last to 
$4.86 13-32, and after a very slight weakening in the 
earlier part of the present week has improved again to 
as high as $4.86 15-32 yesterday morning. The differ- 
ence in money rates between the two centres and the 
belief that in the end a settlement of the coal difficulty 
will be reached are largely responsible for this movement. 
Forward rates have narrowed from to 7; cent 
per month below spot. In Paris more attention appears 
to have been paid to a further expansion in the note issue 
than to the final passing of the Budget, and to the report 
of a settlement of the American debt, with the result that 
quotations, after some slight recovery on Saturday last, 
have moved up sharply again and stood at 1474} yester- 
day morning, as compared with 145? on the 23rd, after 
being as high as 148} for a short time on Friday. In 
Brussels, where for reasons unexplained the bank rate 
has been reduced from 7} per cent. to 7 per cent., the 
rate has continued to rise rapidly, and yesterday morning 
jumped still higher to 142$ as compared with 14775 @ 
week ago. Continued uncertainty as to the result of the 
loan negotiations and differences of opinion over the Gov- 
ernment’s stabilisation policy account for this further 
depreciation. In Paris forward rates have widened | 
sharply from 47-50 centimes to 80-85 centimes per month 
above spot; in Brussels they stand at 35-45 centimes 
above, as compared with 35-38 a week ago. After 


a long period of steadiness the lira threatened also to. 


break away in the middle of the week, but energetic inter- 


vention brought down the quotation again from 121.15 to: 
1217, as compared with 120.90 on the 23rd. This move- | 
ment has caused certain apprehension, but it is hardly, 
likely that, apart from unexpected political events, the. 


rate will be allowed to move much higher. Amsterdam, 
on the week, has continued to appreciate, and stands at 
12.093, below parity, as compared with 12.113. Switzer- 
land, after going against us to as low as 25.14, has 
moved up again, and at 25.18 is 4 centime higher than 


on the 23rd. There has been a certain amount of specu! 
lative buying of pesetas on. expectations of peace 17 
Morocco, but the rate has now fallen away again, on less’ 
satisfactory news, from 33.87}. to 33-624. . In Scandi- ; 
navia, Oslo and Stockholm are slightly weaker, but: 
Copenhagen has again improved a little. Berlin has fol- | 


lowed the dollar; Vienna has shown some recovery from 
its recent weakness. Prague remains steady, but 
Bucharest, after some recovery, has moved up still higher 
to 1,290, as compared with 1,270, and Athens has also 


depreciated further to 3933. In the East the rupee is un- 


e yen, however, is rather less 


changed at 1s 5 55-64d. 


steady, and shows, at 1s 11 11-3ad, a slight falling away | 


from last week’s quotation. In the silver market prices 
fell away again to 294d, the lowest quotation for the last 
ten years, and the slight 
little promise at present of being held. 1 d 
at 2s 2§d, as compared with 2s 24d, Shanghai at 2s 10%, 


or 4d higher than last week’s quotation. In South 
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-.¢ Buenos Aires has weakened from 45 17-32d to 
a, Monte Video from 514d to sojd, and Valparaiso 
pai 38.70 to 38,80 pesos. Rio, however, has improved 
in value from 6 29.32d to 73d. 

NATIONAL ACCOUNTS. 
he following table shows the national income and 
apoio during the week ended April 24th :— 
(000’s omitted.) 


EXxPaxDITUas. & Recuurrs. 
supply Services evccee eocccceeee 8,000 From Revenue .... iicdt dbdeindes 13596 
In! &o., on Debt eoveccoece = 
Binking ces ceccceooeoecoo® 270 
SeNN Ee on eatdh  ccccvesece 61 
vyecrease in Debt eveccccocecese 3,406 
13,356 


The revenue for the week ended April 24th amounted to 
£131330,200, as compared with £ 14,797,000 in the corre- 
sponding week last year. Customs and Excise were 
both higher at 43,108,000 and 2,217,000, against 
$2,554,000 and #,1,019,000 respectively. Estate duties 
brought in 41,540,000, as compared with £1,630,000. 
Property and Income-tax amounted to £1,632,000, 
against 42,734,000, while Super-tax was £)1,610,000, 
against 41,670,000. Ordinary receipts yielded £191,200, 
as compared with nil last year, but Special re- 
ceipts at 41,500,000 were ea lower. The 
week’s operations reduced the National Debt by 
£3,406,000, and caused the following changes :— 





(000’s omitted.) 
& 
Bills soc eccceseoeosssees + 5 Public Dept. Advances eecccsee a= 
National Savings Certificates... + a WOMGTIES o 00 cccocvecccceccccvccs _ oe 
+ 6,004 — 9410 


The floating debt was reduced by 3,190,000 to 
£709,826,000. 
Freanctan YEAR, 1926-1927 (April 1 to April 24, 1926.) 


£ £ 
Total Expenditure.. 63,845,928 | Raised by Revenue.. 51,530,964 


Decrease in Balances 3,508,348 
Amount borrowed .. 8,806,616 
Total ...scceeds 63,845,928 Total eeeeceoece 63,845,928 
Estmatzs for Financiat Year 1926-7. 
£ £ 
me al -» 820,641,000 | Revenue........ee02 824,750,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—National Bank of Austria, Union Bank of Scot- 
land, Royal Exchange Assurance, London Assurance, 
State Assurance, Phoenix Assurance, Ocean Accident and 
Guarantee Corporation, Scottish Equitable Life Assurance 
Society, Friends’ Provident and Century Life Office, 
Royal London Mutual Insurance, Army and Navy Co- 
Operative Society, Indo-European Telegraph, Dunlop 
Rubber, Kapar Para Rubber Estates, Rembau Jelei 
Rubber » London Trust, Consolidated Water Works of 
Rosario, and Hope Brothers, 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
— information from our records, and te answer economic 

quiries. A fee will be charged (with a minimam of balf-a-guinea) 
to cover the cost ef any special work involved. 


ATED 





MR CHUROHILL’S SECOND BUDGET. 

Mr Cuurcuiu’s first Budget will live in history. His 
Second will not. Last year’s opportunity for the spec- 
tacular _was not repeated. The known circumstances of 
the national finances circumscribed the Chancellor’s range 
of action, and the only real question about the Budget of 
'926 was whether Mr Churchill would bow to necessity 
and content himself with the humdrum, or whether by 
bumistic estimating, by the gathering of windfalls, and 
ag fancy taxes he would build up a surplus with 
of ich to give to the taxpayer a popular surprise packet 

tax relief. When the Budget of 1926-27 was opened 


on Monday, it was found, indeed, to provide a surplusiof the Week.” The 
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built up by a curious series of expedients. But the dan- 
serous course of swelling it by optimistic revenue 
estimates was manfully rejected; and faced, as he con- 
fessed, by severe temptation to give even slight relief to 
the taxpayer, Mr Churchill made the great refusal, and 
chose to restore to the sinking fund something approxi~ 
mating to the sum’ by which the coal subsidy reduced it 
in the past year. To do this was, the Chancellor avowed, 
the great objective of his programme. If the Budget is 
to be judged by that alone, it must be written down as 
a sound and courageous piece of finance. Nor is this 
verdict too seriously affected by two criticisms to which 
Mr Churchill is liable; namely, that the sum transferred 
from the Road Fund should properly be regarded as 
Capital and not revenue, and that his counting of Mr 
Snowden’s 4:4 millions surplus as a contribution to last 
years sinking fund is a blatant book-keeping 
manipulation. 
When we come to examine the bricks and mortar which 
compose the Budget structure, it has to be admitted that 
the whole programme begins to look a rather hap- 
hazard affair. The estimates and accounts are analysed 
in a subsequent article, but we may here give the brief 
arithmetical story. Against a total expenditure of 
£812.6 millions, Mr Churchill was only able to forecast 
on the existing basis of taxation a total revenue in the 
current financial year of £804.7 millions, a figure which 
somewhat surprises us by its caution, and does not assume 
as large a degree of normal revenue expansion as that 
upon which the Treasury might have counted without 
laying itself open to attack. But the circumstances of 
industrial crisis under which the estimates had to be 
framed justify careful budgeting. Here, then, on the 
existing basis of taxation, was a prospective deficit of 
47-9 millions. His objective being not merely to cover 
this, but to produce a sufficient margin to restore the 
depleted sinking fund, Mr Churchill proceeded to raise 
422.2 millions of new revenue, to a small extent by new 
taxes, but to a greater extent by a “‘ judicious shaking of 
the tree ’’ which brings windfalls tumbling into the ex- 
chequer. Of the latter, the most welcome is the French 
promise to pay £4 millions on account, without prejudice 
to a debt settlement, which we hope will shortly be 
reached with this initial contribution as the first rung in 
the ladder of annual payments; while the most ingenious 
is the £54 millions of extra Excise duty to be extracted 
from the brewers by the simple expedient of reducing 
their period of credit by one month. The other new 
revenue item qualifying for the name of windfall in the 
sense that it is non-recurrent is the £7 millions transferred 
to the State from the Road Fund reserve. Then the 
State is to take its share to the tune of £3} millions this 
year in the yield of the motor duties, which receive stiff 
additions on the heavier classes of road vehicles. Finally, 
we have the betting tax, which is estimated to yield £14 
millions this year (46 millions in a full year), and lastly, 
and far the worst of all, the extension of the McKenna 
duties to cover commercial cars, and the new duty of 16% 
per cent. on imported wrapping paper. By these two 
measures of miserable tariff tinkering a Free Trade. 
Chancellor sells his soul for a paltry £750,000 of revenue 
and blots his Budget. By this series of devices the 
Chancellor gets £22.2 millions of new revenue, reduced 
to a round £22 millions by double income-tax adjust- 
ments with the Irish Free State. Deducting the prospec- 
tive deficit of £7.9 millions, the final result is a surplus 
of £14.1 millions. Of this, Mr Churchill allots £10 mil- 
lions to the new sinking fund, raising it from £50 to 
£60 millions, and thereby roughly replacing _five- 
sevenths of the amount by which the coal subsidy reduced 
last year’s allocation. The remaining £4.1 millions he 
dangled in front of the eyes of the miners as a margin 
with which a peaceful settlement might conceivably be 
facilitated. That, in brief, is the Budget of 1926-27. 
With our opinions with regard to most of these pro- 
posals our readers are already acquainted, for many of 
them had been freely canvassed in advance. With the 
new stones added to the ‘‘ safeguarding ’’ foundations on 
which, for the moment, Mr Baldwin is precluded from 


isi iff structure, we deal in a “Note 
raising a full tariff s Bea ecg ec” the 
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Road Fund is, in our view, justified, and the 
passage in which Mr Churchill exposed the un- 
desirability of ear-marking a growing revenue in 
perpetuity for special purposes was entirely effective. 
Against the betting tax we have in theory no objection 
either moral or financial. The moral objection falls to 
the ground before the Chancellor’s explanation that the 
State already raises revenue from ‘‘ the evil thing,”’ both 
in its legal and its illegal forms. But we should have 
preferred to see the Government couple with the imposition 
of the tax some measures for the regularisation of the 
present anomalous position of betting. In one form or 
another the experiment is worth trying, but we should 
like to see the House of Commons hammer the proposition 
into more workmanlike shape. Of other changes, the 
most prominent is the increase in the duty on heavy road 
vehicles. This Mr Churchill defended on the ground of 
the damage which such vehicles do to the roads and on the 
basis of justice to the railways. Both grounds of defence 
are strong, but it remains to be seen whether the right 
scale of gradation of duty has been devised. Only two 
other minor changes affect the revenue of the current 
year, and those only to a negligible degree. They are 
the removal of the Excise on chicory and the exemption 
of antiques from import duty, the latter being a charac- 
teristic gesture by which Mr Churchill plays the réle of 
Patron of the Arts, 

But the financial statement includes one or two other 
proposals which, while not affecting the revenue for 
1926-27, are yet of far-reaching importance. The Trade 
Facilities Act is to be discontinued. It has served some 
purpose, but may now properly go. The operation of the 
defunct Excess Profits Duty is to be closed, and it is high 
time that the outstanding claims and counter-claims 
between the Treasury and the taxpayer were settled. 
More important is the abolition next year of the three 
years’ average assessment for income-tax. Of this mea- 
sure there is room for doubt. Some reasons for this step 
undoubtedly exist, and were recently set out in these 
columns by a correspondent. But the abolition will make 


the revenue more liable to serious fluctuation, and unless 
full advantage is taken of the 12 months’ warning given, 
injustice or hardship to some classes of business may 
result. There remains one project which is ridiculous— 
namely, the proposal to stabilise existing Empire prefer- 


ences for 10 years. Unless the present Government is to 
remain in power for a decade this has no meaning, for 
Mr Churchill cannot bind the hands of future Governments 
in this matter, as has been made abundantly clear to him 
by the speeches of Opposition leaders. 

On the whole, then, though vulnerable in parts, Mr 
Churchill’s second Budget is redeemed by the soundness 
of its main objective. It would have been comparatively 
easy for him to swell his surplus by optimistic budgeting, 
and to make a tax remission which, though popular, is 
not justified by the present position. That he stood firmly 
on the ground of sounder finance is greatly to his credit. 
But the fate of his plans and the realisation of his brighter 
picture for 1927-28 lies on the knees of the gods. He 
spoke brave words about stemming the rising tide of 
expenditure. But the public is tired of words, and if 
deeds do not follow, the future hopes of the taxpayer will 
correspondingly fade away. More still does realisation 
depend upon the outcome of the coal crisis, which still 
hangs in the balance. Mr Churchill budgeted, as he was 
bound to budget, on a “‘ peace’ basis. If, unhappily, 
industrial war comes in a measure calculated to upset the 
Budget, new taxes, both direct and indirect, are to be 
introduced. The determination of Mr Churchill to meet 
emergencies out of revenue is as sound as his decision to 
restore the depleted sinking fund. But a period of indus- 
trial strife would carry its effects the more violently into 
1927-28, because in that year the income-tax will be 
assessed solely on the results of a disturbed year. 
If, as even at the eleventh hour we dare to 
a peaceful coal settlement is reached, the B 
as framed should be capable of bearing limited 
State assistance in difficult districts. There are 
thus serious ‘‘ifs”’ about the result of the programme, 
but for his keen pursuit of the objective of sound finance 
(if not for some of the methods employed to reach. it) 
Mr Churchill deserves the ‘same measure of praise that 
was evoked by the lucid and clever nature of his speech. 


THE COAL OBISIS. 


For another week the whole business of the country has 
been kept in suspense awaiting the result of the negotia- 
tions between the parties in the coal industry. While the 
sands were running out and the fateful date of the end of 
the subsidy becoming a matter of hours, one abortive con. 
ference followed another until on Thursday afternoon it 
was impossible to say that any progress whatever had 
been made towards peaceable agreement. The tactics of 
the two sides, which produced apparent deadlock within 
forty-eight hours of a critical moment which had been 
foreseen for nine months, do not present an edifying 
spectacle to the country. It may, indeed, be said that 
the actions both of the mine-owners and of the miners 
during the early days of this week revealed the scantiest 
possible respect for the recommendations of the Royal 
Commission. It is true that during these days the main 
stumbling-block remained, as it had been before, the 
Miners’ Delegate Conference’s decision not to consider 
any changes either in wages or in hours. But it is im- 
possible to study the events that have brought us to the 
brink of crisis without imputing an important measure 


of blame to the manner in which the owners have handled 
their case. Although time was the essence of the con- 
tract the owners have wasted weeks, and, at the same 
time, rendered the atmosphere dangerously unfavourable 
to settlement, by initiating district bargaining in the most 
direct repudiation of the findings of the Royal Commis- 
sion. In view of the importance of this aspect of the 
negotiations, we reproduce from the Commission’s Report 
the passages in which they deal with this particular 
question :— 


We come last to the determination of the minimum percentage 
—the wage to be paid irrespective of the economic ability for the 
time being of the industry or the district. We do not see how 
such a wage, in a community so small and so closely united as 
Great Britain, can ultimately be fixed by other than national 
authorities. To give a free hand to each district to settle its own 
standard of living, without consultation and without regard to 
any other, is to expose the standards of the more efficient and 
prosperous dreas, on which the future of the country rests, to 
undermining by the weaker ‘areas; it opens the door to “ cut- 
throat competition between different districts at the expense of 
wages.”? We conclude, accordingly, that the minimum percentage 
of each district should be settled, or at least approved, by agree- 
ment between bodies representing all the employers and all the 
workpeople in the industry. This does not mean that the minimum 
percentage for each district may not with advantage be discussed 
in the first instance by district associations, if they think fit, 
provided that the minima thus provisionally agreed are after- 
wards submitted for approval by some national authority. 

The policy underlying the agreements of 1921 and 1924 
is the national prescription both of the general level of minimum 
wages and of the principles for the determination of economic 
wages. The rightness and the necessity of that policy are in 
our view established. The Ministry of Labour have supplied us 
with a list of 30 industries other than coal mining, each of which 
has some form of national organisation for conducting wage 
negotiations. They include, as far as we can see, every 1m 
body of wage-earners in the country. If the proposal of the 
Mining Association were accepted, the mining industry, in respect 
of wage negotiations, would stand alone, a solitary exception 1 
the settled practice of every other industry that need be 
considered. 


Under pressure from the Government the owners 
have at last come into line with the Commission on this 
question. But valuable time has been wasted and 4 
settlement made more difficult. ; 

The miners, on their part, have failed this week - 
show themselves ready to make any contribution in the 
cause of peace. If it is possible at the eleventh 
to say that a is not absolutely inevitable, t s 
limited credit lies not with the miners’ leaders, but W! 
the Industrial Committee of the Trade Union Goagres” 
whose members have worked as hard and as pores y 
as Mr Baldwin to find a way out of the smpasse. ih 
have consistently sought to promote a settlement oe . 
lines of the Commission’s Report, and to make suc . 
settlement palatable to the miners by as es 
full and speedy reorganisation of the industry, 4S 
mended by the Commission, should be agreed upon belo™ 
definite sacrifices should be asked for or specified. |” 
the greater part of the week their efforts were unavallNl 
but to their influence.dnd pressure may be traced a 








eee ORS OS 





May 1, 1926.1 


minute change in the miners’ attitude, which aroused 

e yesterday morning, when it was reported that, 
while ~ still hostile to all interference with hours 
or wages, they would no longer refuse to 
discuss the effects _ on wages which would be 
roduced in various districts by the adoption of the 48- 
hour week, provided that quick action should be promised 
on the reorganisation clauses of the Commission’s Report. 
This was the first ray of hope emerging in a week in which 
both sides have given the deplorable impression of bluffing 
till the last’ minute in the hope of stamipeding the Govern- 
ment into a costly surrender on the subsidy question. 
Indeed, the whole trend of events this week. reinforces the 
view, previously expressed in these columns, that Mr 
Baldwin would have facilitated negotiations by announcing 
some time ago that nothing would drive the Government 
into a policy of State aid. more extensive than was entailed 
by the promise of temporary financial assistance for 
difficult districts. 

As we go to press, the position is very grave, but not 
utterly hopeless. There is a bare possibility that at 
the last second the effect of the notices, due to expire 
to-day, will be postponed. This would mean another brief 
respite at_a cost to the State of about £1 million for 
every week. If there is reason to believe that an agree- 
ment on principle is within reach of achievement, Mr 
Baldwin would, in our view, be justified in granting a 
week for the hammering out of details. But if no agree- 
ment on principle is in sight we see no justification for 
even a week’s prolongation of the subsidy. Unless a 
settlement is really near there is nothing to be gained 
and much more to be lost. than the actual burden on the 
Exchequer. That another week should be required in 
addition to the six weeks that have elapsed since the 
Commission reported, and to the nine months during which 
May 1st has been fixed as the last day, is a reflection on 
the conduct of negotiations by both sides. A stoppage 
now will mean that £23 millions of public money have 
been simply thrown away. We cannot afford to throw 
good money after bad, 

If, unhappily, such a stoppage occurs, there are several 
main things to be said. For the first time the Govern- 
ment’s plans for protecting the essential services of the 
nation will be put to the test, and its prestige will largely 
depend upon their success. Secondly, it is worth while 
for those who are most alarmed at the prospect to re-read 
the story of the economic consequences of previous great 
industrial disturbances. A national strike at a moment 
when trade shows favourable potentialities must be 
serious, but it need not be catastrophic. Perhaps the 
most bitter reflection about the stoppage, if it occurs, is 
the startling illustration of human folly which it provides. 
It would be a stoppage from which neither miners, 
owners, nor the country can gain anything, and from 
which all must lose. That fact is perfectly clear to every 
thinking person; yet nine whole months have not sufficed 
for the facing of facts and the arrangement of a modus 


vvendi, which, strike or no strike, will have to be accepted 
before long. 


EE 


AN ANALYSIS OF THE ACCOUNTS, 
Tue Financial Statement circulated by the Chancellor of 
the Exchequer in connection with the Budget is a little 
fuller than usual, for in addition to the usual figures of 
last year’s results and the current year’s estimates, it 
classifies the expenditure in the same way as in the white 
Paper issued by Mr Churchill in connection with his 
Speech on the. Economy Bill—that is, under the four head- 
ings of Obligatory Services, Grant Services, Self-support- 
ing Services, and National Administrative Services, and 
shows increases of 44% millions in Obligatory Services, 
of £9 millions in Grant Services, and of £4 millions in 
Self-supporting Services, but a reduction of £7 millions 
in Administrative Services. The statement itself adds little, 
beyond a few small details, to the information already 
available as to last year’s accounts. In the following 


THE ECONOMIST, 


THE 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS., U.S.A. : 
67 Milk Street. 


BUENOS AYRES ; HAVANA 
99 Florida. Pedro Gomez Mena Bldg. 
Accepts funds from banking correspondents for 
investment in designated American Securities, 
Bank Acceptances, U.S, Government Bonds, etc. 
Special Representative : 
24, OLD BROAD STREET, LONDON. 
















tables the estimates of revenue and expenditure for the 
past financial year are compared with the actual results, 
and with the estimates for the current year. The first 
table relates to expenditure :— 


CoMPaRISON of EXPENDITURE (000’s Omitted). 

















: si é a 
a8 | 38 | €8 | 1996-27 
Service. Ba oa 30 more (+) 
2m <3 rs] & or Less 
a (—) than 
1925-26. 
Consolidated Fund Services— 7 £. £ £ 
National Debt Services, Interest, dc 000} 308,229) 304,000 1,000 
Sinking funds..............s00. 50,000} 50,000} 50,000 ee 
Total National Debt Services. .| 355,000} 358,229) 354,000 1,000 
Road Fund..... SSsebbe% edbeenwe 16,900) 17,455} 19,500|+ 2600 
Payments to Local Taxation 
Accounts, &C. .. 0... cccccccces 14,454 14,100)+ 771 
Payments to Northern Ireland 
Exchequer .......... cose 4,000; 4,861) 5,200/+ 1,200 
Land Settlement ............ ides 700 779) ~«.. 700 
Other Consolidated Fund Services..| 2,000) 2,372; 2,600\+ 600 
Total Consolidated Fund Services| 391,929) 398,150| 395,400|+ 3,471 
Supply Services— e 
Army (including Ordnance Fac- 
tories) @eceeeeeeesceceeesesoces 44, WU 44,250) 42 JU 2,000 
Na’ eeeeSSeeeeseseeeeeeecsesese 60, ‘is 59,657 58,100 2,400 
Air OFCO. cocccccccccccsscscecs 15,513 15,470 16,000) + 487 
Civil Services ......c..ccceecees 222,609) 243,263) 234,257|+ 11,648 
Customs and Excise, and: Inland 
Revenue Departments........ 11,391} 11,360} 11,784;+ 393 
Post Office Services eeecesecoser 52,958 53,950 54,600) + 1,642 
Total Supply Services ......| 407,471| 427,950] 417,241/4 9,770 


Bath a os ccensdecesduneeane 799,400 826,100 812,641/+ 13,241 


The Chancellor, in his speech on Monday, claimed that 
on a comparable basis the actual burden of expenditure 
this year is approximately equal to the original estimates 
of last year, arguing that the following deductions should 
be made :—£2,700,000 on account of a book-keeping 


charge in connection with teachers’ pensions; £1,000,000 _ 


for Excise Duty, to be recovered on the increase of the 
Sugar Bounty; £4,100,000 for the April coal subsidy ; 
and £4,250,000 which is due to extended healthy activities 
of the Post Office and Road Fund. He then went on to 
enumerate items totalling nearly £19 millions of new addi- 
tional expenditure. These included widows’ and old-age 
pensions, £ 5,750,000; the automatic growth of the 
original old-age pensions, the new cruiser programme, 
£3,750,000; the real increase, apart from book-keeping, 
in the education grants, £1,100,000; the increase in the 
health and ‘housing grants, £750,000; the net increased 
cost of the beet sugar subsidy, nearly £1,000,000; Em- 
pire marketing, £500,000 ; and steel houses, £370,000. 

It will be seen that a saving of over £4 millions in debt 
mterest is anticipated this year, and as compared with 
last year’s actual expenditure, total Consolidated F und 
Services are down by nearly £3 millions. 

The next table shows the details of the estimates of 
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revenue on the basis of existing taxation in comparison | Customs and Excise, including the additions Proposed in 


with the estimates and actual receipts for 1925-26 :— 


Comparison of RevENUE (000’s omitted). 


} 
26. | 


—) than 


Estimate for 
1925-26. 
Sstimate for 
1926-27 on Basis 
of Existing 
Taxation. 
1926-27 more (+) 

or less ( 
Receipts in 1925 


Monday’s Budget, compare as follows with the estimates 
and receipts for last year :— 


——— 1925-2. 19 
Estineete abporrinn Estimated 
- & te). 
Head of Duty. £ a. 


Spirits @eoeeeoesese 00208 51,000,000 ee 
Beer eevceoeecseesseece 84,000,000 eo 
Wine ewvweeervsesoeeesneere 3,850,000 ° 
Table Waters eeeceeoveeed 


Coffee scale aadiieessiaieaial 

r eseeeneveneeoesee ee 

260 Dried Fraits eeveeeeeesed 
Tobacco 


Matches e@eeeeeees 
“New Import Duties ’’.. 
Silk e@eseveeceeeees 
Entertainments......e- 
Betting eeeeeeoeoeede 
Liquor Licences........ 
Medicines, &c eevee eceeece 


50 Key Industry Duty eece 


Super Tax 
Excess Profits Duty, &. 
Corporation Profits Tax ........ 


Telephone Service............ < 


Crown Lands.... 
Receipts from Sundry 
Miscellaneous :— 
Ordi: i 
Special 
Total Receipts from Non 
Tax Revenue .....ccccces 


Total Revenue .......... | 801,060} 812,062) 804, 


The estimate of tax revenue for the current year shows a 
decline of nearly £44 millions on last year’s estimates, 
and of £24 millions on last year’s receipts. A substantial 
decline in both income and super-tax is anticipated, owing 
to the remissions made a year ago, but it is hoped to 
collect another £2 millions for arrears of E.P.D., 
although it is proposed ‘‘ to close the assessment on either 
side once and for all.’’ The increase in the estimate for 
estate duties arises from the fact that the full effect of the 
increases in rates made a year ago will only now he felt. 
The estimate for receipts from sundry loans, which is £23 
millions higher than the 1925-26 receipt, includes £4 
millions from Italy. Special miscellaneous receipts are 
expected to decline by nearly £11 millions, and to fail 
short of last year’s estimates by £4 millions. 

With total revenue at {804.7 millions on the existing 
basis, the Chancellor was faced with a deficit of £7.1 
millions. He therefore proposed to add £22} millions, 
‘made up as follows :— 


New duties on imported wrapping-paper and on commercial £ 


cars, and by modifications in the Key Industry Duties 750,000: 


From the Road Fund Surplus ................s00scee000 7,000,000 
From the new Exchequer share in motor taxes .......... 3,500,000 
From the Betting Tax CO CH CORO er OCDE reeoeesecoeoeoeoCCe 1,500,000 
From the shortening of Brewers’ Credit ...........0000 5,500,000 
¥rom the French Debt Provisional Settlement ........., 4,000,000 


| 22,250,000 
From this is deducted a loss of £200,000 owing to an 


arrangement with the Irish Free State. about double 
income-tax. . 


* The estimates of revenue under the main heads of 


Lace and Embroidery .. 
Cutlery .. eeeeee eeeeeesee 
Gloves 


Gas Mantiles 6 PME om 
Packing and Wrapping 


Pa r e ee 
Total (includ. other ————_—— —_—_—- eee 
Articles) ......+. 239,260,000 .. 238,047,000 .. 249,750,000 


* Concessions ag end reduced the silk estimate to £3,470,000 
(Customs £2,870,000, Excise £600,000). + Introduced after Budget 


50 | Statement and estimated at £140,000. { No estimates given. 


Under the head of “ new import duties,”’ better known 
as the McKenna duties, two-thirds of the increase of 
41,700,000 is expected under the head of motor-cars, &c. 
It is proposed to repeal the existing exemption in favour 
of motor trade vehicles, ambulances, fire engines, and 
omnibuses as from May 1, 1926, and to continue 
the Key Industries duty for a further period of ten 
years from August 19th next at the present rate of 33$ per 
cent. ad valorem, except that, as from May rst, the rate on 
optical glass and optical elements, whether finished or 
not, and on optical instruments, is to be 50 per cent. 
ad valorem, and the rate on arc lamp carbons 1s per |b. 
Antique articles, over 100 years old, other than wines and 
spirits, are to be admitted free of income-tax as from to- 
day. The new duty on imports of packing and wrapping 
paper, to be levied as from to-day, is to be at the rate of 
16% per cent. ad valorem, with a preferential rebate of 
one-third in favour of Empire goods. The betting tax, 
which is to date from November rst next, is to be at the 
‘rate of 5 per cent. on legal bets made with a bookmaker, 
together with a duty of £10 on certificates to be takes 
out by bookmakers and a duty of £10 on the registration 
of each set of premises used by a bookmaker for receiving 
bets on credit. Relief from duty will be allowed in the 
case of bets laid off, and bets which for any reason (e.g. 
abandonment of a race) are void. 

The net effect of the alterations in taxation is estimated 
at 47,750,000 in 1926-27 and £,6,960,000 in a full year 
for Customs and Excise, and at £1,500,000 in 1926-27 
and £2,345,000 in a full year for motor vehicle duties. 
The reduction of the credit period for the brewers wil 
have no effect after this year, but this will be offset by 
the betting tax, which is expected to yield £1, 500,000 
this year and £6 millions in a full year. The change 
in duties for commercial motors are graduated from small 
increases on the lighter vehicles to large increases 0" = 
heaviest. For example, the duty on charabancs seatins 
over 56 persons is raised from £84 to £120, that " 
lorries over 5 tons from £30 to £60, and for traction 
engines over 10 tons from £28 to £60. 

The final balance-sheet for 1926-27 works out - 
follows :— ; ca 














ed in 
Nates 


of 


May 1, 1926.) 


Finat Batance-Suezet (Million £'s). 
Ruvenve, 1926-27. EstTimaTED Expenpirvune, 
Pron smnagpisitos iP 108-45 1926-27. 
141-30} Consolidated Fund Services— 





Excise eoveseee eoeoneee I 
Customs ——| National Debt Services 364-00 
"pci secssseeee 249°75| Road Fund ......... - 1750 


Motor Vehicle Duties... 21-60 ation Accounts, &... 14-10 
— ——— to Northern 
Estate, &e., Duties eeccee 66°C0 reland Exchequer ee 5-20 


Stamps eceeeeee eecceere 25:00 idatedF und 
Land Tax, House Duty, @rceeccecceos ee 2:60 
and Mineral RightsDuty 1-00 Total Donsolidated —— 
Income-TAaX .sesecseees - 25480 Fund Services. 403-40 

Super Tax eoeeseee eeeoce 64-50 Supply Services— 

Excess Profits Duty, &c.. 200) Army ................ 42:50 
Corporation Profits Tax.. 650) Navy .............005 58-10 
——j| Air Force ............ 16-00 
Total Inland Revenue 419°80} Civil Services ........ 234-26 

Total Receipts from —-——| Customs and Excise, 

TAXCS ...cecsceess 69115 Se Sevenen aga: 
———|} ments ............ 11-78 


men . 
Post Office.-sceesscccses me Post Office Services. ... 54-60 


Crown Lands eceecceecoe Total Supply Ser- _-_-_ 
Receipts from Sundry VICEB 20... ee eee 417-24 
LOanS.....sse0e eoesee 21°65 dedleaded 
Miscelaneous— Total Expenditure 820-64 
Ordinary Receipts .... 25°60 Surplus .......... 411 
Special Receipts ...... 26°00 
Total Receipts from ——— 
Non-Tax Revenue.. 133-60 
Total Revenue...... 824-75 Total Expenditure, 824-75 


The Road Fund expenditure is reduced by £:3.5 millions, 
being the share of receipts transferred to the Exchequer 
under the new scheme, and increased by £1.5 millions, 
which is this year’s estimate of the yield of the increased 
licence on commercial vehicles. Total expenditure is thus 
£2 millions lower without the additional £10 millions 
to the Sinking Fund, and £8 millions after making that 
allocation. There is thus a surplus of £4.1 millions, out of 
which, as Mr Churchill said, ‘‘ I shall have to meet any ex- 
penditure arising out of the Report of the Coal Commission, 
and also to narrow the gap which will exist upon the cessa- 
tion of the coal subsidy in some of the mining districts. 
This surplus will also have to cover the ordinary con- 
tingencies for which surpluses are reserved in every 
financial year.’’ 





PROSPERITY BY DEFERRED PAYMENT. 


It has recently been given out on high authority that the 
total number of passenger motors in the world is rather 
less than 21 millions, and that of these 21 millions over 
17 millions are owned in the United States of America.* 
As the population of the United States is probably about 
110,000,000, we are led to the amazing conclusion that 
apart from motor omnibuses there is one passenger car 
in use for every 64 members of the population—men, 
women, and children. If in imagination we can transfer 
these figures from America to England, and apply them 
‘9 our own neighbourhood, suburb village or country 
town, picturing to ourselves what the place we live in 
would be like if every household of six people owned 
and drove a car, with the whole working-class population, 
labourer, mechanic, typist, daily girl riding to work in a 
Private motor—if we can envisage that, then we can 
conceive the social revolution that lies behind these extra- 
ordinary figures. Never before has any country in the 
oe known a general standard of living comparable to 
this, 

Such universal enjoyment of what elsewhere in the 
World is still regarded as a luxury, indicates a very high 
degree of prosperity and a wonderfully high level of 
wages. But even prosperity such as the United States 
Possesses and wages such as the workmen earn would 
not in themselves turn a population of 110,000,000 into 
motor owners, and the change would not have been pos- 
sible but for the intensive development of what we know 
in England as anegenmane re commercial device that 


we have associa until quite ‘recently with many 


branches “of the furniture trade, although the 


Practice has extended to clothing and books. It is pos- 
ee ’ 4 . } 4 . SD, 


° See the Economist, April 20, 1926. 
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ete, for instance, to obtain a complete edition of Kipling 
ry making a small initial payment. During the 
ast few years motors in this line have out-distanced 
furniture, and both in England and the United States 
there has been an enormous growth of car-buying by in- 
stalments. In England it is estimated that 60 per cent. 
_ in America, according to the Index published by the 
ew York Trust Company, about 75 per cent. of the new 
cars sold change hands on these easy terms, the sales by 
this method in 1925 being put at $2,800 millions, out of 
a total of $3,750 millions ; but whereas in England only 
about One person in a hundred owns a pleasure car, in 
America, as we have seen, one person in every six or seven 
1S an owner, so that about 13,000,000 people buy cars by 
easy stages. 

And where the motor trade with its enterprising sales- 
men has blazed the trail, other industries of choice or 
necessity follow on. The mechanic who has paid down 
his $45 for a car and committed himself to regular pay- 
ments for the balance, has naturally gone some way to 
deplete his cash resources, and does not find it as easy as 
before to buy either the minor luxuries or the necessities 
of life. He has learnt the trick of easy payment from 
the motor salesman, and is ready to accept the same kind 
of accommodation from those who supply his other re- 
quirements. The fashion has been set, and all sorts of 
other commodities begin to be bought and sold in the 
same way. Exact information is unfortunately not avail- 
able, but the system has grown to such an extent that it 
is recognised as one of the vital economic facts of the 
country. Colonel Willey and Mr Locock, for example, in 
their report on their visit to the United States which was 
published by the Federation of British Industries, thought 
it important enough to be signalled out in a memorandum 
of only twelve pages. They say 

The deferred payment or instalment plan of business has in- 
creased by leaps and bounds, and includes now not only automo- 
biles, furniture, pianos, &c., but every range of commodities, in- 
cluding clothes, radio sets, and even paint for the house. The 
financial risk is not taken by the producer, but is insured, and 
special finance corporations have been formed to take this class of 
business, which is widely re-insured. The system has certainly 
acted as an incentive to work in view of the necessity of keeping 
up regular payments. 

Every Victorian instinct that one possesses rises up in 
protest against this theory of prosperity, with the con- 
sumer pawning his future to stimulate output and toiling 
at his daily task not to build up laborious savings as 
future capital, but to pay for the luxuries that he is at 
present engaged in wearing out. It may be that the old 
nineteenth-century ideal of the thrifty workman, saving 
for old age or for the glorious possibility of passing 
himself into the ranks of the employers, is out of date, 
and certainly these two experienced observers were suffi- 
ciently impressed with the results to suggest that the hire 
purchase system might with great advantage to this 
country be far more widely adopted here. 

But whether instalment-purchase is fundamentally 
sound or not, one thing is clear—that it has set up an 
entirely new situation in America, and that no one can 
foresee exactly what will result from it. Colonel Willey 
and Mr Locock’ mention the possibility of a reaction in 
trade and the complications that may arise when the 
change comes ; but they are so convinced of the firm basis 
on which American prosperity rests that they say there 
is at present but little danger. Nevertheless, | trade 
does ebb and flow. From the beginning of time it 
has ebbed and flowed, and there seems no reason to 
believe that the Almighty has by dispensation set 
the United States free of the ordinary laws of action and 
reaction. The reform. of the banking system and the 
control exercised by the Federal Reserve have gone a long 
way towards stabilising trade; but surely no one, however 
optimistic, can discard the possibility or the likelihood of 
trade in America at some time receiving a check and a set- 
back. 

And if and when this setback comes, the country may 
be faced with a novel and very interesting problem. Not 
only is every manufacturer producing at high Pee bh e to 
meet the present demand, but in many trades, notably os 
the motor industry, he has ‘‘ scheduled ’’ a great increa 
Oe rccon on ehich the whe plcy of his business 
rests; and while he is planning this greater output me oo 
future, he is still collecting from the consumer the pay 
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for goods bought months ago and already partially 
consumed. The country, in fact, may come to its trade 
reaction with a great industrial programme in full swing, 
relying on a body of consumers who not merely have not 
been saving, but are actually in debt to their manufac- 
turers—consumers who are so far from having the 
accumulations of thrift to draw upon that they are still 
in pawn for their past luxuries. : 

This situation is so different from anything we have 
known in the past that it would be imprudent to dogma- 
tise, and certainly presumptuous, for anyone without an 
intimate recent experience of American conditions to 
start ringing the alarm bell. But observers in the United 
States are already sounding a note of caution, pointing 
out that this hire-purchase can be regarded as a kind of 
inflation, that the convincing motor salesman may prove 
to have nullified the careful anti-inflation policy of the 
banking authorities, and that once the system has become 
generally popular, it is extremely difficult for the manu- 
facturers either to abolish or to restrict it. Whether this 
is so or not, the position is full of interest, and it would 
appear to be beyond dispute that the effects of any 
sudden decline in trade must be aggravated and com- 
plicated by the new system of long-term retail credit. 


RUSSIA'S CURRENCY PROBLEMS. 
(BY A CORRESPONDENT.) 


For about a month the European Press has written persis- 
tently of the depreciation of Russian tchervonetz ex- 
change.. The Russian official Press does not admit any de- 
preciation, and as long as Moscow sells dollars and sterling 
at tchervonetz gold parity (even though it does not sell 
them freely) it can deny formal depreciation. The official 
Press, however, admits that foreign currencies and gold 
are being illegally dealt in at a premium on the ‘‘ black 
Bourses,’’ and it speaks of rouble ‘‘ inflation ’’ as already 
a fact. This ‘‘inflation’’ has nothing to do with any 
recent increase in note circulation. It has been officially 
admitted only in the last two months. But since Novem- 
ber, 1925, the tchervonetz circulation, and also the total 
circulation, has been declining. 

The ‘‘ inflation ’’ consists in a continuing disparity 
between the volume of currency and the volume of com- 
modities available, expressed in steadily rising prices. As 
this disparity is not being caused by an absolute circula- 
tion increase, and as the volume of sellable commodities 
has not declined, a possible explanation is that the large 
earlier increase in circulation—in 1924 and 1925—is only 
now beginning to make itself felt. The official Ekono- 
mitcheskaya Zhicn, after examining the volume of home 
trade, the volume of currency, banking statistics, and 
prices, admits that ‘‘ the price rise, the decline in bank 
deposits, the increase in the wares famine......... testify to 


_@ certain new aggravation in the ‘sphere of our currenc 


circulation.’? The same journal earlier admitted that the 
** black’ dealings in foreign currencies at a premium are 
a symptom of ‘‘ flight from the rouble.’’ But the present 
extraordinarily increased demand for manufactured wares 
is ascribed not to the same ‘flight from the rouble,’”’ 
but to seasonal causes—the peasants must lay in stocks 
of wares before the spring thaw dislocates road transport. 
M. Rykoff’s explanation is the abundance of money in 
peasant hands as a result of the good crops of 1925. It 
is the mere price rise which he, and also M. Sokolnikoff, 
the former Finance Commissary and other authorities call 
= inflation.”’ The journal quoted emphasises the fact— 
which is theoretically true—that the Soviet Government, 
being practically the only importer and exporter, can 


~ prevent the development of this qualified sort of “‘ infla- 


tion’’ into exchange depreciation. But so far th 
Government has taken no measures, and has kept the 
foreign trade balance persistently passive. 

Real inflation of the tchervonetz in the shape of further 
emissions does not seem to be threatened. State credits 


reduced. 
Currency manufacture for covering Budget deficits is, so 


_ far, not needéd. ‘The Budget for 925-26, lately sum- 


marised in the Economist, has’ since sanctioned by 
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the Central Executive Committee at an enlarged total of 
4,039,284,776 roubles; and there is to be a surplus of 
107,812,891 roubles, which is to be added to the State 
reserve. It is assumed that the revenue estimates will be 
realised. But the fulfilment in the first four months 
(October-January) was not as satisfactory as in the corre. 
sponding months of the financial year 1924-25. Receipts 
were 28.94 per cent. of the year’s estimate, whereas jn 
1924-25 34.18 per cent. was received in the same foy; 
months. The falling off is due to the postponement of 
payment of the agriculturat tax. The Finance Ministry 
promises that this tax will later be paid, and that the 
Budget surplus will be realised. The report on the fulfi- 
ment of the 1924-1925 Budget, published a fortnight ago 
shows that both revenue and expenditure slightly exceeded 
the estimated balance total of 2,572 million roubles. 
Revenue was 2,663.6 million roubles,. and expenditure 
2,587 million roubles. 

The highest point of the State Bank (and of the total) 
currency circulation was reached on December rst last. 
The State Bank circulation in tchervonetzi and the legal 
cover moved thus during the last two and a-quarter 
years :— | 

Metal and 
Circulation. Exchange. 
January 1, a cooccce 28,000,000 .... 14,349, 


Jan 1, o» 59,596,000 .... 25,360,000 
December 1, 1925........ rae kan cose 26,469,000 


coveccccccce 2,408,000 .... 22,827,000 

The whole circulation on April 1st was 1,204,200,000 
roubles, having declined by 41 million roubles in March. 
The legal cover of 25 per cent. in metal and exchange 
has been more than maintained, but the margin declined 
materially in 1925, and it continued to decline after the 
absolute circulation began to drop. The drain was 
caused, firstly, by import of grain after the bad 1924 
crop; secondly, by failure to export from the good 1925 
crop, and by continued high importing. In 
Ekonomitcheskaya Zhisn of April 11th, M. Sokolnikoff 
writes that it is imperative to replenish the exchange 
reserve. For this purpose the Gosplan this month sanc- 
tioned an export-import plan for the third quarter (April- 
June) of the current business year which will bring in 
170 million roubles against payments to abroad (includ- 
ing for liabilities incurred in the second quarter) of 120 
million roubles. The net receipts of 50 million roubles 
will go to the exchange reserve. M. Sokolnikoff relies 
upon the fourth quarter for a still better foreign payment 
balance, to be achieved, he says, by ‘‘ drastically cutting 
imports, an extremely painful process.’’ But increase of 
export, without which the import reduction will not avail 
much, will depend upon the 1926 crop. The last official 
report of crop prospects of April 15th is not too favour- 
able. It speaks of very large areas being under “‘ solid 
sheets of ice,’’ and of serious damage from pests in those 
areas which are already exposed. 

Meantime, the deterioration of the trade balance !s 
marked. Whereas in the business year 1924-25 imports 
(720 million roubles) exceeded those of 1923-24 by 64 per 
cent., exports (5674 million roubles) increased by only 
8.6 per cent. For the current business year the figures 


are :— 
Exports. 
172,815,000 
34,821,000 


53,622,000 .... 43,155,000 


The first quarter shows a passive balance of 21 million 
roubles, against active balances of 18 and 62} million 
roubles respectively in the corresponding quarters of 
1924-25 and 1923-24. : 

Concerning the price rise the Soviet Press publishes 
abundant data. The recent price rise has not been ab- 
normally rapid, and in March the pace of the increase 
slackened. The trouble is that the rise has been pro 
longed and comes on top of an already very high price 
level. The last-published Gosplan wholesale index, on 
the basis of 100 in 1913, is :— 


Imports. 
@eeeeeeeee 194,184,000 eeoece 
61,234.000 


March 1, 1926. 
All commodities .......ccceeee 1 Peeeeeese 1988 
Agricultural group..........+. 181-3 e . 
Industrial Oo eerceccceses . 199°6 200'1 
As industrial prices before the war were higher than 
abroad, their increase since then’ by roo per cent. puts 
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them enormously above _world-market level. This is, 
however, not the case with agricultural prices, because 
although these have also risen very much, ‘they were 
much lower than abroad before the war. Until the price 
ise of grain (taken together with the abnormally high 
State overhead expenditure) made it difficult to export at 
a profit, official Russia welcomed rising agricultural 
rices. Thereby the “ scissors,” or disparity between 
agricultural and industrial prices, were closed, and the 
peasants were propitiated. Of late, however, the 
“gcissors’’ have again opened ; and, what is worse, 
another ‘‘ scissors,’’ the disparity between wholesale and 
retail prices of manufactures, have also opened. The 
retail index shows a much greater rise than the wholesale. 
As compiled by the Trade Conditions Institute (Commis- 
sariat of Trade), on a basis again of 100 in 1913, it is :— 
April 1, 1926: 

35 commodities COCK CE CEOH SE EOOS OEE ESOL ECEESOS 241 

Agricultural group oer ec ee eeeeseseseeeceseeece 

Industrial ” 
Moreover, the retail price movements of most individual 
commodities operate against the peasant buyer. While 
the kerosene retail index number is only 116, the figure 
for manufactured articles proper is 320, for paper 280, 
and so on. Whereas on March 1, 1926, the retail index 
rise since 1913 Was 24% per cent. more than the whole- 
sale, the figure for April 1st was 29.7 per cent. The 
rise in agricultural prices has by no means compensated 
the peasant. In this group the great rise is over. In 
March, 1926, wholesale rye prices rose 1.5 per cent. In 
March, 1925, they rose 24.7 per cent., and _ the 
“ zagotovka ’’ price (paid by the State in its buying-up 
operations) actually rose 39.5 per cent. 
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THE MERITS OF WHOLE-LIFE ASSURANCE. 
(BY A CORRESPONDENT.) 


ATTENTION was drawn in a recent article in these columns 
to the way in which whole-life assurance is being rapidly 
superseded in public favour by endowment assurance, 
and to the further development which is becoming 
apparent, the gradual encroachment of the deferred 
annuity contract, which is in its turn beginning to 
threaten the popularity of the endowment assurance. 
Thus it seems that we are moving yet one step further 
from pure life assurance in the direction of pure invest- 
ment, a tendency which reaches its apex in the adoption 
of the single premium policy coupled with a loan, where 
the element of assurance is often entirely or almost 
entirely, absent, and the two attractions are investment 
and the escape of income and super taxes. 

That the whole trend of events for some years past 
has been in this direction is indisputable; to those who 
deplore it, destructive criticism will be useless without 
some constructive suggestions of remedy. 

It will be well, in the first place, to try and discover 
the fundamental causes of the conditions which exist 
to-day. It is inevitable that competition amongst life 
offices should be keen; if it be properly controlled, it 
is in the long run a good thing for both: the policy- 
holders and the State that it should be keen; with the 
growing power of Canadian and Australian competitors 
it 1s certainly likely to remain keen. Unfortunately, how- 
ever, in the view taken here, competition has been more 
and more turning upon the test of quantity rather than 
quality; it is for big new business figures that most 
offices are struggling. . The rate of. expenses, the rate 
of mortality, the rate of interest earned, and the bonuses 
which are the result of such factors, are, of course, all 
regarded as important; but no one is likely to contradict 
the statement that, in most offices, and certainly in most 
Composite offices, the size of the life business, the volume 
of the premium income, and, above all, the amount of 
the year’s new business, ‘are what the general manager 
'S Most interested in, and are the measure of the year’s 
Success Or failure in the minds of the directors, of the 
Stafl—and of the public. And when the question rises 
4S to why this criterion of size should be so paramount, 
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It 1s in those last words that the answer lies; it is mainly . 
because the public regard the. size of the figures, the 
amount of the year’s new business, as the facts of most 
importance. Now, it is natural, perhaps, that the agents 
and the staff, certainly the business-getting, commission- 
receiving staff, should take the short view and accept this 
Standard of merit; natural, perhaps, that even directors 
and general managers should feel more comfortable when 
vast totals of new business secured, increasing year by 
year, justify their positions and give obvious evidence of 
their industry. But the public opinion on such matters - 
is in reality an opinion which has been formed for them ; 
they know little of the true nature of life assurance busi- 
ness, and they naturally judge an office by the tests 
which they are familiar with in Ordinary commercial 
affairs; and, although these standards are quite inappro- 
priate, scarcely anyone troubles to instruct them. Rather 
do the offices humour them, as it were, and give them the 
kind of facts for which they look. Thus we see an 
office, quite moderate in size as compared with many 
others, and with a new business eclipsed by dozens of 
its rivals, and whose real merits lie in the strength of its 
reserves and its unrivalled bonus prospects—bonus 
prospects which, as a fact, nothing except a precipitate 
inflow of new business is likely to disturb—putting in the 
forefront of all its advertisements that the funds exceed, 
say, five millions, or that the new business for last year 
was one million sterling. In other words, the office, in 
its propaganda, plays down to the level of the public’s 
intelligence in life assurance matters, and takes little or 
no trouble to level up that intelligence by dwelling on 
what are, in reality, far more important features. 

It is the line of least resistance that is being followed, 
and that note runs through all the organisation. The 
agent and the official find it easier to feed their public 
upon the food which they consume most readily, and so 
waste no time in trying to educate them to adopt a betier 
diet. The average man, who is being canvassed for life 
assurance, as opposed to the rarer individual who goes of 
his own free will to a life office for some definite policy 
which he requires, at once shows far more interest in the 
investment side than the assurance side of the various 


tables offering. What he himself is going to get out of it: 


is, put bluntly, the keynote of his questions. And the 
whole official organisation devotes itself to painting up the 
picture from that aspect. 

A man will show hesitation about saddling himself with 
an obligation to pay premiums throughout life, feeling, 
prudently enough, that he may not always be as well off 
as he is to-day, and that, after age 50 or 60, he may have 
a loss of income. Does the average agent or official im- 
mediately point out that, whereas the annual premium for 
a whole-term life policy may be, at age 30, for instance, 
£2 78 9d per cent. for a with-profit policy, an additional 
payment of trifling amount, a mere 6s 5d per cent., will 
limit the premium-paying period to 30 years, without in 
any way damaging the bonuses? No, he, in nine cases 
out of ten, switches off on to the endowment assurance 
table. Look at the summary of the whole-life business 
standing on the books of the ordinary offices ; 429 millions 
of it with premiums payable over the whole term of life, 
and only 56 millions of it with limited premiums; 
and consider that every young man of about the age of 
21, effecting his first policy, would only have to pay about 
4S more per cent. to make his premiums cease at age 60. 

Then, again, many a young man, especially a newly 
married man in the salaried class, has but a limited amount 
of money to spend upon life assurance ; and yet the need 
of assurance is actually greater in the earlier years, when 
his death might leave his widow with one or two young 
children to educate, than. it might be later on. He is too 


apt to effect a policy for an inadequate amount, with the 


pious intention of increasing his assurances later on, 
risking, though he does not realise it, failure in health, 


and, therefore, in eligibility, and the almost equally 


ite danger of continuous procrastination, so fatally 
- in face of all the other calls which come in due gery 
How very few of the public realise the existence A 
table which exactly meets such a case, giving 4 snnget 
with a low initial premium, which means the seinen 0° 
‘nitial cover, and the possibility of deferring the payment 


of full premiums. until years of service have brought with, 
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them a higher range of salary. How many assurance com- 
panies trouble to advertise an appeal to such people show- 
ing them that they have ready to hand exactly what they 
require ? : 

Such a policy may not suit everyone, and is only men- 
tioned as one more instance of those variations of genuine 
life assurance which are in danger of being lost sight of 
beneath the glamour of the endowment assurance or the 
lure of the deferred annuity. 

It should be explained how it is that the deferred 
annuity, the cuckoo in the nest of life assurance, exercises 
such attraction upon the public. It is not, as might be 
at first expected, that the average man is really aiming at 
securing an annuity commencing at a given age; most 
people realise that an annuity is uneconomic, and that the 
way in which income-tax is levied on an annuity payment 
—part capital as well as part income, though it be— 
makes it a poor bargain; what is really aimed at is the 
cash option. Our entrant of 25, paying, say, 412 5s 10d 
annually to secure a deferred annuity of £100 per annum 
commencing on the attainment of age 65, is, “in fact, 
attracted by the alternative guaranteed cash payment at 
age 65 of £1,000. He sees that, to obtain an endowment 
assurance of £1,000, payable at age 65, costs some £19 
to £20 a year, and, ignoring the fact that the endowment 
is payable “at age 65 or at previous death,”’ he plumps 
for the deferred annuity. Rather than waste time in 
lengthy persuasion, the agent takes the line of least 
resistance. 

The foregoing examples are not meant to be exhaustive 
so much as suggestive. Any skilled assurance official can 
think of ways in which the merits of whole-life assurance 
can be effectively displayed. The implication of what has 
been here said is that the will to push the more literal 
forms of assurance, as opposed to investment, is all that 
is required. Such a will would be a great force if it 
inspired every official, every agent, and every advertise- 
ment. 


LONDON ELECTRICITY SUPPLY COMPANIES. 


THE proposed Government scheme for the intensification 
of electrical power in this country invests our annual 
review of the progress of London electricity supply com- 
panies with more than usual interest. Whatever may be 
the result of the projected legislation, results in the past 
have, in practically all cases, been satisfactory for the 
companies comprised in this group. Last year, indeed, 
was a particularly good one, and, as will be seen below, 
only one out of a list of nine undertakings secured lower 
gross revenues as compared with 1924. This was the 
Charing Cross (City), where the decline was from 
£423,811 to £417,862. But, at the same time, although 
the expenses of most other companies advanced during the 
year, those of the Charing Cross (City) remained practi- 
cally stationary, so that the net result was only slightly 
less satisfactory than in the previous year. 

In the following analysis of the results of representative 
London electricity supply companies we tabulate from 
those reports which give the information the amount of 
Board of Trade units generated and sold :— 


B.T. Untrs Sop (000’s omitted). 


It will be observed that the 1925 eras of the City of 
bacco are not given in the tables in this aetitio. 
¢gotiations are proceeding with the London County 


Council for the purpose of determining the value of the 
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company’s assets, and the amount of the company’ 
reserves which will remain after writing off the depres, 
tion found to be chargeable. Under the terms of a 
ment with the L.C.C., the company has also Salsalina 
to the Council its calculation of the standard price, and ; 
now awaiting the notification of the Council’s concurrence 
therewith. In the meantime the Electricity Conumis. 
sioners have formally notified their decision that the slid. 
ing scale, by which the profits of the company wil! be 
future be regulated, commenced to operate on Januar os 
last. Pending a definite settlement of these date it 
has been decided to defer the issue of a statement ot 
accounts, which the directors consider ‘‘ would be of little 
value, and that the shareholders will prefer to await . 
balance-sheet showing the financial position of the com. 
pany under the Act of 1925.’’ The board, however, js 
‘‘fully satisfied that the profits of the company’s under. 
taking for the year -1925 are such-that the full dividends 
of 6 per cent. and 8 ‘per cent. respectively upon the first 
and second preference shares, and a dividend at the rate 
of 15 per cent. upon the ordinary shares may be paid 
for that year, these being the same rates as have been paid 
for the three preceding years.”’ 

The report of the Brompton and Kensington Electricity 

Supply Company, Limited, contains a most interesting 
table, showing the progress of the concern since the year 
1890. In that year net receipts amounted to £386. For 
1925 they amounted to £57,633. The first dividend paid 
on the ordinary shares was 4 per cent., in 1897. The 
dividend for 1925 was 10 per cent., free of income-tax. 
_ In every case the number of units sold showed an 
increase over the figure of 1924, thus continuing the excel- 
lent record of recent years. The achievement of the 
London last year was particularly noteworthy, sales 
having jumped from 61,810,000 units to 90,905,000 units. 
This compares with 35,336,000 units in 1913. The County 
of London recorded an advance from 78,840,000 to 
93,846,000 units, against 25,743,000 units in 1913, while 
the Metropolitan was. able to increase sales from 
53»209,000 to 65,853,000 units. In this case the 1913 total 
was 18,109,000 units. 

The next table shows gross annual earnings of the 
principal London companies for the past seven years. 
The figures for 1913 are appended for comparative 
purposes :— 


As mentioned above, the Charing Cross (City) was the 
only undertaking in the group which could not place on 
record higher gross revenues than in 1924. The West- 
minster, the Metropolitan, and the St James’ and Pall 
Mall probably fared the best. The receipts of the first 
named rose from £494,593 to £522,228, those of the 
Metropolitan from ‘£685,010 to £732,842, and those of 
the St James’ from £284,153 to £310,160. Against these 
increases in revenue, however, have to be placed higher 


a -" s, as will be .seen from the following 
abie :— 


Expenses, including Rerarrs and MAINTENANCE. 


y undertaking 
whose ‘expenses fell: below: the. 1924 level, the reduction 











iny’s 
€Cia. 
ree. 
itted 
nd is 


Mis. 
Slid. 
ll in 
’ Ist 
5) it 
t ot 
ittle 
it a 
om. 
» is 
Jer. 
nds 
irst 
‘ate 
aid 
aid 


ity 
ing 
Par 
‘or 
aid 
he 


an 
el. 
he 
es 


ty 
to 


le 


il 


ee es 











May 1, 1926. 


458,270 to 


ty of London from 
ae 78,532 to 


of the Brompton from 82,291. 


In our final table we show dividends for the past four: 
years, also prices of the ordinary shares at given dates in; 


the past three years, together with present yields :— 
Pricus and YIEcps. 





‘Name and Amount 
of Share. 








n, &c. (£1) .... 
owe ee &e. (£1) 
Chelsea (£1) ..-.---+00. 
City of London (£1).... 
County of London (£2) 
Kensington, &c.(£5) .. 


pet 


London (£1) ...-..see 
Metropolitan (41)...... 
St James’, &c. '£5) .... 
‘Westminster (£2) .... 


(s) £5 shares. 


MAMANDAAHAM 
Dounmartomwe 
OuCoMoOMD0QOWm 


(t) £5 shares. 
The above table shows that the 1925 dividends are 
identical with the distributions of 1924 in every instance. 
Prices of the shares, which are nearly all of £1 denomina- 


+ Free of income-tax. 


tion, are harder than a year ago. 
below the highest of 1926 to date. 

Yields on ordinary shares to-day are interesting when 
compared with those obtainable a year ago. The Bromp- 
ton undertaking shows a return of £6 3s 3d per cent., 
free of tax, as compared with £5 10s 3d per cent. in April, 
1925. For the Charing Cross the figures are reversed. 
Twelve months ago a yield of £6 13s 3d per cent. was 
recorded, as against £6 11s 6d per cent. at present ; and 
the Chelsea has followed in the same direction, the present 
yield being £5 16s 6d per cent., against £6 1s od per cent. 
The City of London keeps steady at close to £6 10s per 
cent., but the County of London has. slightly narrowed 
from a return of £5 gs 3d per cent. to £5 7s 6d per cent. 
The Kensington undertaking now yields £5 11s per 
cent., compared with £5 18s 3d per cent., but the London 
shows the comparatively generous return of £6 5s 6d per 
cent. (in spite of the increased sales), as against £/5 10s 3d 
per cent. 12 months previously. The Metropolitan remains 
steady at £6 per cent., but the St. James’, which 
formerly gave the generous yield of £6 10s 6d per cent., 
now affords a comparatively modest £5 9s per cent. 
The Westminster still offers investors the highest yield, 
at £6 19s per cent. This figure compares with £6 17s 9d 
per cent. a year ago. Yet this latter undertaking recorded 
an exceptionally good year in 1925. 

—_—_—_—_—__ 


Notes of the Week. 


Mr Churchill and Protection.—If we look at the Budget 
from a fiscal point of view and as a sequel to 
the Budget of 1925, we see that there runs through the 
two programmes a very definite political design. Last 
year the Chancellor was in a position to remit taxation, 
and he chose for relief two important taxes—income and 
Super-tax—placing other burdens on the consumer 
through the protective duties on silk. This year there is 
nO question of remission, for the Chancellor has a deficit, 
and he fills It not by direct taxation, but by new indirect 
and protective taxes on the consumer. Next year, with 
reasonable luck, he will have a surplus, and the direct 
taxpayer will doubtless be relieved again, while the hole 
in the revenue that needs to be stopped in the year after 
aa will be filled with more protective duties. The 
; — if we are not mistaken, is to shift the burden of 
b xation year by year in such a way as to introduce piece 
«), Piece a wide system of Protection and to present 
It to the country at the next Election as a fait accompli, 
an argument for the last great plunge into a full-blown 
general tariff. The Parliamentary difficulties in the path 
* this design are trivial, while in favour of the scheme is 
teen majority, composed almost entirely of Pro- 
ae straining at the leash and eager to make short 
Free = all the inconvenient promises that won them 
Bud rade votes at the last Election. In last year’s 
onde the main protective item, the silk duty, was an 

niable breach of Mr Baldwin’s pledge of 1924, while 


Present prices arc 
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‘ng from £190,392 to £181,296. The figure of the 
London went up from £252,299 to £279,928, that of the: 
475,490, and that: 


are united against 
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in this Budget an entirely new duty is imposed on the 
import of commercial motors, and no attempt has been 
made or can be made to suggest that it comes within the 
terms of that pledge. It is not a McKenna duty, and it 
is not a safeguarding duty. It is a piece of pure Protec- 
tion, defended by the Chancellor on grounds so feeble 


| that no man, though he had guessed up to seventy times 


seven, could ever have anticipated them. The foreign 


‘| Commercial car is to be taxed at the port because the 


Chancellor is anxious to simplify the work of the Customs 
House officials. Let any unhappy foreigner who has 
crossed from Calais to Dover since Mr Churchill intro- 
duced his silk duty be the judge of Mr Churchill’s candour 
when he thought out this remarkable defence. When 
Mr Churchill joined the Government as its Chancellor 
there were amongst Free Traders certain optimists who 
thought that he would be a valuable restraining influence, 
even a missionary of the true faith planted in partibus 
infidelium, and winning over by persuasive eloquence and 
loyalty to principle his Protectionist associates to the 
cause of Free Trade. It was a pretty picture, and it is 
interesting now—16 months after his missionary cam- 
paign started—to work out the results. Since he took 
office at the end of 1924 Mr Churchill has been responsible 
for imposing, or renewing and extending, protective duties 
on the following articles :— 


Silk and artificial silk. Magnetos. 
Articles made wholly or in part Various minerals. 
of silk and artificial silk. Chemicals. 
Private cars and commercial Hops. 
cars. Laces. 


Knives and scissors. 
Leathe? gloves, fabric gloves, 


Musical instruments. 
Clocks, watches, and component 


parts. and material. 
Cinema films. Gas mantles. 
Optical glass in all forms. Paper. 


Wireless valves. 

That is the harvest that the Free Trade Chancellor has 
garnered in one short period of 16 months in the mission 
field. He went forth bearing precious seed, and he has 
come again with rejoicing, bringing his sheaves with him. 
With a cynicism calculated to bring party politics into 
contempt, he attempts no serious defence of his 
action. If he is still a Free Trader, indeed, the task of 
reconciling his actions with his principles would be beyond 
the power even of the eloquence which marked his Budget 
statement. 





Parliament and the Betting Duty.—As was anticipated 
in these columns, the Chancellor of the Exchequer outlined 
a scheme for a betting duty in the Budget speech. In 
substance, writes a correspondent, the Parliamentary 
position is that the Labour and Liberal Parties 
the proposal, with very few 
exceptions; there is a minority in the Government 
ranks which is hostile, but as the large majority of 


the Government supporters are in favour, it may be as- 
sumed that Mr Churchill can get the necessary majority 
for the principle. 

can carry it in the admittedly debatable form in which 
it has been presented. The Chancellor proposes a 5 per 
cent. tax on credit betting, presumably with sound access 
to the books of the bookmakers; there will be similar 
taxation by means of stamps on the course; there is no 
suggestion of totalisator or similar device; and street 
betting and the general anomaly of the betting laws are 
left exactly where they are. This programme is radically 
different from that contemplated by the minority in favour 
of the tax in the Select Committee on the Betting Duty 
in 1923. They favoured the registration of bookmakers 
and the inclusion of cash business within establishments 
now run legally for credit purposes. : 
to be Scone Tike public-houses. Mr Churchill probably 
also contemplates some form of licence—the point is not 
yet quite clear—but beyond that he does not propose to 
go. In other words the Government do not wish to be- 
come involved in the large issue of the general reform 
of the betting laws. Criticism from all quarters has natur- 
ally fastened on this element in the scheme. 
to be undeniable that it will start with the danger of 
serious leakage; it may give a decided advantage to 
street betting; and there is just the danger that under 
such conditions it will break down in practice. The sup- 
porters of the duty are therefore urging the Government 


But it remains to be seen whether he 


Such premises were 


It appears 
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dopt the complete scheme of the minority of the Select 
Committee, the Sasa effect of which would be to recog- 
nise betting at large, but to make a determined effort to 
get rid of street business. Sir H. Cautley, who was chair- 
man of the Committee on the Betting Tax, made an 
interesting speech in this sense in Wednesday’s 
debate. The opponents of the tax will have nothing 
to do with it in any shape or form. It should be 
observed that the cautious estimate on which the 
minority of the Select Committee eventually based 
their case was a turnover of £200 millions per annum, 
which at 2} per cent. was to yield about five millions. 
The Chancellor has evidently thought that that is too high 
a figure—most of the authorities regard it as too low— 
and at double the rate of tax, or 5 per cent., he considers 
he will get only £6 millions in a full year. In the present 
financial year, since the tax cannot be introduced because 
of racing arrangements till November, he thinks it will 
yield in round figures something between £1 million and 
£14 millions. Both sections of the opposition will attack 
alike the principle of the proposal, and in particular the 
method of its application; and it is probable that on the 
latter ground they can detach some of the nominal sup- 
porters of the Government. But even in the debatable 
form in which it kas been presented Parliamentary opinion 
is to the effect that Mr Churchill can get the necessary 
majority. 


The Russo-German Treaty.—The text of the Russo- 
German Treaty, which has now been published, and still 
more, the texts of the elucidatory exchange of notes 
between Herr Stresemann and M. Krestinsky, which 
accompanied the signature of the treaty itself, bear out 
the prophecy which we made two weeks ago that the 
treaty would not be found to contain anything incom- 
patible with Germany’s existing international commit- 
ments or dangerous to the preservation of peace. The 
two notes must be read as an integral part of the treaty, 
since it is evident that they had already been drafted in 
agreement between the two parties at the time of signa- 
ture. In this agreed interpretation, it is put on record 
that both Governments have concurred in the assumption 
that their agreement to reach an understanding on ques- 
tions jointly affecting them will contribute considerably 
to the maintenance of general peace. Both parties further 
declare their belief that it is desirable that they should 
immediately set about negotiating a general treaty for the 
peaceful solution of conflicts between them, ‘‘ when 
special attention shall be given to the possibilities of the 
process of agreement and arbitration.’’ Germany, of 
course, since the Great War, has concluded a number of 
arbitration and conciliation treaties, on advanced lines, 
with other European countries ; but Soviet Russia, who is 
theoretically in a permanent state of holy war with capi- 
talist countries (as Christendom was with Islam in the 
Middle Ages), has hitherto steadily refrained from enter- 
ing into treaties of this kind with any European Govern- 
ment. If Germany has induced her to contemplate nego- 
tiations for such a treaty, and if a Russo-German arbitra- 
tion treaty is concluded as a result, the contribution to the 
maintenance of general peace will be considerable indeed, 
for treaties on similar lines between Soviet Russia and 
other capitalist Governments will assuredly follow. Ger- 
many is the natural link between Europe and Russia, just 
as Great Britain is the natural link between Europe and 
the New World overseas ; and at a time when Europe can 
no longer expect to retain her former world-wide ascen- 
dancy, the er ae of such links with the outer world 
13 a service of European im ance. Just as 
Britain is obliged by her ianion to Bt rl isthe 
European and the overseas system of international rela- 
tionships simultaneously, so Germany cannot afford, in 
the long run, to be in bad relations either with her West 
European neighbours or with Russia. This necessity of 
Germany is not a menace, but an element of security for 
international peace; and Germany’s eventual obligations 
to the League are no more incompatible with a specially 
close relation between her and Russia than Great Britain’s 
obligations to the League are incompatible with an Anglo- 

entente. In this matter, however, Herr Strese- 


mann has not remained content with generalities. In his 
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note to M. Krestinsky he has set out in detail his view 
of what Germany’s exact obligations to the wens 
to Russia will be, and, in our opinion, he has demon. 
strated that these obligations will not be incompatible in 
either the letter or the spirit. M. Krestinsky has endorsed 
Herr Stresemann’s interpretation in his reply. In our 
view, Germany, with this treaty in her pocket, will be an 
even more valuable members of the Council of the League 
than she would have been if she had been admitted last 
month. 


Inter-Allied Debts.—Two important steps have been 
taken towards the settlement of inter-Allied war debts, 
In the first place, the American Senate has by a large 
majority ratified the Italo-American debt funding scheme, 
full details of which were given in the Budget Supplement 
of the Economist. Had it been rejected, a long time 
would have elapsed before public opinion would have 
permitted Italian statesmen to reopen negotiation. More- 
over, its ratification eased the path for an agreement over 
the Franco-American debt, which was actually announced 
yesterday. Only meagre particulars are so far available, 
but the Times Washington correspondent gives the 
following summary :—‘‘ The settlement is on the basis of 
a 62 years’ agreement, with an annual payment of 
$30,000,000 (£,6,000,000) for the first two years and 
$32,500,000 for the next two years, after which it will 
graduate to the maximum annual payment of $125,000,000 
a year. It is calculated that the payments will aggregate 
6,847 million dollars (£1,369,600,000) without interest for 
the first five years, but thereafter the rate will gradually 
increase from 1 per cent. for the first 10 years to 3} per 
cent. for the last 22 years.’’ Our own New York corre- 
spondent cables that feeling regarding the chances of this 
agreement being ratified at Washington is optimistic. 
But it will be seen from a later page that our Paris corre- 
spondent is not equally confident of ratification by the 
French Parliament. Meanwhile, detailed figures regard- 
ing the present position of war debts owing to Britain 
have been given by the Financial Statement circulated 
after the Budget. This sets out the amounts of 
War Loans to Dominions and Colonies and loans to Allies, 
&c., outstanding on March 31st last. These total £1,992 
millions, as compared with £2,236 millions at March 31, 
1925. The reduction is entirely due to the arrangement 
with Italy, whose war debt to us now figures at £2743 
millions, as against £5823 millions a year ago. The 
amount owing from France has increased from £6204 
millions to £647 millions, and that from Russia from 
£7563 millions to £794} millions. The amount due from 
the Dominions is put at £128} millions, as against 
£1293 millions a year ago. In addition to the arrange- 
ment with Italy, a funding agreement has been made with 
Roumania for an amount of £31} millions. Other 
countries, loans to whom are repayable by instalments, 
are Belgium, £9 millions; Belgian Congo, £3,600,000; 
Poland, £4,923,000; Estonia, £1,165,000; and Czecho- 
Slovakia, Hungary, Latvia, and Greece for smaller 
amounts. 


The Decline in Unemployment. —*The Ministry of 
Labour’s return of the numbers registered at Unemploy- 
ment Exchanges in Great Britain on April 19, 1926, pub- 
lished this week, is noteworthy for a fall in the total below 
the million mark for the first time since December 31, 
1920. At April 19th 996,600 persons were registered, 
as compared with 1,024,389 a week earlier and 1,202,671 
a year earlier :— 

Noumsers of Recisrerep UnEMPLoveD, GREAT BRITAIN. _ 


Persons Normally in 
Regular Employment. 
Wholly | Temporarily 
nemployed.| Stopped. - 
as 1,202,6 
April 20, 1925 e@eee ee ee ee 1'024,389 
A 1926 ....| 757,126 196,782 / 
April 19, 1906 <2.2| 746400. | 179:800 996,600 
Of the total workers thus registered, about three-fourth®, 
it will be seen, are ‘‘ wholly unemployed,’’ 2 further r 
per cent. the victims of broken time, and only 7 pe* mg 
engaged in occupations where casual employmen 
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endemic. Adult men accounted for 78 per cent. of the 
whole on April 19th, as compared with 76} per cent. a 
year ago, adult women for 16 per cent. (as against 173 
per cent.), and boys and girls for 3 per cent. each (ap- 
proximately the same as a year ago). The broad distri- 
bution of unemployment by age and sex has thus changed 
very little during the last twelve months. The improve- 
ment recorded since the beginning of 1926 is due partly to 
the subsidy-fed revival in the coal trade, partly to in- 
creased production in the iron and steel and other 
‘heavy’ industries, partly to a seasonal expansion in 
the building, clothing and catering trades, and only very 
slightly to a more stringent administration of the unem- 
ployment relief system. The figures tend to confirm the 
opinion we ventured to express in our Monthly Supple- 
ment last week, that had it not been for the shadow of a 
disastrous dispute in the coal industry, the industrial out- 
look in April would have been more promising than for 
many months past. 





National Wage Settlements.—By the strange working 
of economic conditions the miners’ demands for the reten- 
tion of a national system of wage regulation coincide with 
claims by the engineers for the abandonment of national 
negotiations in favour of district settlements. In the 
former case the men recognise in the national scheme a 
means whereby wages in the less prosperous areas may 
be maintained at a level higher than that which would be 
conceded locally, while in the latter case district settle- 
ments afford a prospect of improvements in wage rates in 
certain localities. It is also of interest that there are 
threats of disturbance in the building industry, in which 
the operatives are urging the retention of the national 
system of wage regulation in order to maintain uniform 
wage rates for all skilled craftsmen. There is a fear that 
if wages are left for local negotiation attempts may be 
made to restore the former differentiations which yielded 
dower rates to painters, for example, than to other skilled 
men. The development of the system of the national 
regulation of wages in particular industries and the subse- 
quent modifications in the system form an outstanding 
feature of the history of wages in the last 10 years. 
Before the war wage agreements on a national basis were 
almost unknown. To-day they operate in many important 
industries, including those mentioned above, and also on 
the railways, in the gas and electricity supply services, for 
dock labour, and in the printing, flour milling, electrical 
installation, shipbuilding, and many other trades. The 
fact that national wage agreements exist does not, how- 
ever, indicate that wage rates are determined entirely on 
4 national basis. In all these cases there is a mixture of 
the principles of national and local negotiations. In coal- 
mining, for example, the minimum level of wages in 
relation to that of 1914, and the methods by which varia- 
tions in the district percentage additions to basis rates. are 
to be determined, are the subject of the national agree- 
ment, but the amount of the basis rates and of subsistence 
‘Wages are settled by local negotiations. Again, in engi- 
neering, the amount of bonus has been determined at a 
uniform figure for all classes of workers in federated dis- 
tricts, but there is no national arrangement governing the 
basis rates. The point at issue in the present disputes, 
therefore, is not so much a question as to whether the 
regulation of wages should be on a national or a local 
basis, but rather the determination of the extent to which 
national arrangements shall be allowed to encroach on 
— negotiations without undue advantage to either 

y. 





,, adustrial Oredits in Austria.—The annual report of the 

ustrian National Bank for 1925 contains an interesting 
review of financial and economic conditions in Austria 
during the past 12 months. On the subject of foreign 
‘redits, the influx of which recommenced towards the end 
= 1924, it is pointed out that during 1925 certain large 
industrial concerns were able to secure long-term credits 
more adapted to their needs in place of three and six- 
Various issues of redeemable bonds 


American banks, The total of long-term loans obtained 


_ by Austria is put’ at 25 ‘to 30 million dollars. ‘*The 


terms of these loans are still rather onerous, and it is, 
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therefore, only natural that industrial concerns and public 
corporations are, in spite of existing needs, often inclined 
to consider whether better terms wil! not be obtainable by 
waiting until monetary conditions on the international 
markets are more favourable, and the economic position 
in Austria has been further consolidated. Although long- 
term credits are in most cases more suitable than short- 
term credits for the purposes for which they are required, 
and are also to be preferred from the point of view of cur- 
rency policy, it is, no doubt, a matter for careful con- 
sideration whether the urgency and expediency of any 
proposed capital investment justify the assumption of 
heavy interest charges over a prolonged period. As 
regards the requirements of industrial concerns in this 
respect, we find that the concerns of small and middle im- 
portance are again at a disadvantage as compared with 
the larger concerns. They are not in a position to seek 
credit in the important foreign markets, as small loans 
d» not find favour and would not stand the expenses. 
Some scheme would have to be devised by which the joint 
security offered by the smaller concerns could be used as 
a basis for a larger common loan. Useful precedents for 
such a combination can be found among existing Anglo- 
Saxon credit systems.’’ Savings deposits at the end of 
1925 amounted to 500 million schillings, as compared with 
210 millions at the end of 1924, and although it only repre- 
sents 16 per cent. of the pre-war figure, it is suggested that 
this sum has contributed towards meeting trade require- 
ments and easier monetary conditions generally. It is 
added that there were signs last year of a revival in the 
demand for investment securities, and that interest has 
been taken in mortgage bonds which have mostly been 
issued by the provincial mortgage institutions. 





The Stock Exchange and the Budget.—A Stock Exchange 
correspondent writes :—Members of the Stock Exchange 
accepted the Budget with feelings of negative thankfui- 
ness. Beforehand, rumours had circulated to the effect 
that further taxation was to be imposed upon private 
motor-cars, tobacco, artificial silk, and spirits. On the 
other hand, some cheery souls had looked for a reduction 
of income-tax upon the smaller incomes. The possibility 
of a tax upon betting had been but little canvassed, and 
the actual proposals on this head have aroused compara- 
tively little attention. Expressions of opinion have been 
heard that division of bets into legal and non-legal 
savours of official hypocrisy. The central point which 
the Consol market makes is that the addition of ten 
million pounds to the sinking fund is sound finance. The 
money paid out on account of the coal subsidy has = 
regarded as justifiable only as an extreme measure, an 
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its partial replacement, through the present sinking fund 
@proposals, has met with general commendation. It is 
claimed that the Government’s action is in consonance 
with a policy, inaugurated by Mr Bonar Law, for the 
pegging of national credit at a high level, and that any 
step which is taken to uphold this principle, though it 
may prove expensive for the time being, 1s in accordance 
with the best traditions of sound national finance. Such 
considerations as these have led to an improvement in the 
prices of British Government securities, the market for 
which has found additional causes for firmness in the sug- 
gested abolition of Trade Facilities issues, and the better 
outlook in regard to the coal crisis. Had it not been 
for the coal uncertainty, it is quite possible that the 
Budget effect would have been to cheer the Stock Ex- 
change noticeably, for the Chancellor of the Exchequer 
has balanced his accounts in a manner which, while it is 
described as humdrum, uninteresting, and commonplace, 
can be deemed the more satisfactory for its possession of 
such qualities. The Stock Exchange is no friend to any- 
thing in the nature of the spectacular or the dramatic in 
the matter of Budgets. Criticism which does arise is 
directed against the enormous expenditure to which 
Governments, of whatever party, appear to be com- 
plaisantly willing to regard as fixed. The economies, 
maintain business men, which could be effected in national 
administration are not put into force, though if the 
pruning-knife were to be applied vigorously to the Civil 
Service and other departments, the national expenditure 
could be reduced in a manner which would bring sensible 
relief to the over-taxed citizen. It may be said, indeed, 
that the main quarrel of the Stock Exchange with the 
Government at the present day is the refusal on the part 
of the latter to treat expenditure on a business basis, and 
to maintain, while lip-service is paid to the need for cur- 
tailment, an unnecessary bill for expenses which are 
superfluous. So far as the individual Stock Ex- 
change markets have been affected by the Budget, 
it may be said that industrials are the better off, 
tobacco shares, breweries, and Courtaulds harden- 
ing. Underground Electric Railways of London 
shares reacted a trifle, on the assumption that the pro- 
posed addition to the taxes upon heavy motor vehicles 
will affect the profits of the London General Omnibus 
Company. The Budget, as an incident of Stock Ex- 
change interest, was quickly eclipsed, however, by the 
developments in the coal position. Strong expectations 
of peace being maintained between owners and miners 
were the main impulse that served to drive up prices in 
the closing days of a dismal April. 


Savings Certificates Conversion.—The Financial State- 
ment circulated after the Budget speech gives details 
of the arrangements made for renewal and conversion 
of National Savings Certificates, in accordance with the 
recommendations of a special Committee appointed by the 
Treasury. Holders of the first issue will be given the 
following options :—1. To continue to hold these certifi- 
cates, if they so desire, until March 31, 1932, with interest 
after the tenth year from the date on which the certificate 
was bought at one penny a month on each certificate 
originally costing 15s 6d. Holders who desire to exercise 
this option need take no action before 1932. 2. To con- 
vert through the Post Office, without expense to them- 
selves all or any part of their holdings, not being less 
than £50, into 4} per cent. Conversion Loan (1940-44) 
at the market price of the day. 3. Provided that part 
of the holding has reached the ten years maturi , to con- 
vert any part of the holding, not being less #20 
ae special caren’ Bond. The bond will bear interest 
per cent. per annum, payable half-yearly on 
January ist and July 1st, and will be cepunibie at ga 
for each £100 nominal value ten years after the date of 
issue. To safeguard holders against capital depreciation 
the bonds will be encashable at six months’ notice from 
any date at par plus accrued interest. Interest on the 
bonds will be paid without deduction of Income-tax, but 
if the holder is liable to tax it must be included in his 
. Income-tax return and tax paid thereon. The maximum 
holding will be £500. Savings Bonds will not be on 
sale but will be issued only in exchange for certificates 
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of the first issue. The part of the scheme included und 
(2) and (3) above will come into force on a day to *f 
announced, when the necessary Parliamentary authorit 
has been obtained. Holders who convert their certificates 
in the manner indicated at either (2) or (3) above will then 
be free to purchase further Savings Certificates of the 
current issue, provided that they do not hold more than 
500 certificates in all at one time. When certificates 
which have not reached ten years are converted either 
into Conversion Loan or Savings Bonds, they wil] be 
treated as worth the capital originally paid, 15s 6d, plus 
one penny for each month since they were bought. | This 
represents a bonus as compared with the price at which 
the certificates could be cashed. Nothing in these arrange- 
ments affects the right of the holder of any Savings Cer- 
tificates, if he so desires, to demand at any time the 
amount due to him under the terms on which he bought 
the certificates. 


Local Taxation—The Budget White Paper contains 
an estimate of the amounts collected in rates by local 
authorities in the year 1925-26. The total for Great 
Britain was £,166,098,000, divisible as follows :— 


England and 
Wales. 


£ 
On Relief of the Poor.... 31,400,000 .. 3,678,000 
» Education ....... eee 31,800 «- 4,633,000 .. 
” Police ecoeece oe 1,025,000 ee 
» other services....e... -- 9,262,000 .. 


147,500,000 ...18,598,000 .. 166,098,000 
The total shows an increase of £6 millions over the figure 
for 1924-25 and of £87 millions over that for 1913-14. 
Poor relief and education absorbed over 43 per cent. of 
the total last year. 


Scotland, 
£ 


Total. 
£ 
- 35,078,000 
36,433,000 


10,425,000 
84,162,000 


Australian Government's Oil Trading.—In view of the 
frequency of Australian borrowing in the London market, 
the investor in this country should study the results, both 
economic and financial, of one of the latest State trading 
ventures of the Commonwealth Government. We refer 
to the Commonwealth Government’s participation in the 
oil-refining and marketing business, through its control 
of Commonwealth Oil Refineries, Limited. This com- 
pany, writes a correspondent, was formed in 1920 to 
bring into effect an agreement made between the Com- 
monwealth of Australia and the Anglo-Persian Oil Com- 
pany for the import and refining of Persian crude oil and. 
the marketing of the refined products. The original 
capital was £750,000 in £1 shares, of which the Common- 
wealth Government held 375,001 and the Anglo-Persian 
the balance. Mr. Bruce has now secured the passage of 
an Act raising the capital by £100,000 to £850,000. In 
the discussion on the Bill he disclosed a loss on the 1925. 
operations of Commonwealth Oil Refineries of £53,000, 
and anticipated another loss in 1926. A loss of £53,000 
may seem small in relation to the huge losses incurred 
on State railways and shipping, but it is significant, if 
not disquieting, because of the unsound and uneconomic 
policy which it reveals. The position of the oil trade 
Australia is as follows :—Petrol has been hitherto, and 1s 
still to a large extent, distributed in cases containing two 
tins each of four gallons. The tins are non-returnable, 
with the result that the consumer has to pay about 6d 
per gallon more for his petrol in order to pay for the cost 
of the package. The case containing eight gallons has 
been selling at 18s in packed tins, which is equivalent to 
2s 3d per gallon. The large oil groups have been trying to 
eliminate the waste of 6d per gallon in packages. They 
have been spending enormous sums of money to provide 
for 3 bulk system of distribution, and have age meri 
or leasi umps to es for the purpose ol seill 
in bulk to the Soaametens Toe are, c fact, selling the 
eight gallons in bulk at 15s, passing on to the consume? 
44d out of the 6d per gallon saved on the package, and 
retaining for the time 13d to meet the capital charge. 
Now the economic justification of the existence of the 
big oil corporations is their ability to, spend large capital 
sums on establishing and effecting the most economic 
and efficient: system of distributing -petrol to the public. 
Yet this fine stroke of private commercial enterprise 1S 
precisely what the Federal Government is proposing ” 
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| groups, by passing on to the consumer the economies 
oa rn distribution, will undercut the petrol refined 
py Commonwealth Oil Refineries, and involve this State 
business in another heavy loss. That would certainly 
happen if the Federal Government does not raise some 
millions of money to do precisely what the large oil com- 
panies are doing—that is, establish a bulk system of dis- 
tribution. The incréase of £100,000 in the capital of 
Commonwealth Oil Refineries, Limited, has that object 
in view, but is, of coutse, wholly inadequate. Mr. Bruce 
apparently knows that he cannot ask for another million 
in view of the unhappy record of State trading losses, 
and therefore falls back upon creating prejudice against, 
and suspicion of, the large oil groups. He talks cf 
“ exploitation,’ charges the oil companies with selling at 
exorbitant prices, and starts the Commonwealth Oil 
Refineries on the policy of slightly underselling the 
private importer. But how is it, then, that heavy losses 
were incurred by Commonwealth Oil Refineries, Limited, 
by selling petrol during the whole of 1925 at the same 
prices as those charged by the large oil companies? That 
fact seems wholly inconsistent with the charge of ‘“ ex- 
ploitation.”” Is the Federal Government justified at all 
in raising Money with a view to hampering private com- 
mercial enterprise which can only stimulate Australian 
domestic trade? If, in pursuing its policies of ‘‘ sociali- 
sation,”’ the Australian Government indulges in expendi- 
ture that is not only unsound and uneconomic in itself, 
but is also intended to be used for unfair competition 
against private enterprises in which the British and 
American investor is interested, the Australian Govern- 
ment can hardly expect to maintain its credit as a bor- 
rower in the London market, or indeed in any other. 








The Mexican Government and Oil.—Some progress has 
been made towards a settlement, if a final settlement has 
rot actually been ‘arrived at, of the dispute between the 
Mexican Government and the oil companies with regard to 
the interpretation of the new Petroleum Law. Since this 
question was discussed in The Economist of April 1oth, 
the voluminous correspondence between the American and 
Mexican Governments on the subject of the new Petro- 
leum and Anti-Alien Land Laws has been made public. 
The tone of the correspondence is friendly, and the main 
point of agreement is that the titles to oil lands legally 
acquired by American nationals prior to the new Consti- 
tution are to be confirmed by 50-year concessions, which 
can be extended.’ This means that the nationalisation of 
the sub-soil will not be applied retro-actively to oil con- 
cessions acquired -before May, 1917, a point of principle 
which has now been laid. down by the Mexican Supreme 
Court. Until the terms of the 50-year concessions are 
known, it is unsafe to regard this as a final settlement of 
a question which has been upsetting the Mexican oil in- 
dustry for eight years, but a director of the Mexican Eagle 
Company is quoted by a Mexican Government official as 
having said that sufficient protection is offered to the oil 
companies by the new regulations. 





Britain's Oilseed Crushing.—A correspondent writes :— 
An analysis of the Board of Trade returns of imports of 
vilseeds and vegetable oils in the first quarter of the 
year shows that the arrivals of oilseeds, nuts, and kernels 
at 414,363 tons were 113,000 tons below those of the 
Corresponding period of last year, the falling-off being 
most marked in the cases of soya beans, copra, ground 
Nuts, and miscellaneous cilseeds. Fairly large imports 
of linseed in March brought up the total for the three 
months to 86,658 tons,-or 12,000 tons more than.a year 
ago. It is, however, less than an average import, and 
'S a reflection of the small buying interest on the part of 
English crushers of late, when with the commencement 
of the shipment of the new Argentine crop prices had a 
decided downward trend, until ‘as low as £414 per ton 
(delivered terms) was- touched. The final estimate of the 

rgentine gross yield is 1,908,000 tons, or 8,000 tons 
more than the December figure, the quantity available 
for export bei put at ‘about 1,750,000 tons, though 
whether all this will be actually. shipped by the end of 
the year is somewhat problematical, in view of the present 
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state of trade and the big increase in the world’s supplies. - 


Shipment from Plate ports has so far been considerable, 
and more than double that of a year ago, over half-a- 
million tons being destined for Europe alone. The new 
Indian crop is just beginning to offer, and is coming into 
active competition with Argentine seed. From the Plate 
and India together the quantity estimated to be available 
for shipment from now onwards is in round figures a 
million and a half tons, or half-a-million tons more than 
at this time last year, so that consumers do not feel 
anxious about supplies, especially as no great increase in 
the requirements of North America is expected. Some 
linseed from Soviet Russia and the independent Baltic 
States is being shipped, but is not likely to assume sub- 
stantial proportions. Great Britain’s imports of vegetable 
oils, chiefly coconut, palm and soya, in the quarter totalled 
44,195 tons, against 45,959 tons, a small increase. On 
the other hand, the exports of vegetable oils, produced or 
manufactured in the U.K., gave a total of refined and un- 
refined of 43,907 tons, as compared with 31,953 tons, 
an increase of 11,954 tons, equal to 37 per cent., 
materially contributed to by heavy shipments of palm, 
kernel, cotton, and soya oils. Exports of linseed oil at 
7,319 tons were 1,000 tons better than a year ago. We, 
however, imported 5,136 tons of this commodity, mainly 
from Holland. The aggregate of the value of our gross 
imports of oilseeds, nuts and kernels, vegetable oils, and 
oilcakes for the quarter was £8,793,615. | Comparing 
with £,12,214,202, a marked decrease, which, after allow- 
ing for the reduced quantities, is striking evidence of the 
lower commodity prices paid for the imports of oilseeds 
and oilnuts in particulaar. Our export trade in oils and 
cakes had a f.o.b. value of £2,275,685, as against 
#:1,814,432, the increase being accounted for to some 
extent by the larger volume of exports. 





Dunlop's Meeting.—Few, we should imagine, will quarrel 
with the pardonable. pride shown by Sir Eric Geddes in 
his speech at the annual general meeting of the Dunlop 
Rubber Company. Indeed, we are somewhat at a loss to 
understand some of the criticisms made by shareholders. 
We have already recorded in these pages the remarkable 
change in the fortunes of the undertaking, and we feel 
certain that as a body shareholders are deeply indebted to 
the untiring energies of Sir Eric Geddes and Sir George 
Beharrell. One speaker properly raised the question of the 
duties of directors in regard to market prices of shares. 
But Sir Eric in his reply cleared himself and the company 
quite definitely. It did not take the chairman very long to 
deal with the suggestion that reserves were being piled 
up too rapidly. Nor did he devote much time to proposals 
that directors’ remuneration should be based upon the rate 
of dividend paid to ordinary shareholders. However high 
the hopes which one gentleman entertains of one day 
becoming a director, we trust for the sake of the share- 
holders he desires to represent that he will shed a few of 
his views on company administration. We can fully 
understand the feeling of early shareholders in receiving 
such a modest return on their capital, and the soreness 1s 
not allayed when it is published to the world that a distri- 
bution of 15 per cent. on ordinary capital has been 
effected, But in reconstruction such things are inevitable. 
There is another side of the picture upon which the share- 
holders may glance. Other reconstructions have taken 

.| place in recent years which have not proved so successful. 
It is, perhaps, well to be thankful for a bare return on 
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dinary capital when so much watered capital has whereas the ‘‘fair return’’. Prescribed under th 
oreeary. on thin air, and left only a bitter memory of | Transportation Act is 52 per cent., and it is pointed eo 
the post-war boom. that, “‘ despite the movement of a record volume of 

traffic and continued gains in efficien 


of ope ti 
_ _ | existing rate structure, during each yO’ operation, the 
The White Star Line—The report of the Oceanic 


‘ 1 year since enact 
of the Transportation Act, has failed to give the ni 
Steam Navigation Company, Limited (commonly known 
as the White Star Line) for the year ended December 


pany the fair return contemplated by the Act.” 
31st last is of more than usual interest on account of 


reported negotiations for the purchase of the undertaking 
frcem its American owners, the International Mercantile 
Marine Company. The document itself contains no refer- 
ence to such a development. An official pronouncement, 
however, would not be unwelcome, since the names of at 
least three powerful shipping groups have been mentioned 
in connection with the reported deal. Rumour places the 
purchase price in the neighbourhood of 47,000,000. The 
outcome of operations of the company last year will be 
seen from the table given .below :— 












































Insurance Notes. 


Alliance Assurance Company.—The valuable fire insur. 
ance connections of the Alliance have yielded excellent 
results for last year, and the profits on the accident and 
miscellaneous accounts have been substantial. Marine 
insurance has again been the one rather unfruitful depart- 
ment. The fire premiums were £1,935,146, as compared 
with £1,923,817 in 1924. Claims, paid and outstanding, 
showed the low ratio of 36.5 per cent. to premiums, as 
against the even lower ratio of 33 per cent. for the pre- 
vious year, and expenses were 43.8 per cent., as against 
43-5 per cent. The result, after provision for unexpired 
risks, was an underwriting surplus of £374,829 (19.3 per 
cent.), as compared with a surplus for 1924 of £433,020 
(22.5 per cent.). In the marine department the premiums 
of £490,412 compared with £510,281, and the claims on 
1925 and previous years were £360,198, against 
ari hen After meeting expenses, Seri cak. against 
| £102,245, the balance was carried to reserve, and the 
marine funds on December 31st amounted to £1,025,523, 
as against £1,008,255 the year before. The three 
personal, employers’ liability, and miscellaneous accounts 
yielded £745,393 in premiums, as compared with 
£652,323; the claims, paid and outstanding, were 46.5 
per cent., against 47.5 per cent., and the expenses were 
35-9 per cent., against 38.7 per cent. The accident 
surplus, after the usual provision for unexpired risks, 
works out at £85,854, or 11.5 per cent., as against 
£62,737, or 9.6 per cent., in 1924. _We make the aggre- 
gate results of the year :—Net interest receipts available 
for profit and loss, £304,717; underwriting profits, less 
expenses, 4,424,871; and home taxes, £,79,766. The 
dividend of 16s a share, less tax, will cost £445,000. In 
the life department the new policies numbered 3,229, 
f : assuring £.2,248,974 net, as against 3,213 policies in 1924, 
of £15,000 to staff superannuation funds is not repeated, | assuring 2,096,208._ The new renewable premiums were 
while the general reserve, which was strengthened by | £77,571, against £79,380, and the single premiums 
£140,000 in 1924, this time goes witHout an appropriation. | £217,030, against £101,321. The life and annuity funds 
The allowance for depreciation is again left undisclosed. | increased by £745,942..to 419,689,652, and the total 


The reduction in the rate of dividend on the ordinary | funds on December 31st last were £28, 166,707. 
capital from 7} per cent. to 5 per cent. effects a saving of 
£125,000, but the sum carried forward is £69,306 lower 
than the sum brought into the accounts. 
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* After allowing for depreciation. 
In 1924 there was some recovery from the serious decline 
in profits recorded 12 months previously. The movement, 
however, has not been long sustained, and the present 
profit figure of £438,992 is the lowest for many years. 
Owing to the redemption of debentures in accord- 
ance with the provisions of the Trust Deed, deben- 
ture interest this time absorbs £49,743, compared with 
454,378 for 1924. In addition, there has been a 
decline in the payment to the income-tax authorities of 
approximately £30,000. But against this the allocation 





Oceati Accident and’ Guarantee Corporation. — The 
accounts for last year of this company—which is owned 
by the Commercial Union—show premiums in the 
accident department of £6,405,647. The claims, paid 
and outstanding, were 644,047, or 56.9 per cent. of 
the premiums, and the expenses amounted to. 42,255,825; 
or 35.2 per cent. After increasing the accident fund from 
43719,663 to £4,103,688, a sum of £75,000 was carried 
to profit and loss, including £13,709 for interest. In 
the fire department the premiums were £332,183, an In- 
crease of £38,015, and the claims, paid and outstanding, 
were £155,174. The sum of £25,000 was. carried to 
profit and loss, Interest receipts and transfers to profit 
and loss amounted to £364,482, of which home taxes 





Southern Pacific Report.—The report of the Southern 
Pacific Lines for the year 1925 shows increases of over. 
6 per cent. in both operating revenue and expenses, and 
net operating revenue is 6. 3. per cent. higher at. $77} 
millions. The revenue ton mileage exceeded the previous 
peak year of 1917 by 8.66 per cent., notwithstanding a 
drought which extended over about 2,000 miles of the 
lines in Texas. The following table compares results for 
the past two years :— 








—| absorbed’ £'53,920, leaving a balance of £700,931, aS 

| against £410,020 brought forward. The dividend recom- 
Gpeshing expeusis 20 mended amounted 80 £250,000, 

Railway tax, &0........... | , North Britiah’ dna’ Méreautile’ Insutance Conipeny.—A 





od report has been issued by this company. covering 
‘the operations’ of itself and its subsidiary companies last 
eal r nts show that the under- 


Non-operating income increased by $1,206,460, or 10.9 per| year, The Cece ow eg show. th share of life 
Writiad vn ts. on lu ne the iit ae are Oo 
writing profits, including’ i sceipts, less tax, 


cea _and gross income was $3,418,700 higher at ror" 
13,200. Deductions from gross income, however, promits were £640, terest re 
mag. Gly | SBECAGIC to BFORE anid long, were, 548A 0 re erring 
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were $3,181,200 higher, so that net income was only é J incon 

$237,500 higher, the total being $35,687,400. The divi- | transferring 
of 6 per cent., the same as for the previous year,||£250,000 to conti d, meeting the preference 
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absorbs’ $12,605,600. The report shows that the rate of| divdleed, and orecthen foe a dleidead of. r7s a sbare 
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North British Company’s Profit and loss account. In the 
fre department the premiums were £ 4,223,377, as com- 
pared with 43,993,906 in the previous year; the claims 
were 48.6 per cent. of the premiums, as against 48.2 per 


cent.; and the expenses were 40.1 per cent., against 4 


41.2 per cent. After providing for unexpired liabilities 
on the basis of 40 per cent. of the premiums, there was a 
fire underwriting surplus of £384,840 (9.1 per cent.), as 
compared with £384,297 (9.6 per cent.) in 1924. In the 
accident account (Railway Passengers Company) the pre- 
miums were 41,032,855, against £958,392, and the 
underwriting surplus £98,622 (9.6 per cent.), as com- 
pared with £98,900 (10.3 per cent.). The marine account 
for 1924 was Closed by transferring the balance, £69,631, 
to reserve, and £30,000 was brought back to profit and 
loss. A valuation of the life assurance branch was made 
for the three years ended December 31st last, a special 
investigation having been made for the two years ended 
December 31, 1922. There was a surplus of £1,260,959 
on funds of £20,150,181. The directors recommend a 
compound reversionary bonus for the three years 1923-25 
at the rate of £1 16s per cent. per annum on sums 
assured and existing bonuses. The interim bonuses pay- 
able on claims during the current five years will be at the 
full rate of £1 16s per cent. per annum. A valuation of 
the annuities by the new Life Annuity Tables, at 3 per 
cent., showed a deficiency of £47,687 on funds of 
£3,259,924; this amount has been debited to profit and 
loss. The total funds on December 31st last were 


£32,520,217. 





Northern Assurance Company.—The accounts of this 
company for last year include those of six associated 
offices, and make comparison with previous years difficult. 
We have, therefore, in calculating the fire and accident 
profits from underwriting, been obliged to take the com- 
pany’s own reserve for unexpired risks at 50 per cent. of 
the premiums—instead of the standard rate adopted by 
most other insurance offices of 4o per cent. The adjust- 
ment of reserves to the lower basis is not feasible this 
year. In the fire department the net premiums were 
£2,649,024, and the claims paid and outstanding were 
50.7 per cent. of the premiums. Expenses took 44.7 per 
cent. The fire underwriting surplus, on a 50 per cent. 
basis for unexpired liabilities, was £106,410, or 4 per 
cent. of the premiums. The accident department premium 
income was £,1,333,129, and the claims, paid and out- 
standing, 49.7 per cent. of the premiums. Expenses were 
43 per cent. and the accident underwriting surplus 
£85,419, or 6.4 per cent., after a 50 per cent. reserve for 
unexpired risks. The results of the marine department 
were rather unfavourable. The premiums for last year 
amounted to 41,805,237, the claims on the 1925 account 
to 4,671,117, and the losses, expenses, &c., on the account 
for 1924 and previous years to £1,576,618. The expenses 
for last year were £57,631. he liabilities and marine 
fund of the London and Scottish Company have been 
taken over, and a transfer of £220,000 made from profit 
and loss to the marine fund, making a total of £1,889,939, 
which, It is anticipated, will be adequate to meet all con- 
tingencies in respect of 1925 and previous years. We 
reckon the marine underwriting loss on the account as 
shown to be £235,473. A valuation of the life depart- 
ment was made up to December 31, 1925. In the non- 
participating branch the surplus was £164,615, and there 
Was an appreciation in investments of £38,403. The 
sum of £135,000 was carried to profit and loss and 
£29,615 forward. From the annuity branch £50,000 
Was transferred to profit and loss. In the participating 

ranch there was a surplus for the two years 1924-25 of 
£280,838, after taking credit’ for a profit on revaluation 
of investments of 4231,t09. An interim distribution was 
made as at December 31, 1923, when a bonus at the rate 
of £2 158 per cent. per annum was declared for the three 
years 1921-1923. The directors now recommend a bonus 
at the same ‘rate on Sums assuréd for the two years 
nes: The rate of interim bonus payable with claims 
ak the five years to 1931 will be £2 per cent. per 
folicien The résults of “the year may be given as 
ov Ows :—Interést receipts available for profit and loss, 


ae income-tax and debenture interest, were £283,919. 


underwriting ' profits,” inclusive of the sharehol 
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life and annuity profits and after allowing for the marine 
deficiency, were £141,357. Home taxes took £40,588, 
and the dividend for the year on ordinary and participating 
preference shares will absorb £304,483. The sum of 

115,000 has been transferred to general reserve fund 
from profit and loss, and £385,000 from the revaluation 
of shareholders’ funds, making £500,000. The funds of 
the company as at December 31st last amount to 
$18,738,419. 





Priends’ Provident and Century Life Office.—In the 
course of last year this society issued 2,071 new assur- 
ances for 4 1,305,111 net, as compared with 2,116 during 
1924, assuring £ 1,383,586. The net new annual pre- 
miums were £45,903, against £49,271, and the single 
premiums £161,602, against £110,723. It is stated that 
last year the assurances with profits increased by 

116,000, while the assurances without profits decreased 
by £194,000. _The net premium income increased by 
4:78,087 to £608,627, of which £50,879 is accounted for 
by the larger amount of single premiums. Expenses were 
reduced from 16.3 per cent. of the premiums to 14.6 per 
cent.. Interest earnings yielded £4 19s od per cent. net 
after deducting income-tax, as compared with £4 14s 5d 
per cent. in 1924. The mortality experienced was very 
low. Death claims amounted to 53 per cent. of the 
amount ‘*‘ expected,” as against a percentage of 67 for» 
the previous year. The life assurance fund increased by . 
4:434,000 to £5,053,219. In view of the favourable posi- 
tion of the office, the directors are continuing the interim 
bonus payable on claims at the rate of 36s per cent. per 
annum on sums assured and existing bonuses. We 
observe that the shares in the Century Insurance Company 
stand in the balance-sheet at £560,000. The dividend 
paid upon them appears at £20,829 in the Century 
Company’s profit and loss account. 


Legal Insurance Company.—The eighteenth report : 
this company shows that the net premiums amounted to 
£282,820. Claims paid and outstanding were £147,403,. 
Or 52.1 per cent. of the premiums, and the expenses 
amounted to £119,850, or 42.4 per cent. After providing 
for unexpired liabilities on a 40 per cent. basis, there was 
an underwriting surplus of £2,750 (1 per cent.). Interest, 
less tax, yielded £17,620, and income-tax on profits took 
42,200. The balance at profit and loss on December 31st 
was £30,498, as compared with £19,512 brought for- 
ward. The directors recommend a dividend of 15 per 
cent., less tax, costing £11,906, and leaving £18,592 to 
be carried forward. Exclusive of paid-up capital, the 
funds then amounted to £268,592. 





Autocar Fire and Accident Insurance Company.—The 
net premium income during the sixth year of this 
company’s operations was £370,844, an increase of 
£106,377. Claims paid and outstanding were £214,934, 
or 57.9 per cent. of the premiums, and the expenses 
amounted to £111,583, or 30 per cent. There was an 
underwriting surplus of £1,775 after providing for un- 
expired risks on the basis of 40 per cent. of the premiums. 
Interest receipts were £10,412 net. After providing for 
home and foreign taxes, &c., there was a balance at profit 
and loss of £11,173, as against £4,665 brought forward. 
The directors recommend the transfer of £/5,000 to general 
reserve account (making it £15,000), carrying ard 
£6,173, subject to income-tax. 





es e 
Mining Notes. 

Central Mining.— During. the past few weeks the shares 
of this, the premier, Kaffir finance corporation have suffered 
an appreciable decline, due partly to liquidation on French 
account and partly to local selling with the idea that the 
board might not be able to maintain the 1924 dividend 
rate. The preliminary statement indicates the existence 
of some ground for this conclusion, the profit for last 
year being £32,300 lower at £780,400. The appropria- 
tion to reserve is cut down by £50,000 to £200,000, 
al *h the bulk of the saving is neutralised by the 
hecessity of providing’ the increased amount of 
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£110,000 against income-tax. Once again a final dis- 
tribution of 12s, tax free, is declared, bringing the total 
up to 20s per £8 share. The yield is about 7 per cent. 


net. 


Gold Coast Amalgamated.—Of late there has been an 
agitation for the liquidation of this undertaking, or in the 
alternative an amalgamation with the associated Consoli- 
dated Gold Fields, the fusion to include the other finance 
company of the group, the South African Gold Trust. 
Seeing that the value of the company’s holdings 1s 
reckoned to represent 26s per £1 share, now quoted at 
17s, much point seems embodied in the suggestion as 
to winding-up. In their report for 1925-26, however, the 
directors state they consider there is no reason for any 
such step at the present moment, and add that only one 
shareholder has approached the board urging liquidation. 
In these circumstances the directors do not feel called 
upon to test the views of the yreneral body of shareholders, 
in accordance with the promise given at the last annual 
meeting. At £30,000 the net profit is virtually the same 
as for the year ended March 31, 1925; the payment of a 
balance dividend of 5 per cent., making 7} per cent. as 
before, involves a slight draft upon the carry-forward. 
Like the Gold Trust, the company took advantage of the 
price inflation, due to Paris purchases, to dispose of its 
entire holding of Simmer and Jack shares. Otherwise no 
changes of consequence are disclosed in the portfolio. 
The net value, however, is given at £584,100, as against 
£530,100 previously, and the point is made that nearly 
all the increase occurs in securities having Stock Ex- 
change quotations. On the basis of the dividends of 
recent years the yield indicated is about 94 per cent. 


St John del Rey.—This is one of the deepest and 
absolutely the longest-worked gold mine in existence. Not 
long ago further years of profitable operation appeared to 
have been assured by the installation of an ingenious water- 
cooling apparatus to reduce the temperature of the lower 
workings. Scarcely had this been done than an acute 
shortage of native labour was experienced, due largely to 
the counter-attractions of the coffee plantations. 
Measures were taken last year to recruit workmen from 
Europe, but “owing to intensive propaganda by labour 
agents during the voyage and in Brazil’? many deser- 
tions occurred; while some of the men who reached the 
mine were tempted away after a short stay. Towards 
meeting this position labour-saving appliances have been 
introduced ; some members of the staff retired, and tem- 
porary reductions were made in the pay of the directors 
and of certain officials. The installation of further labour- 
saving machinery is under consideration, and the directors 
hope that the company will secure some of the 
men who are proceeding to Brazil under State-aided immi- 
gration schemes. Meantime the dividend outlook for the 
ordinary shares is very precarious. Owing to shortage 
of labour, in the ten months to which the present accounts 
are made up the monthly crushings averaged no more 
than 11,500 tons, as against an average of over 14,000 
tons for the preceding 20 years. The working cost per 
ton, naturally made higher by the reduced scale of opera- 
tions, further expanded by “an unavoidable increase 
in wages and = me in exchange.’’ Moreover, the 
premium on which yielded i - 
ceased to ae - Se ese 
surprise that the working profit further shrunk from 
495,900 to £24, 100—a sum just sufficient to provide the 
preference dividend and the balance of income-tax due. 
Capital expenditure (£15,000), instead of being appro- 
priated from profit and loss, was transferred:from the 
guarantee fund against depreciation in investments, re- 
ducing that entry to £8,000. As a matter of fact the 
investments, which figure for £205,050, had on Decem- 
ber 31st a market value of £217,800. Developments in 
the deepest levels proved so satisfactory that, despite lack 
of sufficient miners, the ore reserve position is stronger 
than it was at the end of February, 1925, the tonnage 
available being computed, in effect, at 1,1 16,000 against 
954,000, When first laid open at the 23rd horizon the 
lode appeared to be contracted ; last year's work showed 


In these circumstances it is no matter for 


that such was not really the case. The devel : 
the lode at the No. 24 horizon has been bequn,.sad “ws 
be pushed with all pussible speed.” : 


South Crofty and Arsenic.—In the case of this Cornish 
enterprise, the drop in arsenic last year rather more than 
offset the expansion in the earnings from tin. Of the 
latter, a somewhat increased quantity was produced 
there being improvement both in the quantity and the 
average secured, while the metal fetched a better price 
than in 1924. On the other hand, 681 tons of arsenic 
realised only £12,650, as against £31,080 from 652 tons 
the averages being £29 1s and £53 2s respectively. The 
dividend is maintained at 20 per cent., but this procedure 
has entailed a draft upon the carry-forward; moreover 
general reserve, which a year ago was supplemented by 
43,600, now receives nothing. To what extent this 
year’s profits will benefit from the resumption of the sales 
of wolfram remains to be seen; but it is obvious that un- 
less revenue is derived from this source, or a recovery 
occurs in the price of arsenic, the company may experience 
difficulty in maintaining its distributions of 5 per cent. 
per quarter. Underground developments proved of a 
somewhat mixed character. In certain directions good 
ore was opened up; in others the ground was faulted, and 
of low or unpayable grade. Possibly the position may 
be improved by the discovery made on the No. 3 North 
lode in one of the lower levels. The value so far shown 
has been the encouraging one of 58 Ibs black tin over 
the full width of the drive—s ft. By the way, an Ameri- 
can technical journal just to hand contains some informa- 
tion on the arsenic position. which may be of interest to 
others than shareholders in the South Crofty. It points 
out that of the cotton-planted Iand in the South, 85 per 
cent. is infested with the boll-weevil, whereas on only 
5 per cent. have the plants ever been treated with cal- 
cium arsenate. In 1923—the peak year—the supply of 
the mineral became virtually exhausted, and high prices 
were paid. During the next two years, climatic condi- 
tions were unfavourable to the development of the insect, 
while a rapid expansion took place in the plant for the 
production of white arsenic. Thus the market became 
spoiled, and prices fell heavily, while stocks accumulated. 
In this connection, it may be noted that the current price 
of the mineral is easy at £14 per ton—or less than half the 
average for 1925 above referred to. The only hope for 
the producer is that there may be a recurrence of the rainy 
weather, which is conducive to the propagation of the 
pest, or that cotton-growers will heed the advice to spray 
the plants as a precaution before trouble develops. The 
latter, however, is perhaps too much to expect. 


Tue Nordland County Exhibition will be held at Bodé, 
Norway, from July 4th to 25th. 


Obersea Correspondence. 


UNITED STATES.—MARKET FIRMNESS 
MONEY—STEEL POSITION—MOTOR INDUSTEY. 
(FROM OUR CORRESPONDENT.) 

New York, April 21. 
A pEriop of calm has intervened in the markets after the 
storm—or rather the two storms of March. The calm has 


— CHEAP 


coincided fairly closely with the month of April. After 
the initial recoil from the sharp liquidating movement that 
culminated on March 30th, trading on the Stock Ex- 
change dropped back to about the million share a day 
level. In this relatively quiet and professional market 
the bears resumed their experiments on the short side. 
While they were able to depress individual issues, 1t be- 
Came apparent in the course of a week or two that they 
were not bringing out much in the way. of additional liqui- 
dation.’ Last week the market to look somewhat 
oversold.. This week activity on the bull side has de- 
veloped. Pools that had suspended operations during the 
break began to.test the market.. They discovered that 
particular issues could-be marked up. At the moment 
the upward. movement is showing a.tendency to spread. 








vf 


oe ¥ 


May 1,199.) ss “HE ECONOMIST. ég8 


The volume, however, still is small, and public interest 
in the movement remains restricted. It is too soon yet to 
tell whether the pools will meet with as little success in 
their attempt to break the market out of its trading rut 
on the side of rising prices, as the bears 1ecently did on 
the side of falling prices. There is no very strong belief 
however, in the possibility of a big recovery. 

Part of the greater firmness in the securities market 
(and bonds have continued strong through the spring) is 
probably due to the easier tone in the money market. 
Time money is holding at the year’s low level of 4} per 
cent. for 30 and 60 days. The call rate on the Stock 
Exchange, which ran up to 5$ per cent. during the March 
disturbance, has been steady at about 4 and 4} per cent. 
To-day it fell to 33. Liquidation of market loans is given 
credit for part of the easing in money. The latest figures 
for street loans of the New York banks, those for 
April 7th, as compiled by the Federal Reserve Bank, show 
a further reduction of $86,000,000 in the total. The re- 
duction from February 17th to April 7th is from 
$3,138,000,000 to $2,487,000,000, or $651,000,000. 
Another factor that helped to make money cheaper was 
the importation of gold from Canada, which amounted to 
some $66,060,000. A marked change has occurred, how- 
ever, in this last situation. The Canadian dollar having 
risen to a premium, the gold movement has been reversed. 
During the last few days arrangements have been made 
to ship $8,500,000 of the metal back to the Dominion. 






























i oe the total volume of automobile business done 
arch probably was slightly larger than’ in’ March of 
‘ast year, competition has been keen, and the fortunes of 
individual — companies have varied considerably. The 
various divisions of the General Motors Corporation 
showed increases of from 35 to 55 per cent. as compared 
with a year ago. Chrysler and Dodge also did well. 
The gains were secured, however, at the expense of other 
manufacturers. Ford has continued to loose business to 
the other big makers of small cars, despite the effort to 
increase the attractiveness of the Ford bodies. There are 
those who maintain that the great Ford experiment is 
now reaching a crucial stage. The business has been 
built on the principal of making no changes in the pro- 
duct, but making every effort to improve the methods of 
producing the product. As a result, the present Ford cart 
is substantially the 1908 model. Meanwhile the improve- 
ment in the designs of the other makers of small cars 
has drawn business to them, and by increasing their pro- 
duction has brought their prices closer to the Ford Ievel. 
Some students of the industry maintain that Ford soon 
will have to re-design his product, and that his life work 
will be an experiment until he has successfully brought 
out a new model and readjusted his whole production 
system to producing it. At present he has experienced 
every stimulus that instalment systems can bring, has 
built up his capacity to 10,000 cars a day, and has been 
making only about 4,000 a day. 


Some bankers feel that the whole of the $66,000,000 re- 
cently imported may be returned before the movement 
comes to a close. Opening of navigation on the lakes and 
the release of a large volume of Canadian exports are 
given credit for having turned the flow of the metal back 
in Canada’s direction. If the whole $66,000,000 are re- 
turned, a considerable effect may be felt on our money 
market. The loss of a given amount of gold naturally 
has a disproprotionate effect upon the lending power of 
our banks. On the other hand, the Federal Reserve sys- 
tem could mitigate the natural effect of gold exports by 
its apen market operations. What the Reserve authori- 
ties will do is not a matter, of course, on which informa- 
tion is available. The situation is an interesting one, and 
is well worth watching. 


Reports from the steel industry show that the slowing 
up In operations that began a few weeks ago has con- 
tinued. The United States Steel Corporation, which 
recently was operating its plants at capacity, is now work- 
ing on about’ a 93 per cent. of capacity basis. It is 
booking new business at the rate of about 55 per cent. 
of capacity, and its unfilled orders naturally are continuing 
to decline. The backward season is blamed here, as in 
other directions, for the slackening in new business ; but 
the fact remains that the present tendency is consistent 
with the seasonal trend, and with the extremely high rate 
at which the industry operated during the five preceding 
months. Recent weakness in pig-iron has been followed 
up by recessions in certain steel products, but no general 
decline in steel prices is yet in evidence. Much attention 
was attracted, as usually is the case, by Judge Gary’s 
remarks from the chair at this week’s annual meeting of 
the United States Steel Corporation. The Judge was, as 
usual, optimistic on the prospects of his industry, and re- 
emphasised the value of his established policies of keeping 
in a strong financial and industrial position. He declared. 
that there was no immediate prospect for a stock dividend 
to capitalise the corporation’s huge re-investment in its 
business. _ He “would not say anything against declar- 
ing and distributing additional dividends if and when the 
Same could be properly done. Neither would we hold out 
any promises for the future without most careful study. 
= d consideration. 1 might say,’’ he added, “that 
see may come when it would be legal, just and proper, 
< ards all interests and safe to cash requirements of thé 
»teel Corporation to issue additional common stock as 4 
stock. dividend to common stockholders against part of 


new improvements heretofore charged to capital expendi, 


pet Of. :course,’? he concluded,. in’ dealing with 
is subject, ‘if this were done, it would add to the 


whaltl of cash-dividends on the ‘common stock if an 
when declared, and might possibly, in times of depression 
interrupt ‘their continuity. . It should not be done withou 
painstaking’ arid conscientious consideration. | Tt canno 


be done‘ wit safety At the present time.’” ’ 

























FPRANCE.—AMERICAN DEBT NEGOTIATIONS — 


FOREIGN DEBTS—BUDGET REVISION—VOLUN- 
TARY SINKING FUND. 
(FROM OUR CORRESPONDENT.) 
Paris, April 28. 


ALTHOUGH nothing has yet been actually* settled at the 
moment of writing as to the exact terms on which 
the French debt to Great Britain and the United States 
is to be dealt with, the official statements issued here and 
in London last Monday, and the information now avail- 
able as to the situation of the Franco-American negotia- 
tions in Washington, enable some idea to be set forth as 
to the payments France will probably be called on to make 
during the next twelve months. According to the tenta- 
tive agreement which appears to have been arrived at, 
the French Government will have to pay to Great Britain, 
before March 31, 1927, a sum of £4,000,000, of which 
one-half will be due before the end of the current year 
and the other half during the first quarter of 1927. At 


145, which may be taken as a round figure representing 


the present exchange rate, this would be equivalent to 
580,000,000 paper francs. 
agreement is reached on the figures proposed by 
M. Bérenger, France will be called on to pay a first 
annuity of $25,000,000 on account of the now consolidated 
“ political ’? and “‘ commercial ’’ debts. As the necessary 
credits for the payment of this year’s interest on the com- 
mercial debt, amounting to. $20,000,000, are already pro- 
vided for in the Budget for 1926, the repayment of the 


To the United States, if an 


first year’s instalment of the French debts to the United 


States will involve this country in an additional burden 


this year of only $5,000,000, or 1 50,000,000f at present 
exchange rates. The total charge imposed on France, 
therefore, during the current year, ending ,March 31st 
next, by the consolidation of its debts to England and the 
United States would be 730,000,000f. - : 

With a view to meeting this and other charges directly 
arising out of the war, it has been arranged, .as already 
explained, that henceforward the whole of the amount re- 
ceived by. France from Germany, under the operation of 
the Dawes Reparations plan, shall be kept. out of the 
revenue side of the Budget. ‘The first instalment of the 
payments to be made to Great Britain and the United 
States will consequently have to come from this: source. 
The question arises as to whether, in view of the other 
charges upon it, this fund will be sufficient to meet re- 
quirements. According to official figures, the. French 
share in the second vear’s revenue from. the Dawes plan 
(September 1, 1925, to August 31, #926) amounted to 
§90,000,000 gold marks. The French share from the same 
Source during the current twelve months is expected to 
be appreciably the same as last: year From this total, 


* See Note of the Week on page 876. 
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however, must be deducted the repayment of the cost of 
maintaining the French troops in the occupied territory, 
and also the amount representing restitutions, &c., which 
leaves, according to the official figures, 440,887,000 gold 
marks (or ysather over 3,000,000,000f) in respect of 
‘* Reparations properly so called.’’ : 

Experts here claim that, after other charges on this 
3,000 millions have been met, the amount still available 
for debt payments will be insufficient. M. Lucien Romier, 
formerly at the head of La Journée Industrielle, and now 
editor of the Figaro, insists that the balance available 
from the Dawes plan instalments will be only 500,000, 000f. 
M. de Chappedelaine, rapporteur général of the Budget, 
goes further and states in bis report that the German pay- 
ments to France last year, when everything is taken into 
account, did not amount to more than 395,500,000 gold 
marks net, instead of 440,887,000 as claimed by the re- 
sponsible official by whom the statement was issued. Cal- 
culating the exchange value of the gold mark at 6.1of, 
which.is the rate adopted in the Budget calculations, 
this means that the total French revenue from Germany 
would be 2,388,co0,000 paper francs only. Such a sum 
would leave practically nothing for debt payments, as 
there would be first charges upon it of 1,800,000,000f to 
provide cash payments due to sinistrés, and some 500 
millions for repayment of the cost of the Army of 
Occupation. 

These figures are given, of course, for what they may 
be worth. Nothing is more difficult, in the present state 
of the French finances, to arrive at exact conclusions in 
regard to any department of the public accounts.’ What 
is now mére or less realised is that the moment is 
imminent when there must be some kind of a settlement 
of the forcign debt problem, and there is growing bitter- 
ness on every hand. It is beginning to be realised also 
that, although the limit of taxation was alleged to have 
been reached some two or three years ago, still heavier 
burdens will have to be imposed as from the coming year, 
and this merely for the purpose of enabling the country 
to cope with its foreign habit. For the moment there 
seems to no prospect of any appreciable reduction of the 
internal debt, unless some means is found either to make 
the much-talked-of caisse d’amortisation much more 
effective than it appears likely to be, or else to render 
acceptable to the electorate some drastic conversion 
scheme.’ In this direction the Socialist nostrum of a 
capital tax, which now amounts to an article of faith 
with the Marxists, is the only proposal before the public 
mind, Bitter reproaches are directed against Great 
Britain and the United States on the ground that, al- 
though they compelled this country to accept a very 
reduced scale of reparation payments from Germany, they 
are now insisting on treating France not as a partner and 
ally in a joint enterprise, but as a merely commercial 
debtor. Doubts are openly expressed in the public Press 
as to the ratification by the French Parliament of any 
agreements that may be arrived at in Washington or 
London, this attitude being justified on the ground that 
most of the difficulties in which France now finds herself 
are directly due to the refusal of the United States Senate 
to ratify the Treaty of Versailles, after allowing President 
Wilson to’ assume such a masterful attitude in dictating 
its terms to'the prejudice of French interests. 

The Budget for 1926, although erroneously stated Jast 
week to have been passed through all its stages, ‘is still 
meres an unimportant ere of minor amendments, 
mvolving repeated passages between the two Chambers. 
Practically ‘speaking, these will make but a trifling differ- 
ence to the amount of the estimated surplus, as officially 
reported last week by M. Chéron. One radical defect, 
which may: lafgely vitiate the final result, when it is 
eventually announced, lies in the fact that all items on 
the revenue side’ of the Budget appear to have been 
worked out on the basis of the: ranc at an exchange value 
of between 110 and 120 to the pound. This, in view 
of the large anna <o foreign payments to be made, 
may ly entirely wipe out any trifling surplus that 
the Budget may purport to show when it ie Bally 
into law. There is a growing fear that the B 


tions, to impose further increases of taxation. 

The campaign for the collecting of voluntary contriby- 
tions for the reduction of the public debt is exciting a 
vast amount of interest among a large section of the 
public, but very slow progress is apparently being made 
with the organisation of the machinery of the caisse 
d’amortissation, to which the money is to be devoted 
This fund is to be kept strictly independent of any inter- 
ference from the Treasury officials, or from the Govern. 
ment itself, but it is admitted that the devising of pro- 
visions to render it absolutely raid-proof is proving 
extremely difficult. M. Raoul Péret, in a recent speech, 
emphasised the fact that he does not for one moment 
expect that the fund will furnish the 300,000,000,000f 
which would be required to extinguish the public debt, 
and which many people seem to think will be its object. 
‘* What I expect from it,’’ he added, ‘‘is a proof of the 
country’s confidence; therefore, I attach much more im. 
portance to the number of subscribers than to the amounts 
of their subscriptions.”” The Socialist Party are 
systematically throwing cold water on the effort, on the 
ground that it is merely a subterfuge that is foredoomed 
to failure, which has been put forward to prevent the 
imposition of a universal capital tax. ; 


GERMANY.— RUSSIAN TREATY—FINANCES—OUB- 
BENCY—INDUSTRY—FOREIGN TRADE—BOURSE. 
(FROM OUR CORRESPONDENT.) 

BERLIN, April 27. 

THE signature of the neutrality treaty with Russia has 
been received with satisfaction, but with less interest 
than has been shown abroad. In the main, the treaty 
ss regarded as a formal assurance to Russia that Ger 
many, in agreeing to join the League of Nations, was 
not deciding in principle for a Westward orientation of 
her policy. The treaty is not regarded as very firmly 
binding Germany’s hands. As Dr Stresemann empha- 
sises in his Note to M. Krestinski, Germany will alone 
decide as to the validity of any League complaint against 
Russia in so far as her own policy could be thereby 
governed; and, that being so, Germany’s decision as to 
the rights or wrongs of any conflict between Russia and 
her neighbours will, as has been the rule everywhere in 
the past, be governed by her own conception of her 
interests. No war is likely to originate in aggression 
so overt and undisputed as to deprive Germany of the 
privilege of finding the aggressor where she likes. In 
certain Right quarters hope is fe!t that, as the result of 
a new fiasco at Geneva, the treaty may be converted 
into a demonstration of unfriendliness to the Ally 
countries, instead of being a demonstration that friend- 
ship with the Allies does not mean ‘unfriendliness to 
Russia. If the German-Nationals manage to get into the 
present, or into any succeeding, Cabinet, they will do 
their best to achieve the conversion. 

The Treasury return for March shows receipts of 
451,567,215 marks, whereof 419,634,787 marks was from 
taxes; payments-out were 690,335,499 marks, whereof 
488,383,018 marks was for general administration and 
war burdens, 165,770,161 marks for subventions to 
states and municipalities, and © 36,182,320 marks for 
Reparations payments. The receipts include the 
February, but not March, pledged revenues. The return 
for the whole financial year 1925-26, and that for 1924-25 
(both years having the same overlapping in regard to 
one month’s pledged revenues) are:—' ~ 


spall fo Maren, ie 28. 
Receipte— ~_ ve? Oks. 
Taxation ecececescerce 7,102,644,488 oe 6,835,851,675 
Other ses. .ccccosevies 474,505,390 ee 344,420,030 
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par Totals sesseseecees USTTAGTBTB. 2» 7,278,271,105 
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The deficit ‘of 463 millions in 1948-26 is only apparent. 
The actount ‘is ‘a retord of actual receipts and payments 
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969,004.117 .. 298,770,964 











‘a the 12 months covered without regard to whether 
they properly belong to this financial year or not. The 
payments-out total is swollen by certain liabilities of the 
fnancial year 1924-25, which were paid between the 
beginning of the new financial year and August, and also 
by other liabilities, the means of covering which were 
provided in the 1924-25 Budget, but which were paid 
out of that year’s surplus after the end of the year. 
Also, 100 million marks paid to the Railways Corpora- 
tion for preference shares is booked as general adminis- 
tration expenditure. The payments-out for liabilities 
remaining over from 1924-25, plus the 100 millions, 
amount to more than the booked deficit of 463 millions 
in the 1925-26 account; therefore no Budget deficit is 
really shown, but only a Treasury book-keeping deficit. 
The taxation receipts in the Treasury account are given 
net, according to practice, hence they fall below the 
Finance Ministry’s gross total reported last week. 

The public guarantee of the export credit to Russia 
came into force last week. The Republic and States to- 
gether guarantee 60 per cent. of a credit totalling 
300,000,000 marks. The provision of the credit, which 
falls to the commercial banks, has not yet been fully 
arranged. Short-term money is more plentiful than ever; 
it is, in fact, impossible to place. The banks, it is re- 
ported, oppose a further reduction of the private discount 
rate, which seems to be dictated by actual conditions. 
Results of the superabundance of money are repayments 
of numerous foreign short-term credits, and investments 
in foreign short-term securities, whereby Germany is tem- 
porarily in the position of an international lender. These 
repayments and payments, also of maturing dollar 
Treasury bills, reduced the Reichsbank’s legal-cover ex- 
change reserve in the second week of April by 203 million 
marks to 278 million marks, so that, in spite of a drop 
of 271 million marks in circulation, the percentage of com- 
bined gold and exchange legal cover fell slightly. The 
repayment of the dollar ,Treasury bills reduced the item 
Securities by 1564 million marks to go million marks, __ 

The business improvement is slow. ‘The circulation 
of bills of exchange, which fell uninterruptedly after the 
middle of July last, has been increasing; and the value 
of protested bills, which reached a high point in January, 
has very rapidly fallen, The trades unions’ reports for 
March show a drop of only. 5 per.cent. in the number of 
unemployed members, and the average of unemployed in 
all unions was over 20 per cent. In addition, at the end 
of March, 52.9 per cent. of workers in textiles, 41 per 
cent. in tobacco, 4o per cent. in bookbinding, 36.2 per 
cent, in metal working, and smaller percentages of other 
classes of employees, were on short time. Railway 
traffic increased very little in March, the number of goods 
cars demanded rising only from 108,000 to 112,000 a day ; 
and receipts in February, (March not yet reported) were 
considerably behind those of a year before. The Feb- 
ruary report shows receipts of 289,358,000 marks, expendi- 
ture of 338,154,000 marks, including 59,950,000 marks 
for service of the Reparations. bonds. The potash nego- 
tations at Lugano ended with a renewal of the Franco- 
German Agreement of 1924. The new agreement, it is 
understood, is for 10 years—instead of the proposed 
years—but it may be terminated after seven years by 
siving one year’s notice ;, if not so terminated it is auto- 
matically prolonged for three years, and afterwards for 
terms of five years. The quotas remain unchanged at 
70, per cent. for Germany and 30 per cent. for Alsace; 
and the normal maximum export of both countries is fixed 
at 840,000 metric tons (pure potash). Exports in 1924 
Were 515,600. tons out of total sales of 1,113,060 tons; 
€xports in 1925 about. $50,009 tons, Should the, normal 
Ses, ,000 tons, be exceeded, the German Potash 
yndicate and the. Alsace Société Commerciale, will have 
equal shares in, the excess, quantity, Raw ,steel output 
in warch was 949,797, metric tans against 815,991. tons 
man Cbruary, aN p22 5, tons,in March,,.1924; the 
: Pectiye figures for, ro Br iced nik steel were, 7945145 
ft 679,952 tons, and. 1,003,150 tons... The. productign 
heiteel rails exceeds that of a year ago, but, there are 
Payy declines. in, produetior of bars, sheets, tubes, and 







uction in the first quarter 
"33)225,506.tons, against 


inished mate 
of 1926 was (Saar. Omi 
- ofa W488 .d°aar. omitted) ee 
35,568,754 Das in March, 1636. and 34,876,876 tons in 





National Bank of Comumierce 
in. New York 


Chairman of the Beard 
JAMES 8. ALEXANDER 
President 
STEVENSON E. WARD 


Capital Paid up $25,000,000 
Surplus $35,000,000 
Undivided Profits $6,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
United States. 


LONDON REPRESENTATIVE . 


a en <> 





the same area in March, 1913. The corresponding figures 
for lignite were 35,139,882 tons, 35,568,754 tons, and 
20,917,977 tons. Oe aie , 
Conditions in the iron and steel trade show, po material 
improvement. The pig-iron and_ semi-finished. markets 
aredull. For semi-finished materials German export prices 
are about 2s per ton above the “ world-market *’ prices, 
which are determined by Franco-Belgian, exchange 
dumping. . The German Bars Syndicate professes to 
maintain an export price of £45 2s, the. “‘ world-market ”” 
price being £5.. The market for wire and fog, some kinds 
of sheets has improved. Pig-iron prices, are unchanged, 
March brought the fourth successive, and,.much, the 
largest, export surplus. This surplus, omitting imports 
and exports of precious. metals, was 273 mul marks, 
against 121 million marks in February, 87,million marks 
in January, and 36 million, marks in Decem ex... The im- 
port surpiuses in the preceding eleyen months yaried be- 
tween 580 million to 64 million mg. Iss ut showed a 
distinct though irregular tendency, to det ine... The attain- 
ment of an active balance of néarly 500. million, marks in 
the first quarter of 1926 is very satisfactory, and throws 
doubt upon the legend that Germany can jnder no circum- 
stances maintain a sufficiently activ foreign _payment- 
balance to cover her Reparations and service , of, foreign 
loan liabilities. It is true that imports of raw materials 
are likely to increase when trade reviyes, and. that the 
foodstuffs balance will be more heavily passive than in 
March. But against this stands a remarkable. increase 
in exports of manufactured goods, upon which branch 
the required activity must ultimately rely. The March 
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The Bourse has been unsettled, but the semi-panic caused 
last week by the controversy at Washington over the 
Restoration Bill was soon allayed. Speculators are wait- 
ing for some impulse for a new bull movement, and they. 
expect this in shape of a further reduction in the Reichs- 
bank’s discount rate. 


SOUTH AFRICA.—RAILWAY BUDGETS—DEBT 
HEAVILY INCREASED—BUOYANT REVENUES 
AND TRAFFICS—RECORD COAL OUTPUT AND 
MAIZE CROP—£850,000 IN RAILWAY PENSIONS. 

_.,., (FROM OUR CORRESPONDENT.) 
’ JOHANNESBURG, April 7. 

In the true spirit of bilingualism, Mr H. C. Havenga, the 

Minister of Finance, and Mr C. W. Malan, the Minister 

of Railways, delivered their Budget speeches in English, 

as they had done in Afrikaans a year ago. For the com- 
pleted vear the Minister put the Union’s revenue at 
£26;900,000 and the expenditure at £ 26,400,000. In- 
stead of a deficit of £455,000 contemplated a year ago, 

a surplus of rather greater amount is revealed. Both 

Customs (despite the temporary disorganisation of the 

shipping strike) and Excise are each £140,000 or so above 

the estimate, cigarettes alone accounting for £93,000. 

General expansion of business is reflected in improvements 

of £90,000 in postal revenue, and £33,500 each in tele- 

graphs and telephones. Revenue from the Premier Dia- 
mond mine was £45,000 more than expected, while 
diamond export duty yielded £20,000 over estimate. 

The Minister paid a tribute to the member for Kimberley 

(Sir Ernest Oppenheimer) ‘for the ‘“‘ very accurate infor- 

mation he gave me last year in preparing my estimate.’’ 

The enlarged receipts are due to increased demand and 

better prices for stones. Income-tax and super-tax 

vielded little short of six and a half millions, or practically 

#:100,000 above the estimate. This, in spite of gold 

mines paying only £1,062,000, or £178,000 below esti- 

mate, owing to smaller profits consequent upon native 
labour shortage, increased assessment for miners’ 
phthisis, and, as to £107,000, set off for dividend tax 
already paid in an overlapping feriod. In the case of 
fliamond companies, there was a decrease of £75,000 on 
estimate, the corresponding adjustment being £52,000. 

Gold-mining leases produced the handsome sum of 

41,828,000, or £200,000 in excess of the estimate. 

Ordinary income-tax produced £115,000 and super-tax 

£175,000 more than estimated. The former was due to 

improved profits from farming, the latter to disappear- 
ance of losses made by commercial men in former years. 

Death duties yielded £50,000 more owing to more rapid 

disposal of estates, recovery of outstandings, and _ the 

inclusion of several large estates. 
_It is proposed to apply £650,000 a year to a general 
sinking fund. The debt of the Union has increased dur- 
ing the year by: £26,600,000 to £221,933,000, comprising 
£:209,379,000 stock ‘and debentures and £12,554,000 
temporary loan. Of the stock and _ debentures, 
£65,223,000 were registered in the Union and 
£;144,156,000. in London. The whole of the temporary 
loans were domiciled in the Union. Against this debt 
they had £1,090,000 cash in loan account and 
£#17,000,000. Union Government securities held by the 
sinking fund. Taking them at their nominal value, the net 
debt of the Union at this date is therefore under 
£:704,000,000. The unproductive or dead-weight debt 
the Minister estimated at £55,000,000, and. the contribu- 
tion therefore works out at £1 3s 7}d per cent. of it, 

This figure includes’ the whole outlay (at least 

é 10,000,000) on public works and buildings, and the 

rge sum constantly in course of expenditure upon works 
which in the future will be revenue producing, but in the 
initial stages are not; for example, expenditure on affores- 
tation. ‘Tt also includes railways and harbours, referred to 
later... The. Government. intended repaying the whole of 
the 6 -per' cent.. loan,’ thefirst maturity of which was Feb- 
ruary, 1927: “* Holders of that‘ stock can take it d nitely 
that we.intend converting the whole, of that balance.” 

The. :valug, .of «minerals. produced .was - 454,369,000, a 


decrease-of £3,802,000 fully. accounted for by the loss of 
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currency premium, which brought in £4,000,000 in 1924: 
sales of mine diamonds increased by £2,1 56,135, and me 
alluvial stones by £1,912,725. Production of coal was 
again a record in tonnage and value. ‘We may look 
for a gradually increasing production of platinum during 
the year.’’ To the. ordinary . merchandise exports of 
479,794,000 the Minister added £'5,871,000 gold specie 
making a total increase of 7} millions. Increase in ton. 
nage was about a million. The export trade for the year 
may be summarised as : metals and minerals, £5,2,000,000: 
agricultural products, 430,000,000; and manufactured 
goods, £,3,000,000. The feature was the increase jn 
value of maize by £5,610,000. No less than 929,820 tons 
in grain and 132,450 tons of meal were shipped, valued 
at practically £6} millions, as against only £879,000 in 
1924. This year’s crop is very much less—“ an unusually 
short crop.’”’ : 

Imports increased by 42,339,000, the total being £63 
millions. The chief items are : agricultural products and 
manufactures, 49 millions; manufactured articles, tex- 
tiles, apparel, and so on, £19 millions; metals, manufac- 
tured machinery, and vehicles, £17 millions; other 
manufactures, £,17 millions; materials for industrial pur- 
poses, one million. It is unsatisfactory to find a big farm- 
ing country like the Union importing wheat and flour to 
the value of £ 2,085,000. Of motor-cars, 18,342 were 
imported, valued 43,128,000, compared with 13,476, 
valued at £2,469,000 in 1924, an increase of nearly 5,000 
vehicles. Importations of motor spirit were reduced, 
16,500,000 gallons, of a value of £1,109,000, being im- 
ported, against 18,875,000 gallons, valued at £1,199,000. 
This is due to the use of local spirit, the best known being 
Natalite, made from molasses. 

The year 1925, therefore, ended with a visible balance 
of trade in favour of the Union of approximately 22} 
millions, and a review of the trade position shows a satis- 
factory expansion and development in many directions. 
The Government is satisfied that a new tariff has tended 
towards increased activity in old-established industries, 
and the opening up of new enterprises with increased 
employment of labour. A recent survey of the labour 
returns of 291 firms, who receive assistance directly or in- 
directly through the tariff, showed an increase of over 
4 per cent. in the labour force ; in European and coloured 
employees of over 3 per cent. One would like to see 
these figures segregated. Are we being taxed to increase 
the use of native and coloured labour? 

The estimated revenue for 1926-27 was put at much 
the same figure as last year’s realisations—{ 26,81 4,000. 
Customs duties, at £7,700,000, are cautiously taken at 
£460,000 less; postal receipts at £200,000 less, owing 
to the restoration of the internal penny rate. Gold mines 
are expected to yield a total of £3,100,000; diamond 
mines, £1,840,000; individual income-tax, £3,650,000; 
and super-tax, £1,100,000. Alterations are to be made 
in tariffs, especially on flour; whisky, &c., is to be 1n- 
creased by 7s 6d a proof gallon, or 12s 6d per case. The 
trade has already given notice to charge one penny 4 
tot’? more, so the tax will be highly unpopular. It ” 
really a scheme to get people to drink more Cape brandy, 
which is palatable only to the minority. rye 
clothing is to pay 20 instead of 15 per cent. in e 
interests of local industry.’’ Steam wagons, former'y 
free, are to pay 10 per cent. ad valorem to put them on 
the same footing as motor-trucks, chassis of both to wl 
only 5 percent. to encourage local building of bodies. es Y 
on cheaper cotton (manufactured cost less tha 
1s 3d per yard) will be reduced by 5 percent. _ 4 

The primary income-tax abatement is to be renee? 
from £300 to £400 in the case of married persons, ued 
ing £205,000, and éliminating from the roll eet : 
smaller taxpayers, 10,000 wholly and 15,000 partia ¢; th 

Mr Malan presented his railway Budget. In ? the 
Africa this transportation system is in the hands “tL a 
Government—the expenditure being some £271 on sith 
a year, a figure, it will be noticed, almost identica! ue 
the ordinary expenditure of the State. At the an ° 
of the year there ‘was a deficit of £61,000, at the en oe 
surplus of £673,000, thanks to abundant traffics. © 
railways’ and harbours the capital. expenditure 1s a 
41373 millions, constituting about 62 per cent. © d 

~ and ‘cei f the’net, anc, 
total gross public debt, and 67 per cent. of the 
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of course, representing a most valuable asset. The work-.| was Kr 210 


ing of 205 miles of railway taken over from the New Cape 
Central and increased traffic involved an additional train 
and engine mileage of 3,000,000, or 5.78 per cent. For 
next year thé railways are estimated to yield £25} mil- 
lions, harbours, and steamships bringing up the total to 
£274 millions, a reduction of rather over half-a-million. 











DENMARK. — TRADE DEPRESSION — FALLING 
PRICES—TRADE BALANCE—PREIGHT RATES. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, April 17. 


DanisH trade still bears the stamp of depression. As a 
consequence of the decline of the price index figure, and 
the resulting reduction of the wages of labour, employ- 
ment in the industrial lines is somewhat better. This 
has naturally some connection with the usual improvement 
towards spring, but conditions*continue to be depressed, 
and the various statements made at general meetings of 
certain companies, particularly in the shipping line, are 
very reserved, if not pessimistic. 

Accordingly the wholesale price index computations still 
show a declining tendency. The wholesale commodity 


‘price index of the Statistical Department has declined from 


165 in February to 158 in March (or 58 per cent. above the 
pre-war figure), this figure being 78 points lower than that 
for March, 1925, which was 236. For raw materials and 
semi-manufactured articles the figure is 128, against 207 
a year ago, and for articles of consumption the decline is 
from 261 to 186. For both groups the tendency during 
March was declining, and the entire index has shown a 
continual drop during the last year, with the exception of 
the period of November-December, 1925, when the figure 
remained unchanged at 176. It is hardly necessary to 
state that this decline is due to the rise of thc Krone rate. 
However, it is probable that the most recent part of it is 
partly connected with changes in the world market. The 
wholesale price index of the Finanstidende, which, on 
April 1, 1925, showed a figure of 220, has declined dur- 
ing March this year from 145 to 141. This index is based 
on raw materials and foodstuffs to a greater extent than 
that of the Statistical Department, and the prices of these 
articles show quicker reactions. The same paper has ex- 
pressed the belief that for some time to come unemploy- 
ment will continue to be comparatively serious, as a further 
decline in wages is expected at the next semi-annual 
regulation in August, which fact creates amongst the 
public a pronounced reservation, when purchases beyond 
the daily needs come into consideration. On the other 
hand, it is believed that trade will have gained a sounder 
basis when the August regulation has become effective. 

According to the official statistics of bankruptcies, there 
was an increase from 57 .in February to 72 in March. 
During the first three months of the year the total num- 
ber of bankruptcies was 187, against 150 during the cor- 
responding quarter of 1925. At the same time, the num- 
ber of applications for arrangements in Court increased 
from 13 to 22, which likewise goes to show how the 
dificult conditions have seriously affected trade. 

On the other hand, the financial balance between Den- 
mark and foreign countries was somewhat more favour- 
able at the end of 1925 than a year before. At the end 
of 1925 the net indebtedness of Denmark to foreign 
a was Kr 1,000,000,000, as against about 
Kr 1,275,000,000 at the end of 1924. The nominal 
b rone amount of the debt ‘has thus declined 

Y about Kr 275,000,000, principally owing to the 
fact that ‘at the end of 1924 a dollar rate of 
Nr 5-69 was used in converting debts in foreign currency, 
oe at the end of 1925 the corresponding rate was 

F 4.05. Further, it is possible by means of the figures to 
secertala that during 1925 payments to and receipts from 
Creign countries have practically balanced one another, 
Partly owing to the fact that the excess of imports, which 


: 000,000 In 1924, was reduced to about 

F 100,000,000 in 1925. 

As an indication of the state of the money market, it 
may be mentioned that, on March 31, 1926, the note 
circulation of the National Bank was Kr 411,000,000, 
against Kr 452,000,000 a year ago. During this period 
the item “‘loans against collateral in securities quoted on 
the exchange was reduced from Kr 40,000,000 to 
Kr 15,000,000, ‘‘ Home Bills’? from Kr 202,000,000 to 
Kr 115,000,000, and ‘“sundry = debtors’”’ from 
Kr 171,000,000 to Kr 134,000,000. : 

The Danish balance of trade has now been computed 
up to March 1st, and during the month of February it 
showed an excess of imports of Kr 10,000,000, the value 
of the imports being Kr 134,000,000 and that of the 
exports Kr 124,000,000.* The corresponding figures for 
January were Kr 147,000,000 and Kr 121,000,000 respec- 
tively. As will appear, the reduction of the excess of 
imports is due to a reduction of the imports as well as an 
increase of the exports. 

During the first two months of the year Denmark has 
exported 29,900,000 kilos of bacon to foreign countries 
against 33,400,000 kilos in January-February, 1925, while 
the exports of butter have increased from 19,900,000 kilos 
to 20,600,000 kilos. Practically all of the bacon exported 
was shipped to England, and out of the butter exports 
14,600,000 kilos were despatched to this country as, 
against 13,600,000 kilos during the first two months of 
1925. The exports of butter to Germany were practically 
unchanged at 5,100,000 kilos. . . 

To show the state of the shipping trade it may be 
recorded that the laying up of tonnage was somewhat re- 
duced during the first fortnight of March, but was in- 
creased in the course of the latter part of the month. On 
April 6th 57 steam and motor vessels, with a total of 
84,051 gross register tons (131,800 tons d.w.), were laid 
up, against 58 vessels with a total of 73,455 gross register 
tons on March rst. Ze 

The freight index figure for March, 1926, computed by 
the Statistical Department, was 100.6, as will be seen by 
the following table :— 


January-March, 1925, average 100. 





January, 1925....... eeees 1021; September, 1925.......... 956 
February, , esse eoee 992 October,  ,, , ee ve wees - 101:2 
March, . ,, ec eccccoce 98°8| November, ,, «-+---e2-. 1045 
April, Sie. deeabemale 95:4; December, ,, «...e-0- -- 1059 

ay, ws eeeecceeee 938! January, 1926 .......-0. 1031 
June, “i wadeuseeee 93°6| February, .,  eeeseeseee 102:5 
July, ia -< i palieniaraieaned 94:8 : an 3. ee teael 100-6 
August, ,, scsedhanee’ ae 


The March figure was nearly 2 points lower than 
that for February. The decline was most apparent 
for American time charters and for some of the coal 
freights, while the maize freight showed a tendency to 
rise. Quotations for timber from the Baltic are not in- 
cluded in the computation since the winter stoppage. __ 














JUGOSLAVIA.—NEW CABINET AND ITS PRO- 
GRAMME—SPRING PROSPECTS—FORBIGN TRADE. 

(FROM OUR CORRESPONDENT.) - : 

BELGRADE, April 11. 

TuE ministerial crisis, barely averted in February, came 
to a head again on April 1st, ostensibly because the 
Raditchists opposed the postponement of Parliament till 
May sth, but really because of a series of political and 
economic difficulties which have been disturbing the coali- 
tion for a long time. The new Cabinet is composed of the 
same ministers as the last, except for two significant 
changes, the Premier, M. Pashitch, and - the Finance 
Minister, Dr. Stojadinovitch. Like the last, it promises a 
series of legislative reforms—the eternally postponed direct 
taxation law, the laws on municipalities, central govern- 
ment, water regulation, &., besides a revision of the pre- 
gent Civil Service and Agrarian Reform laws. The suc- 


cess of the Cabinet, however, will depend on its length of . 


life, doubts as to which are generally expressed, since it 
will be conditioned by the support of M. Pashitch, and 
consequently of the Radical party. 
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The economic reasons for the crisis lie chiefly in the 
trade and business stagnation which have set in since last 
autumn. Due in the first instance to the general trade 
depression and fall of agricultural prices throughout 
Europe, they were aggravated in Jugoslavia by the policy 
of the last Minister of Finance, who applied the principles 
of deflation to the currency, but not sufficiently in other 
spheres. Consequently, while the two causes mentioned 
greatly depressed the price of agricultural produce, and 
necessarily the peasant’s income, the introduction of a 
Protectionist import tariff, and the continuance of the old 
taxation system maintained his previous level of expendi- 
ture. This méant that the peasant was often deprived of 
all gain from his work, as the index figures of the cost of 
living cleatly show. Thus, while between February, 1925, 
and February, 1926, the index fell from 1,993 to 1,556, the 
fall in agricultural products was from 2,212 to 1,377, as 
compared with only 2,015 to 1,758 in industrial products. 
(Index figures of the Privredni Pregled, Belgrade.) 

Efforts Were made to relieve this crisis.’ Indeed, practi- 
cally all export duties were rescinded, all freights consider- 
ably reduced, and many taxation forms modified ; yet all 
these measures came too late to help the autumn export 
campaign, And their effects may only come to be felt dur- 
ing the Sprig. ‘An interesting illustration of the serious 
nature of ‘this trade depression is given by the statistics 
of bankruptcies during 1924 and 1925. While in the former 
year theré were only 106 bankruptcies, there were 348 in 
1925, of which 130 were during November and December 
a | | 


Better trade conditions may be expected in the spring 
for a rae te renewed reductions of shipping 
freights, the appearance of Central Europe as a buyer of 
corn, the peasant’s need for cash, and not Jeast in import- 
ance the effort’ of the National Bank to lower the interest 
rate. The Bank has sent a circular to all banks in the 
kingdom asking what rate they intend to charge their 
customers from July 1st, and will refuse credit to those 
which charge too much. The first answer received is 
satisfactory; the bank in question intending to lower the 
rate of interest from 1618 per cent. to 14-16 per cent. 
Should the Government last, and prove able to pass the 
direct taxation law, to revise railway freights a second 
time, reduce the number of ministries and-civil servants, 
and conclude’ the commercial treaties which ‘are being 
negotiated with Great Britain, France, Albania, and 
Czecho-Slovakia, there is no doubt that trade and business 
will begin to revive. 

That the trade stagnation is not so much a matter of 
volume as of profitability is obvious from the latest trade 
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statistics :— *” 
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words, therefore, there was an inceinié oth i 
and exports during 1925, as expressed in gold 
¢ an active trade balance of 152 million paper 
Dut a decrease in exports as expressed in paper 


» and a much smaller active balance than in 1924. 


a May 1, 1926. 
Hetters to the Enditor. 


THE POSITION OF DANZIG. 


et nh gy gpa OF THE aroeenter. 

S1r,—The letter of your correspondent at Danzi i 
one as rather misleading. He calls it “ the tren city 
chains,”’ merely because it is within the: Polish Customs tarif 
although it is otherwise politically free. Your correspondent’; 
only remedy is to place it back in Germany, and to subject it 
to Germany’s Customs tariff and war obligations. His argu. 
ments are not very convincing or very practical. Nor does he 
say that the Danzigers want it. Considering the trade depres. 
sion and the losses of the war, it is rather, remarkable that in 
1924 the exports of Danzig were nearly half as much again as 
before the war. A more practical proposal would be to give 
Danzig and its territory full financial as well as political 
autonomy, on condition that its tariff is not a protective tariff. 
This would probably ensure the prosperity of the town and the 
safety of the loan which has been lent to it by British investors 
under the zgis of the League of Nations. It is indeed sur. 
prising that the League of Nations has allowed Danzig to 
suffer from the insanities of a Polish tariff, and to be the 
innocent victim of the ferocious fiscal war now raging between 
Poland and Germany.—Yours, &c., SMALL INVEsTOR. 

London, April 25th, 1926. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Perhaps you will allow me to make a few comments 
on your last issue’s ‘Danzig article? 

1. Almost all, if not all, the disputes between Danzig and 
Poland have, on appeal from the High Commissioner, been 
settled in Poland’s favour by the League of Nations and other 
international tribunals. 

2. At some recent elections at Danzig some of the Nationalist 
representatives were turned out in favour of others, compara- 
tively pro-Polish in attitude. ; 

3- While Danzig was part of Prussia her interests were 

rsistently neglected in favour of Hamburg and Bremen. 
She has now a chance of becoming the port of entry and the 
outport for the whole of Poland (28 millions of population!), 
and the recent elections show that she is beginning to realise 
this. She has merely to meet Poland half-way to become one 
of the world’s great ports. 

3 As regards the historical aspect, a reference to the 
“‘ Encyclopedia Britannica *’ shows the following :— 

Status of Danzig. 

1308-1455. Under the Teutonic knights. 

1455-1772. Free city subject to the King af Poland. 

1772-1793. os of ; > 

1793-1919. An inte rt of Prussia. 

a = "ee, — C. S. Somers Cocks. 
Travellers’ Club, Pall Mall, S.W. 1, April 26th, 1926. 


THE MINERS’ CHOICE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Mr Brougham Villiers, in his letter to you last week, 
dwells on the vital importance of increasing the purchasing 
power of this country and of Europe. If this could be done by 
making cheaper the main articles upon which the bulk of the 
working classes spend the best part of their wages, i.e., bread 
and flour, beer, tobacco, and coal, one of the chief causes of 
social unrest would be ameliorated.—Yours faithfully, 

H. James Rosinson. 

Southall, Middlesex, April 27th, 1926. 


Books snd Publications. 


Disarmament. By Professor P. J. Noel Baker. (London) 
The Hogarth Press, 52 Tavistock square. 12s 6d net. 
A timely attempt to estimate the importance of disarmament 2 
national and international policy, and to review the practica 
ptoblems which shortly have to be fated ‘by the Preparatory Ds- 
armament Committee of the of Nations. 
Hints About Investments. By Hartley. Withers. (London) 
_ Eveleigh Nash and Grayson, 148 Strand. 6s net. 
An eminently readable’ bodk, which: investors of ‘every type W! 
find helpful. Mr Withers’ suggestions for protecting the “ ignorant 
investor” will doubtless arouse some discussion. ' 
La Gestion des Fortunes Mobiliéres. Par Marce 
Cavelier.  Préface de M. Charles Rist. (Paris) 
rairie Delagrave, 15 Rue Soufflot. 30f. 
This interesting publication, with a preface written by the 
eminent French economist, Mf.” Chatles Hist, is most welcome i 














view of the present financial situation in France. It deals with 

questions of finance, exchange, banking. and legislation in a very 

lucid style. Of especial interest is the section devoted to the 
public debts of France. 

4nnual Report of the Comptroller of the Currency. 

"December, 1925. (Washington) Government Printing 
Office. 

An indispensable volume of reference for those who wish to study 
economic tendencies in the United States. 

L’Economie Politique Science Statistique. Par Jacques 
Rueff. (Paris) Librairie Armand Colin. 103 Boule- 
vard Saint-Michel. ; 

International Crop Report and Agricultural Statistics, 

April, 1926. (Rome) International Institute of 

Agriculture. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Statistical Abstract for the United Kingdom for Each of 
the Fifteen Years from 1910 to 1924. Cmd. 2620. 
5s net. 

Financial Statement, 1926-27. Copy ‘‘ of Statement of 
Revenue and Expenditure as laid before the House 
by the Chancellor of the Exchequer when opening the 
Budget.’’ No. 69. 4d net. 

Trade Facilities Act, 1921-1925. Statement of Guarantees 
which the Treasury have stated their willingness to 
give up to March 31, 1926, Gc. No. 61. 1d net. 

Public Departments; Statement “ showing the Gross and 
Net total cost of the Civil Services and Revenue 
Departments and the Navy, Army, and Air Services 
for the year ended March 31, 1925.’’ No. 66. 3d net. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
TickE?, | Account, 
May 5. May 6. 
Tue Budget and the coal crisis have been the predominant 
influences in Stack Exchange markets, where business became 
more active, thanks .to the Budget being read as favourable 
and to the hopes which were entertained as to a settlement 
being reached on amicable lines in the coal industry. Amongst 
the few markets to show acute depression, the nitrate section 
stands out with unenviable prominence. A quiet dullness crept 
over the House on Thursday as the crisis came to a climax, 
but earlier a cheerful tendency prevailed. 

The War Laan, quoted ex dividend on Tuesday, regained 
part of the interest deducted, and strengthened to 100. Money 
became a little dearer, without affecting the more optimistic 
spirit, which served to release capital for investment in gilt- 
edged stocks. The success of the Glasgow Corporation loan 
in 5 per cents., offered at 100, is evidence of the investor’s 
readiness to absarb first-class stock. A noticeable feature is 
the improvement shown by railway prior-charge stocks, North- 
Eastern second preference leading the van in a fairly extensive 
list of improvements. . 

New York has been inclined to sell Brazilian bonds. 
Chileans went easier on the nitrate slump. Otherwise. the 
foreign Government market continues to hold its strength. 
Speculation busies itself with the: prospects of the Peruvian 
Corporation, whose traffics are now showing good progress, 
issuing in the near future a scheme for dealing with arrears 
of dividend on the preference stock. French railway bonds 
came into demand, and the Mid-European reconstruction loans 
have again been favoured by people who are putting modest 
amounts into securities which yield a high rate of interest, and 
Carry risks that are regarded as being reasonable. 

Home Railway. stocks advanced appreciably, but reacted 
later. For this the reason is, of course, the varying character 
of the prospects assumed by. the coal outlook. The amount of 
usiness proved to be intingly small, prices being 
swayed more by sentiment than orders. : 

Grand Trunk Pacific. debenture has shed. several points. 
Argentine Rail stocks are somewhat neglected. Anto- 
fagasta, Talital ry, and Nitrate Railway s are flat, 
wn sympathy with heavy falls in the shares of nitrate-producing 
companies. This skump. came through the unex change 
of complexion in the' nitrate industry, a matter dealt. with at 
ength by the’ chairman of the Aguas Blancas Company at the 











company’s meeting last Tuesday. A timid recovery left the 
marker slightly nee the ee” * ne 

Rubber shares derived strength from the welcome announce- 
ment by the Colonial Office of a modification of the Stevenson 
agreement. This is read as an indication of the Government’s 
intention to maintain, as far as possible, the price of rubber 
at about 1s od per Ib. This is to be effected through the 
lowering of the exportable allowance if the price of raw 
rubber should decline. The Rubber Trust dividend, makin 
15 per cent. for the year, an improvement of 5 per cent., cau 
disappointment and a fall in the price, but most of the plant- 
ing companies’ dividends declared this week. have been 
exceedingly good. The tea share market is a little uncertain. 
Oil shares benefited from a rise in the price of crude reported 
from the States. 

Tobacco shares have been active, and BritishAmericans 
higher, on the absence fram the Budget of any increased 
taxation. Courtaulds and other textiles sympathised with the 
brighter tone in markets produced by the impression, that a 
coal strike would be avoided. The iron, coal, and steel 
market failed to make headway, the dullness being attributed 
to the passing by the Armstrong company of the dividends on 
all its preference shares, announced an the same day that 
Pease and Partners published a poor report. Brunner Monds 
rallied upon maintenance of the previous dividend. The ship- 
ping market is better, attention being drawn to it in conse- 
quence of a projected deal in which the Furness Withy is 
mainly interested. Insurance shares enjoyed an all-round im- 
provement, thanks to employment of investment maney that 
overflowed from the gilt-edged sections.. Swedish match 
shares stood out as a feature of particular strength amongst 
industrials, and breweries are better, where ‘cha have 
occurred, on the dissipation of fears that the Budget might 
contain unfavourable provisions which would affect the in- 
dustry. The banking group is quiet; a few trust ies’ 
stocks made further headway. The tendency amongst indus- 
trials is towards higher values, and a demand is noticeable for 
good-class preference shares, the supply of which, it may be 
stated, is none too generous. 

The Cape has been a buyer of several of its South African 
favourites, the Kaffir Circus thus coming in for more attention 
than. it has received for some time past. In Rhodesians, 
Chartered advanced upon buying reported to come from the 
provinces. Brussels has been taking a friendly interest in its 
patricular favourites, Tanganyikas, Mozambiques, &c., where 
prices have responded to the Belgian buying. Cestral Mining 
are a good market on the dividend declaration, and Sub Nigels 
led a rise in deep levels under the inspiration of'Cape support. 
The base metal markets are somewhat irre: » several of 
the Malayans having gone down upon a lack of the support 
which they commanded when tin was ‘on. the rise. A better 
tendency amongst Mexicans is one of the migor features, and 
copper shares, apart from the Tanganyika group, have spent 
a quieter week than usual. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— baat 


ftomstnal Cash Sab- 9 Pint Ede 
scription. Payment, bility. 
& é 8 a 
1S8UBS OF THE WEEK— 
Amount previously recorded ...... 79,208,450 
NarTionat. SAVINGS CERTIFICATES, . ~ 
‘Nur Recerrts Into THB Dense Wass Hanae Apu 1 SS 
April 1,196, to April 24, 1996 .. £150,000 .. 50,000 ,. oe 
To the Public— 
Local Bonda for Housing issued 
Council, £141,470 5 % at 
- ne ne cccee (ALAMO... WAT .. IAW oo oe 
Ditto 5% 5 aoa : : a 
CS Perr ee ee 3 392,860 oe 392,060 -.. 302,860 oe ae 
“ES nod Ries fd. pe ere ie 
taeeit 36) gw + $000}000 +» 3000000 .. . 2,850,000 
pa ae eee 600000 .. 573,000 .. 60,000 .. 513,000 
be , of 29 each, at ish eM 
par (April 29) vee caaceseecee 87500 .. 87,500 .. 10,938 .. 76,562 
Total offered to the public.... .. «» 4 we 755,268 .. 3,439,562 
Meret Ord £1 8b og .. 96008 .. SOM .. 85064 
Northam Biootrio L ntand ro ne - 
Of Ei cach, at 27s perchare.. 70000 .. 9,500 .. 9,500 «+ 
Totel offered to shareholders... 191,408... 20834... 83068 


Total offered for subscription te fate Total offered for subscription for whale 
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lasgow tion.—This is an issue of £3,000,000 
5 oa cent. stock at par. The latest date of redemption is 
1955. The mone is being raised for general purposes, in- 
cluding the replacement of loans for capital expenditure in 
th Corporation undertakings, the financing of 
water, gas, electricity, and housing projects and the repayment 
of temporary borrowings. Apart from its security, with 
others, on the assessing powers, rates and realisable proper- 
ties, the loan can be backed by the levy of a guarantee rate of 
unlimited amount. The gross annual rental of the city is 
411,040,000, a rate of one penny producing £43,750. e 
population is 1,096,000 and the outstanding debt £,27,778,000, 
of which £13,743,000 is in respect of remunerative under- 
takings. An excellent trustee investment. 

South Suburban Gas Co.—Paid-up capital £1,657,832, 
leaving 41,161,325 to be raised. This is a sale by tender of 
£400,000 § per cent. ordinary stock, the minimum price of 
issue being £98 per cent. The prospectus contains no par- 
ticulars of profits, but it is stated that sales of gas during 
1925 advanced by 5.7 per cent., while the dividend on the 
ordinary stock has not been less than £5 6s 8d per cent. for 
1921. For the past two years the rate has been £6 Ios per 
cent. The reserve fund totals £70,434. The stock can be 
regarded as a sound investment. : 

The Luton Water Company.— Authorised capital £242,500 
of which £170,232 has been issued, there being also £22,500 

loan capital outstanding. This is an issue by tender for 
£20,000 new consolidated ordinary stock, to bear a maximum 
dividend at the rate of £4 per cent. per annum. It is stated 
that the number of customers is over 15,440, and that the 
present issue ‘‘ is for the —— of meeting an increasing 
demand.”” The net revenue for last year was £7,998, of 
which £900 was absorbed by interest on the debenture stock, 
leaving £,7,098 for dividend on the consolidated ordinary stock. 
After paying the dividend the carry forward was £9,725, and 
the reserve fund amounted to the maximum sum allowed by 
the company’s Acts of Parliament—namely, £,19,000. Investors 
should note that no reference is made of the intention to apply 
for a Stock Exchange quotation. 

Buenos Ayres Central Railway, Limited.—<Authorised 
share capital $25,000,000, of which $22,565,000 has been 
issued. In addition, there is £2,026,000 of loan capital out- 


connection wi 


standing. This is an issue of £600,000 63 per cent. ten-year 
secured notes at £954 per cent. The motes are secured by a 
trust deed and the deposit with the trustees of 41,000,000 of 


second mortgage debentures as collateral security. They will 
be convertible at the option of the holder into 5 per cent. 
second mortgage debentures at the rate of £100 of the latter 
for £82 of the former until August, 1931, and afterwards at 
£100 debentures for £85 of notes. These second debentures 
are a fixed and specific mortgage on the concessions and pro- 
perty of the company, subject to the first debentures, 
and are a floating security over the assets and 
undertakings. The right is reserved by the company 
to redeem the motes at any time at 102. The second 
debentures are redeemable on October 1, 1949, out of a cumu- 
lative sinking fund of 1 per cent. applied annually in purchases 
at or under par or in anerre: at par. Alternatively, they can 
be retired any time at par, subject tq three months’ notice. Of 
this debenture issue principal and interest may be received by 
the holder either in London in sterling, in New York at 
$4.86 for £1, or at fixed rates in Brussels or Buenos Aires. 
— prospectus _ mis >9 — detail results of - 
ions since 1915-16. n t year net receipts totalled 
£149,640. Last year they were £318,563. The annual 
amount required for the service of the notes is £39,000. The 
issue is therefore well covered, and the notes can be regarded 
as an attractive investment. 

British Corporation, Limited.—This is an offer for 
sale, at par, of 55,000 participating preference shares of 10s 
each and 27,500 defe shares of 1s each. It is stated that 
the--company has-been formed to carry on a financial and 
investment business in connection with the properties, securi- 
ties, options, &c.,..0on which. to investigate atid obtain rts 
with a view to forming companies and then reselling them 
at a profit, and generally to act as a parent company. Various 
ae in Nigeria, Cornwall, and Bolivia have been selected 
for this purpose. The vendors receive £3,150 in cash and 500 
in fully-paid deferred shares. The expenses of the issue are 
given as £2,850." The investor is the know. 
ledge and 
success. ard it as ulativ ially in vi 

Salted. g speculative, especially in view 

Lamlah Rubber Estates, Limi — 

100,000 in 2s shares. This is an ieee at aor 
s . The company has been formed to a 
an estate of 1,342 acres in Southern Siam. total planted 
area 1s 942 acres. The property has. been valued at £116,666 
onthe basis of seven years’ estimated yield. The purchase 
price is £65,000, equivalent to £70 per planted acre. The 
capitalisation is m« rate, but inst this no particulars of 
nad ys cers ame Since, ore, reliance has to be 
placed coctins os of future results, the issue can only be 
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AOTIVE SECURITIES. 
following tables show the movements h ‘ 
the more active cscurities of the Vatious markets » ame week te 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C.2. 
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ROYAL EXCHANGE ASSURANCE. 


CONTINUED PROGRESS DURING PAST YEAR. 
ASSETS OVER £13,000,000. 
REVIEW OF INDIVIDUAL DEPARTMENTS. 


The annual general court of the Royal Exchange Assurance was 
held, on the 28th ultimo, at the head office of the corporation in 
the Royal Exchange, London, E.C. 

Mr Vivian Hugh Smith (the governor) presided. 

The Secretary (Mr Percy F. H. Hodge) having read the notice 
convening the meeting and the auditors’ report, 

The Governor said—Gentlemen,—The report and accounts have 
been circulated and you now have them before you, so I assume 
we may take them.as réad. 

Before dealing with the progress of the corporation during the 
past year, I must refer to the loss of two members of the court of 
directors which has occurféd since our last annual general meet- 
ing. Sir Alfred Dent has retired owing to ill-health. He was 
elected to the court in 1881, and during the 44 years he assisted 
in the direction of the corporation he evinced the closest interest 
in its progress and helped our deliberations with his knowledge 
and experience. More recently we have suffered a severe loss in 
the death of Captain Sir H. Acton Blake, the deputy-master of 
Trinity House, who had held a seat on our court since 1914. Sir 
Acton Blake was one of the most likeable of men, and his inti- 
mate knowledge of shipping matters was of the greatest assistance 
to us particularly in the conduct of our marine business. I would 
like to express on behalf of myself and my colleagues how deeply 
we feel the absence of these two directors from our meetings. 
To fill one of She vacancies Mr Arfhur R. Cook (of Messrs Cook, 
Son and Co. (St. Paul’s), Limited) has been appointed, and we 
‘welcome his assistance .on the court. 


decided that they should now do so as soon as one full year’s pre- 
mium has been paid, with the provision that the bonus cannot be 
commuted until the policy has attained a surrender value. Of 
course, this varies in accordance with the class of contract effected, 
but normally, in whole-life and endowment policies, it takes place 
after two or three years’ premiums have been paid. Interim 
bonuses are also being paid at the rate of 358 per cent. per annum 
in respect of claims or maturities which may occur during the 
coming quinquennium. 

The total income from premiums and interest was more than 
41,000,000, which is the first time this figure has been reached in 
the history of the life department, and it is interesting to notice 
that the life fund, also for the first time, exceeds £6,000,000. 

In the annuity and capital redemption accounts the business ran 
normally, and disclosed profits of over £41,000 and £6,500, both of 
which have been transferred to the proprietors’ allocation account. 

The trustee and executor department continues to expand in a 
highly satisfactory manner, and the transfer to the profit and loss 
account is some £1,200 more than in the previous 12 months. 

























FIRE DEPARTMENT. 


You may remember that in my remarks last year I referred to 
the decrease in the premium income of the fire department due to 
reorganisation of our business in the United States, but I am glad 
to be able to state that the department has more than regained 
any loss from that cause, as the premium income is nearly £200,000 
more than in 1924, and some £140,000 greater than in 1923. 

The results of the fire business throughout the world have been 
satisfactory, with the exception of the United States; although in 
that country the figures for the last 12 months have been less 
unfavourable than in 1924. 


THE AFFILIATED COMPANIES. 


You will already have noticed that we are continuing the prac- 
tice of incorporating in our report a statement of the assets and 
premium income of the corporation and its affiliated companies, 
amongst which .you will see the name of the Provident Fire 
Insurance Company of New Hampshire. I referred to this com- 
pany in my remarks last year, and I am now happy to say that 
its inception has been fully justified by the results shown during 
the last twelve months. Our other affiliated companies continue to 
show excellent results. 

You will be fnterested.to hear that your directors have acquired a 
majority of the shares of four old-established Dutch, East Indian 
insurance companies—viz.,. the Batavia Sea and Fire Insurance 
Company, the Java Sea and Fire Insurance Company, the Insur- 
-ance Company ‘‘ Ardjcena,” and the Insurance Company “ Veri- 
tas.” They have a widespread connection in the Dutch East 
Indies, Australia, India, and the Far East, and it is believed 
‘that these further additions.to our group will bring to it new 
sources of profitable business. 

It is a matter of congratulation that the total annual premium 
of the corporation and its affiliated companies for the first time 
exceeds £6,000,000, while the total assets have increased by more 
than £500,000 during the year. As on previous occasions, I will 
again draw your attention to the fact that the figures in the 
accounts are those of the-Royal Exchange alone, and that the item 
of “interest, dividend, and rents” includes dividends on the shares 
held in our affiliated companies. I will now pass on to the results 
of the individual ‘departments. 

‘LIFE DEPARTMENT. 


The past year in the life department has been one of importance, 
a8 it marked the close of a quinquennial period. The results of 
the valuation disclosed a surplus of £754,000, and your directors 
decided to declare a compound reversionary bonus (that is, one 
‘calculated on the sum assured and existing bonuses) at the rate 
of 358 per cent. per annum. 4s this is.on the “ compound” prin- 
- 'ple, the rate actually paid increases as the age of the policy 
engthens ; in fact, on many. of the older policies it has ranged up. 
‘ nearly £4 per cent. per annum on the sum assured. The pro- 
ae a” Om Pt Spare of the surplus amounted to £75435» 

» 2S you will. see, this has been transferred to a proprietors ; 

tion account.” I will deaf more fully with this point later. : TRANSFER OF QUINQUENNIAL PROFITS sis 

; - the past the bonuses have not vested until five years’ ordinary || Before passing to the profit and loss account I would | ee 
‘Premiums have been paid on a policy, but your directors have | a few words regarding the manner in which the quing 


pare well with those of other companies operating in similar terri- 
tories. As you will see, we are able to transfer more than £151,000 
from the fire department to the profit and loss account, and I 
should like to mention that this figure includes the largest under- 
writing profit the department has ever made. 


MARINE DEPARTMENT. 


So far as the marine department is concerned, you will recollect 
that it has been necessary for me to refer on previous occasions 
to the unsatisfactory position of marine business generally. 
Although certafn steps have been taken which it is hoped will 
tend to place it on a more satisfactory footing, I do not antici- 
pate that large profits will be made from this section in the near 
future. This corporation was originally formed to undertake the 
insurance of ships and cargoes, and our experience throughout our 
history has shown that marine insurance suffers greater fluctua- 
tions in its results than any other department. At the moment 
we are passing through a bad period, but we are underwriting on 
conservative lines, and are in a position to reap the benefit when 
the marine market improves. 

You will notice that the marine fund stands at 123 per cent. of 
the net premium income shown, which I am sure you will consider 
a sound position. Our agreement with the Prudential Assurance 
Company for the management of their marine business continues 
on the cordial terms which have existed since we entered into it. 


EXPANSION IN GENERAL ACCIDENT ACCOUNT. 


account, the premium income having increased by just over 
£100,000 during the 12 months. The results are eminently good, 
as we are able to transfer some £84,000 to the profit and loss 
account, representing 9.6 per cent. of the premium income. With 
the great increase in the motor traffic of the country, with its 
concurrent increase in the number of accidents, it is a matter of 
congratulation that our claim payments should be nearly £30,000 
less than in the previous year. 


Our business abroad is carefully selected, and our figures com: 


There has been a considerable expansion in our general accident 
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rofits from the life, annuity, and capital redemption accounts have 
ane carried. The profits of £123,232 from these three accounts 
have been transferred to the proprietors’ allocation account, from 
which one-fifth will be carried to the profit and loss account each 
year until 1929. The first instalment—viz., £24,646—appears in 
the present account, and the balance-sheet item of the proprietors 
allocation account has thus been reduced to £98,585. 

The transfers from the fire, genezal accident, and trustee depart- 
ments amount to nearly £244,000, while the interests, dividends, 
and rents come to practically £105,700. The total of the receipts 
in the account amounts to £374,000. On the other side we first 
have the dividend paid to the proprietors. ‘This is some £27,000 
more than in the previous year, the increase being caused by the 
adjustment made in the interim dividend in order to lessen the 
disparity between it and the final payment. You will remember 
that this alteration was forecast in my remarks 12 months ago. 


GENERAL RESERVE FUND. 


I would like to point out that the subsidiary heading of the 
account—namely, ‘‘ general reserve fund,’ more clearly explains 
its meaning than the words “‘ profit and loss acount.” It is held 
as a central fund which can be applied to meet the demands of any 
of the departments which may suffer any heavy and abnormal 
contingencies that our knowledge of insurance shows are outside 
the bounds of ordinary underwriting, but which it is essential we 
Should be in a position to meet when they occur. Such catas- 
trophes have materialised in the past, and I would mention the 
loss of the TZitanic, the earthquake and conflagration at San 
Francisco, and the fires at Tooley street, Hamburg, Boston, and 
Chicago. You may not remember all of these events, but our records 
show that heavy calls have been made on each occasion on the 
funds of the corporation, and it is to meet such happenings that 
your directors consider it essential to retain a considerable balance 
as a general reserve fund. 

As an example of the enormous sums covered by the insurance 
companies you may be interested to hear that the gross amount 
insured against fire alone within the County of London is more 
than £2,000,000,000, and a figure such as this helps to bring home 
to one the necessity for the large funds held by the insurance 
companies. 

Your directors always endeavour to give effect to this necessity 
by steadily adding to the reserves of the corporation and its sub- 
sidiaries on the one hand, while on the other taking care that 
the reasonable interests of the proprietors are not overlgoked. 

We now pass to the balance-sheet, from which you will see that 
the total assets now exceed £13,000,000, and have increased 
£417,000 over the 1924 figures. 

Having reviewed the figures in front of you, I think you will 
agree with me that they are a matter of congratulation to all 
concerned in the efforts that have been made to arrive at the 
satisfactory results shown. 


WORLD PROMINENCE OF BRITISH OFFICES. 


You are fully aware of the widespread interests of your cor- 
poration and, in fact, of all the larger insurance companies, but 
the prominent position occupied by British insurance companies 
throughout the world, and particularly in the Dominions and 
Colonies, may not be fully appreciated by all in this country. I 
think it may be justly claimed that they hold a great position for 
enterprise and integrity amongst other mercantile and financial 
undertakings. But, further than this, I venture to point out that 
the great operations of the British insurance companies abroad 
are a not inconsiderable factor in the invisible exports and imports 
of our country which provide the flow of wealth required to out- 
weigh the adverse balance of our tangible imports over our 
exports. It is impossible to make any exact estimate of the effect 


world's commerce, but it is an undoubted fact that they play a 
not unimportant part in the balance of international finance. 


NUMBER OF STOCKHOLDERS INCREASED. 


Before closing my remarks you may like to know. that we have 
received many expressions of appreciation of the changes made in 
the registration and transfer of our stock, which you approved last 
year, end that the number of our stoc 


kholders has increased by 
some 8 per cent. since the alterations were made. ; 


The printed report and accounts for the 
on the motion of the Governor, eepadad. ler cht oo 
(Sir Charles Eric Hambro, K.B,E.), and the Proposed further 
dividend of 15 per cent., less income-tax, making 25 per cent., less 
mcome-tax, for the year 1925, was also agreed to. 

A, resolution bringing the regulations into accord with the Royal 
Exchange Assurance Act, 1925, was adopted, and on the motion of 
“ = E. O. Slocock, seconded by Mr C. J. Soltau, Sir Nicholas 
~ aaa was elected auditor to the corporation 

‘The court then adjourned. 


PHGNIX ASSURANCE COMPANY, LIMITED. 
TOTAL ASSETS NEARLY £32,000,000. 


The 144th ordinary general meeting of the Phenix Assurance 
Company, Limited, was held, on the 27th ultimo, at Phenix 
House, King William street, London, Mr Edward Gurney Buxton 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: It had for some little time become apparent to us 
that the link between ourselves and the Norwich Union Fire office 
could not remain limited to the financial tie created by the owner. 
ship of the shares of the Norwich Union Fire Office, but that 
closer co-ordination of the organisations of the two companies 
would have to be aimed at. Considerable thought was given to the 
best means to be adopted, and it became apparent that the results 
that we were striving for could not be attained without disruption 
of the long-standing working arrangements between the two 
Norwich Union Offices. These arrangements had been mutually 
beneficial, and, equally, any destruction of them would be mutually 
harmful. While in the long run the co-ordination we were endeav. 
ouring to establish would have been to your interests, the inter. 
vening dislocation and disturbance of the goodwill of the Norwich 
Union Fire Office would have been to your detriment. The nego- 
tiations which resulted in the sale of the Norwich Union Fire 
shares and the consolidation of the interest of the two Norwich 
offices were the effect of these conclusions. 

There are, therefore, eliminated from our accounts now sub. 
mitted the transactions of the Norwich Union Fire Office, and 
from the balance-sheet there have been removed their assets 
totalling some five and a-half million pounds, in place of which 
we have the securities representing the purchase price, and you 
will observe that, in spite of this alteration and some drop in our 
premium income, the total funds of the company have been sub- 
stantially increased. 

The income in the fire depariment amounts to £3,143,408, and 
the loss ratio of 51.4 per cent. is by no means unsatisfactory. 
Expenses and commission account for 43 per cent. of the pre- 
miums. The reduction of 14 per cent. in our expense ratio is an 
encouraging factor. In the marine department we record a net 
premium income of £533,534; first year losses represent 34 per 
cent., an improvement of some 2} per cent. upon the similar dis- 
bursement in 1924. Our marine fund at £681,888 represents 
128 per cent. of the year’s income. Much publicity has been given 
during recent years to the weakness ot the marine market. So 
long as extensive reinsurance facilities exist, coincident with an 
indisposition in many quarters to allow business to go past present 
insurers, a thoroughly stable state of affairs is difficult to foresee. 

Looked at as a whole, the total incomes amount to £3,959,585. 
From them the transfer to profit and loss is some £93,000. 

As we are dealing with a class of business which, during the 
last few years, has been going through a period of depression, 
advantage has been taken of the opportunity of consolidating the 
position in regard to reserves relating to these accounts, rather 
than assuming that such release represents profits. 


LIFE FUNDS—QUINQUENNIAL VALUATION. 


Our life funds have grown to £13,70§,893; met new assurances 
were issued for sums amounting to £2,260,975, which is a sub- 
stantial and satisfactory figure. 

At the end of the year the Phenix life funds were the subject 
of our usual quinquennial valuation, as a result of which we are 
able to declare the satisfactory bonus of £2 5s per cent. per annum 
on the sum assured, and this rate of bonus constitutes a record for 
the company. Our satisfaction is enhanced by the confidence 
which we hold of our ability to maintain the high standard we 


, ; | have achieved, provided no exceptional or unforeseen conditions 
which the insurance companies have on the interchange of the 


arise during the current quinquennium. The market value of our 
securities is considerably above our book value. 


PROFIT AND LOSS ACCOUNT. 


Our interest, dividends, and rents produced £554,786, and 
against that we paid away. dividends and interest on debentures 
totalling £546,913. . Profits from the revenue accounts total 
£401,383. The general reserve has been added to to the extent of 
half a million, and a reserve for dividends payable in 1926 has 
been set up. The dividend and debenture interest paid in 1925 
together with the reserves now set up for dividends payable in 
1926, are more than covered by the balance brought forward from 
1924, plus the interest and profits earned during 1925. The 
balance carried forward is just over one and 4-half millions. Ov 
general reserve now stands at £2,500,000, and we have created . 
additional reserve of £1,000000 and a contingency reserve 
£617,272. These, in conjunction with the full department 
reserves, constitute a position of financial stability of the highes 
standard. — 

Our total assets are just under £32,000,000. 

The report and accounts were adopted. 
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THE OCEAN ACCIDENT AND GUARANTEE 


CORPORATION, LIMITED. 


RECORD PREMIUM INCOME. 


REDUCTION OF 


EXPENSE RATIO. 


CURRENT YEAR'S SATISFACTORY PROGRESS. 


The fifty-fifth annual general meeting of the Ocean Accident 
and Guarantee Corporation, Limited, was held, on the 27th 
ultimo, at the temporary offices, Adelaide House, King William 
street, London. 

Mr E. Roger Owen (the chairman) presided. 

In the unavoidable absence of the Secretary, the Assistant 
Manager (Mr W. T. Perry) read the notice convening the meet- 
ing, and the report of the auditors. 

The Chairman (Mr E. Roger Owen) said :—Gentlemen, I have 
much pleasure in presenting to you the report and the accounts 
for the year 1925. 

The assets stand at £9,101,717, an increase of £600,126. 

The revenue for the year amounted to £7,016,022, an increase of 
£521,224. The net premium income amounted to £6,737,830, 
being the highest figure yet reached in the history of the corpora- 
tion, and an increase of £509,475 over that of 1924. 

The claims paid, including full provision for all outstanding 
losses, amounted to £3,799,821, representing 58.2 per cent. of 
earned premiums as compared with 59.4 per cent. in 1924, or 56.4 
per cent. of premiums written during the year, against 56.9 per 
cent. in 1924. 

Commission to agents and expenses of management (exclusive 
of taxes) accounted for £2,264,887, being 33.6 per cent. of the 
premium income against 33.7 per cent. in 1924. 


BURDEN OF TAXATION. 


In taxes the corporation paid £245,176, equal to 3.6 per cent. 
of the premium income. This compares with £279,470, equal to 
4-5 per cent. of the premium income in 1924. Although a reduc- 
tion was thus shown in 1925, due principally to the decreased 
rate of British income-tax, taxation still represents a very onerous 
charge upon our business. During the past six years the corpora- 
tion has paid in taxes a total of no less than £1,725,000, equal to 
4.9 per cent. of thie premium income for the period. 

The trading surplus for the year amounted to £511,780, and 
after making provision for unearned premiums, incomé-tax, corpora- 
tion profits tax, and alterations and repairs, there remained a 
net profit of £227,654, out of which {100,000 was transferred to 
pred and loss, the balance being added to the fire and accident 
unds. 

_Last year I pointed out that in 1924 we had recorded a con- 
Siderable increase in premium income in spite of the fact that in 
some of the countries in which we are doing business general 
trading conditions had not been particularly satisfactory.  Broad\v 
speaking, these conditions remained unchanged during 1925, and al- 
though, to repeat what I have pointed out in previous years, we are 
not by any means mainly concerned in augmenting our premium 
income, we have again in the year 1925 made further material 
Progress. Premium income increased in every country in which 
we are established, and also in practically every one of the 
Numerous sections of our business. 

1 will now pass on to a consideration of the separate accounts of 
the fire and accident departments. 


FIRE DEPARTMENT. 


_ The Premium income of the fire department was £332,182, an 
increase of £38,015 as compared with 1924. This department is 
8rowing steadily, and each year is catering more extensively for 
the fire insurance ‘tequirements of policyholders already insured 
with us in one or other of the many divisions of our greater 
accident department. The operations of the year were satisfactory, 
— after providing 40 per cent. reserve for unearned premiums, 
¢ claim ratio was 49 per cent. of the earned premiums and 46.7 
ia cent. of the premiums of the year. The sum of- £26,258 has 
th n allocated to additional reserve and £25,000 transferred from 
f ¢ Profits of the department to profit and loss. The fire insurance 
und now stands at £409,351, equal to 123.2 per cent. of the pre- 
mium income of the year. 
ACCIDENT DEPARTMENT. 
oon account of the accident department shows a premium, income 
pd 405,647, an increase of £471,460, as compared with 1924. 
i ims, including full provision for outstanding losses, amounted 
£3:644,648, representing 58.7 per cent. of earned premiums, as 
compared with 60.0 per cent. in 1924 and 56.9 per cent. of the 
aed S premiums. From the profits of this department £75,000 
as been transferred to profit and loss account, and the remaining 
Profit has Been added to the departmental fund, which now 


stands at £4,103,688, an increase of £384,025 as compared with 
1924. This represents 64.1 per cent. of the premiums for the year. 

The reduction of 1.3 per cent. in claims ratio is satisfactory, but 
we still tegard the ratio as being somewhat too high. Again, as 
in past years, it has been adversely affected by the continued high 
claim experience of'workmen’s compensation business in the United 
States, although I am glad to say to a smaller degree than was 
the case in previous years, for our experience of that business 
showed an improvement in 1925. We still entertain doubts con- 
cerning the adequacy of current rates, and our American branch 
is continuing its policy of exercising great care in the under- 
writing of workmen’s compensation business. 

Inclusive of taxes, the all-over expense ratio of the business as 
a whole was 32.7 per cent., as compared with 38.2 per cent. in 
1924. The board has always given careful consideration to the 
important matter of expenses, and we have had the satisfaction of 
seeing the ratio reduced in each of the past few years until the 
figure has now reached a point upon which it will be difficult te 
improve, although this is a’ matter which will continue to engag 
our attention. 

Our first consideration in this respect is fully to maintain th 
high standard of service to our policy-holders and agents whick 
we have established at home and overseas, and upon which we 
rely in large measure for the further expansion of our business. 

Our important business in the United States continues its pro- 
gress under the capable and careful management of Mr Neely and 
his assistants, and the fact that, in spite of conditions which are 
still difficult, the underwriting results for 1925 were more satis- 
factory than those of the immediately preceding years reflects 
credit upon him and upon them. The business of our allied 
office, the Columbia Casualty Company, under the presidency of 
Mr Neely, has also increased in every department. The Columbia 
is still a growing concern, and it is necessary for us to provide 
very substantial reserves for unearned premiums and outstanding 
claims. This has postponed the recording of an underwriting 
profit. I am glad to say, however, that we have hopes of the 
Columbia reaching that desirable position before very long. The 
company is now thoroughly well established, is strong financially, 
and has earned an excellent reputation. 

Our home and overseas branches generally contributed their 
quota to the successful results of the year’s operations, and to the 
managers of these branches also I wish to express the high appre- 
ciation of the directors. 

NEW HEAD OFFICE. 
“The reconstruction of our head office building in Moorgate is 
approaching completion, and we hope to resume occupation at an 
early date, and thus return to the address which has been asso- 
ciated with our head office for so many years. The new premises 
will be a great improvement upon the old. 


So far our figures for the year 1926 are satisfactory, and indicate 


still further progress in our business both at home and overseas. 

I have pleasure in moving the adoption of the report and the 
accounts. 

Mr Richard J. Paull seconded the resolution, which was carried 
unanimously. 

The Hon. Jasper N. Ridley proposed the re-election of the re- 
tiring directors, Sir Clarence Smith, J.P., and the Right Hon. 
the Earl of Dunmore, V.C, D.S.O. 

Mr J. Colman seconded the motion, which was unanimously 
agreed to. 

The auditors (Messrs Cooper Brothers and Co. and Mr A. Dodds 
Fairbairn, C.A.) were reappointed, on the motion of Mr J. 
Powell, seconded by Mr H. Mann. 

THANKS TO DIRECTORS AND STAFF. 

Mr Charles D. Seligman: Gentlemen,—It is with the utmost 
pleasure that I rise to submit for your approval the following resolu- 
tion : ‘That the thanks of the meeting be tendered to the directors 
for their services during the year,and to the chairman for his conduct 
in the chair, and to the manager and staff both at home and abroad 
for their services during the year.” The phraseology of this resolu- 
tion is becoming time-honoured, and it becomes increasingly diffi- 
cult to select new words or phrases in which to express what one’s 
feeling is; that is to say, admiration for the men who are ae 
this huge machine so noiselessly, so smoothly, and so succ a ys 
while all the time helping it on to increased strength and impetus. 
The figures themselves really carry on their face their nt aut 
and supply a bigger measure of approval than any words 
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can give utterance to. I cannot help feeling that such results— 
and when I talk of results I am talking of the year 1925, which is 
one of the best years that I can remember seeing the figures of— 
can only have been attained by constant attention to detail on the 
part of those who are doing the work, and by constant watching 
over the interests of those who entrust their insurance business to 
the Ocean Accident. I feel that we are very deeply indebted to 
Mr Cavers and all those who work under him, juniors as well as 
seniors, women as well as men, both here and abroad, for what 
they have done. 

I have recently had the opportunity of visiting certain of your 
branches. I wish time had permitted me to have seen more. I was 
immensely struck in each instance by the ability and keenness of 
those who were doing your work in those branches, and more 
especially by the evidence of their pulling together, which is really 
the secret of success. That pulling together seems to permeate your 
service in a very notable degree, and I feel that co-operation has 
materially assisted to produce the results which are set out in the 
balance-sheet and profit and loss account which we are discussing 
to-day. 

As regards the directors, I wish, in the first instance, to tender 
them my most appreciative thanks for their extreme courtesy to 
me during the last twelve months. It has been my privilege to 
attend a good number of their board meetings, and I have had 
many opportunities of seeing these gentlemen at work, and it needs 
no words from me to assure you that you are admirably served by 
your board of directors. As regards the chairman, it seems to be 
presumptuous on my part to refer to Mr Roger Owen, who has for- 
gotten more about insurance matters than I have ever known, or 
am likely to know, but I can say that in him you have, I think, 
the very best man the insurance world has ever produced. We 
thank him for his services to the company during the year and in 
the chair to-day, and we hope that he will long be spared in his 
present vigour of mind and body to continue to lead the company 
on its well-established and broad basis of success. 

Mr. H. Tabor Brooks seconded the motion, and expressed his 
appreciation of the services of the directors and the staff. 

The vote was unanimously accorded. 

CHAIRMAN’S REPLY. 

The Chairman: On behalf of my colleagues and myself I thank 
you very heartily for the kind things which you have said about 
the directors and the staff, and especially about myself. I can 
assure you that the directors take a very lively interest in the 
affairs of the corporation, and they are glad to know your views 
and your appreciation of our management. We watch the growth 
of the business with great care and consideration, and with a good 
deal of satisfaction. It was in the year 1912 that I had the honour 
of presiding at the annual meeting of the Ocean for the first time. 
The figures of the year 1911 were then before us, and it may 
interest you to know that the premium income was then £1,833,000; 
to-day, as you know, it is £6,737,000. The interest earnings gross 
for 1911 were £72,000; to-day they are £348,000 gross. Unfor- 
tunately, the net does not appear so favourable because of the 
increased income-tax, but that is not our fault. These results, 
of course, have been brought about by very great efforts, and the 
directors do not claim to be entitled to all the credit for the results. 
They are due mainly to the management. But the directors at 
the same time claim that they are entitled to credit for the selection 
and the appointment of those managers and our representatives all 
over the world; and I may add that we have every confidence in 
their ability, integrity, and loyalty, but that part of the resolution 
IT will leave Mr Cavers to deal with. In conclusion, I should just 
like to include the directors of our local branches throughout the 
world in this vote of thanks, and I do it with great pleasure. They 
are very valuable to the corporation, take a great deal of interest 
in the business, and send us a considerable amount of insurance 
business. We value their services very highly indeed. I beg to 
thank you once again for the way in which you have dealt with 
this question of the services of the directors and the staff. We 
are glad to know that we have the continuance of your confidence. 

ENTHUSIASM AND CO-OPERATION OF THE STAFF. 

The manager (Mr W. Langton Cavers): Mr Seligman, Mr Brooks, 
and Gentlemen,—I have much pleasure in acknowledging for. my- 
self and on behalf of all my colleagues in the service of the 
Ocean Corporation at home and abroad, and in the service of 
ihe Columbia, Casualty Company throughout the United States of 

’ generous tributes which have been paid here to-day 
to our work. They will be much appreciated by everyone. As 
the directors know, our officials take great pride in the progress and 


_ Success of the business, and from personal association with the 


staff, here and abroad, I am certain that all can be relied upon 
to continue to put forth their best efforts in the future as in the 
past. The spirit of enthusiasm and co-operation of which Mr 
Seligman spoke is, I think, even keener to-day than it ever has 
jeen. _ Gentlemen, I thank you. eee 


‘Mae proceedings then terminated. 


THE STATE ASSURANCE COMPANY, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 

The thirty-fifth annual meeting of the State Assurance Company 
Limited, was held, on the 26th ultimo, at the head office of the 
company, State Insurance buildings, Liverpool. 

Sir Charles H. Morton, J.P. (the chairman) presided. 

After referring to the loss which the company had sustained by 
the death of Mr C. W. Ashcroft, for many years a director, also. 


to the retirement from the board of Mr W. H. Midwood, whose 


long and valued association with the company was being per. 
petuated in the election of his son, Mr Ralph Midwood, as a 
director, the Chairman said :—Turning to the report and accounts 
which you have taken as read, you will notice that a separate 
balance-sheet of the life business of our associated office, the 
British Equitable Assurance Company,’ Limited, has been ex. 
hibited in addition to the separate revenue statements of that 
company’s life and capital redemption accounts. These accounts 
were closed on December 31st, to bring them into line with the 
other sections of the company’s business, instead of on January 31st 
as heretofore, but I am pleased to say that the: new life business, 
although for a shorter period, represents a considerable increase 
upon that of the previous twelve months. 


FIRE DEPARTMENT. 


The combined figures, it will be observed, show that in the 
fire department the premiums have increased by £29,516, whilst 
the percentage of loss is slightly lower than in 1924, 50.6 as 
compared with 50.8. The expense ratio for the year is also lower, 
being 44.3 per cent., ds compared with 44.8 per cent. Fires. 
have been normal, no special features of hazard having been en- 
countered, but when stocks generally are small and values tending 
downwards, it is not easy to maintain the premium side of the 
account, and even a small increase represents a material advance 
in the volume of business. 


ACCIDENT ACCOUNT. 


The accident account is becoming an increasingly important sec- 
tion of the company’s business. Again it has exhibited a sub- 
stantial ratio of profit, notwithstanding that in undertaking the 
insurance of the liability of employers to their workpeople under 
the Workmen’s Compensation Act, a company must be content, 
chiefly with the satisfaction of performing a public service, as 
the agreement made with the Government leaves little or no profit. 
The loss ratio over the whole of the accident account is 47 per 
cent., as compared with 46.2 per cent. in 1924, but the expense ratio. 
has shown a welcome reduction of 1.6 per cent:. 


MARINE BUSINESS. 


In the marine premiums a reduction of £9,601 is to be noted. 
In this department we prefer to continue to ‘‘mark time.” Marine 
business still is under the weather. The supply exceeds the 
demand, and the intense competition results in rating which is 
inadequate to the risks undertaken. Whether or not saner counsel 
will eventually result in the interests concerned coming together, 
with a view to the establishment of some programme which wil! 
put the business on a practical and business-like basis, time will 
show, but what has been done in other branches of insurance 
should not be outside the range of possibility in the marine 
section. 

TOTAL PROFIT. 

We have transferred to profit and loss account from the fire 
and accident departments £ 37,314, as compared with £37,458 in 
the previous year. With interest, which shows an increase of 
£984, the total profit amounts to £70,306. The only item in the 
balance-sheet to which I propose to call attention is that of ground 
rents, which appears in the statement of the British Equitable 
Life Assurance Fund. It may be within your. recollection that two 
years ago I remarked that these particular securities were a legacy 
of the past, and were being realised as rapidly as possible. I am 
pleased to say that during the past year sales exceeding £112,000 
took place at satisfactory prices, and the proceeds have been 1n- 
vested in more liquid securities. 

I wish to take this opportunity of reminding the former share- 
holders of this company that, in holding the shares of the Royal 
Exchange Assurance, they still have a stake in the State, and that 
we look to them with confidence for a continuation of their interest 
in the company. We will gladly welcome all the assistance they 
can render, not only by the placing of their own insurances with us,. 
but by the exercise of ‘their influence with others on our behalf. 

We are much indebted to the directors of thie British Equitable 
Assurance Company, to the members‘ of the London cengee 
boards of the State Assurance Company, and ‘to the trustees 1n , ; 
United States, for the services they have rendered during the past 
year, and to the officers and agents of the company both at home 
and abroad I also offer a warm expression of thanks. 


THE RESOLUTION. io 
I now move: “That the report and accounts as presented 
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adopted, and that a dividend of 27} per cent. subject to deduc. 
tion of income-tax, -be and is hereby declared on the paid-up 
capital of the company, making, with the interim dividend paid 
October 1 last, a dividend at the rate of 40 per cent. for the year 
1928, subject to tax.” 

‘Mr A. W. Willmer (deputy-chairman) seconded, and the motion 
was carried unanimously. ‘ 

On the motion of the Chairman, seconded by the Deputy-Chair- 
man, the appointment of the following directors, Mr Ralph Mid- 
wood, Mr Lawrence B. Brierley and Mr Robert Connew, was con- 
firmed. 

The auditors, Messrs Blease and Sons and Messrs W. H. Walker 
and Co., were reappointed. 


ES 


ROYAL LONDON MUTUAL INSURANCE SOCIETY, LIMITED. 
GROWTH OF INCOME—RECORD PROGRESS. 


The sixty-fifth annual general meeting of the Royal London 
Mutual Insurance Society, Limited, was held on Tuesday 
April 27th, at Winchester House, London, E.C. 

The Chairman (Mr Alfred Skeggs), F.C.1.1. (the managing 
director), in the course of his remarks, said :—The premium income 
of the industrial life branch for the year amounted to £3,068,529 
and shows an increase over 1924 of £223,267, this being the largest 
increase in the society’s history during any one year when the 
accounts covered a period of 52 weeks. The income from this 
source represents an increase of 7.84 per cent. over the previous 
year’s premiums, and will be found to be the largest percentage of 
increase made by any company or society similar to our own dur- 
ing 1925. During the year 892,341 policies were issued, assuring 
the sum of £14,244,991. The total claims and cash surrenders in 
this department, amounted to £1,006,890, an increase of £74,329 
over 1924. Here again the position of the society is most favour- 
able, the percentage of the claims during the past year being lower 
than that of any other industrial insurance office. The amount 
of the life assurance fund of this branch at the end of the year 
amounted to £10,406,350.. 


LIFE BUSINESS 
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oe most striking feature of our balance-sheet is the steadiness 
of our figures compared with a year ago. You will observe that the- 
total at just over £33,000,000 shows a decrease of only £304,000. 


BALANCE-SHEET ITEMS. 


arate ieee —e institutions, deposits are lower— 
over £27,000,000 they show a reduction of. 
ap on the eo hand, acceptances show an increase of 

s000, » partly owing to the holiday demands at the date 
of our balance this year, there is a slight increase of £72,000 in 
note circulation. On the assets side the reduction in deposits is- 
met to the extent of about £300,000 by a smaller holding of in- 
vestments. Our liquid assets in cash and money at very short 
notice, together with Treasury bills, amount to the substantial sum 
of just over £7,500,000—over 25 per cent. of cur combined liabili- 
ties for deposits and note circulation. In addition, it must be 
remembered that a very considerable portion of our British Govern- 
ment securities of over £11,000,000 consists of short-dated invest- 
ments. You will see that from a depositor’s point of view the 
position is very sound, and that we have ample funds to deal with 
any lending facilities we are called upon to give. 

Our combined advances amount to just under £10,000,000, and 
show an increase of about £200,000 over last year. On the other 
hand, the amount of financing done under bills is slightly less, and 
I may point out that one of the features of post-war finance is the: 
disappearance of the commercial bill. This has undoubtedly added’ 
to the difficulty which certain types of business—particularly manu- 
facturing concerns—have in dealing with the larger money turn- 
over. Whereas in 1914 and previously credit was freely given by 
bills of three or four months’ currency being taken in payment of 
raw material, most transactions are now for cash, which in practice’ 
means payment within a month or so. On the other hand, especi-. 
ally to buyers abroad, it has become necesSary owing to keen com- 
petition, to agree to terms giving a certain amount of credit, or 
at least deferring payment for goods until their arrival on the other 
side. This, possibly, is one of the reasons for the marked increase: 
in advances by way of loan and overdraft which, in the case of 
banks as a whole in Great Britain, is up to what is considered a 
high percentage of the deposits. Unless there is a judicious return 
to the commercial bill, some difficulty may be found in certaim 
cases in financing trade should any marked revival occur. 

I do not think there is any other item that calls for comment, 
but I may say in passing that our investments appear in our 
balance-sheet at a very safe figure, and that in accordance with our 
usual practice all known or anticipated losses are amply provided’ 


for. 


Turning now to the ordinary life branch. 

During 1925 22,446 policies were issued, assuring the sum of 
£2,872,422, with an annual renewal premium of £148,524. The 
total premiums of the branch amounted to £715,290. Considera- 
tion for annuities granted £8,953, whilst the net amount received for 
interest, dividends, and rents was £138,431. The amount paid in 
respect of claims by death and maturity amounted to £177,015. Sur- 
renders accounted for £36,327 and annuities £2,991, the total 
amount of the life assurance funds at the end of the year being 
4£3:159,583, an increase of £428,226 over 1924. 


SUMMARY OF THE POSITION. 


Summarising the position of the society as at December 31, 1925, 
we find that the total income for the year from all sources amounted 
to £4,541,199, showing an increase over the previous year of 
£426,600. This increase constitutes a record in the history of 
the society. The combined premium income from all branches 
was £3,853,918, representing an increase of £307,750 over the 
Previous year. The total assets amounted to £14,265,265, being 
£1,661,522 in excess of the figure as at December 31, 1924. The 
total funds of the various branches amounted to £13,635,684, show- 
ing an addition for the year of £1,646,968. The total income de- 
Tived from investments shows a net amount of £675,549, an in- 
wun of £118,779 over 1924. The yield upon the mean of the 
“ai reer of the life branches was £5 7s 10d per cent. net. The 
Lenbese ims paid and outstanding amounted to £1,173,951, being 
ae sens than in the previous year. The total claims paid 
sanames € establishment of the society amounts to nearly 17} million 
are mate of the society’s funds continues to receive the 
da a ul attention of your board, and a scrutiny of the balance. 
of tes * oe that the funds have been invested in securities 

: ghest class, and are all of a gilt-edged character. 

© report and accounts were unanimously adopted. 
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PROFIT AND LOSS ACCOUNT. 


Turning to our profit and loss account, you will observe that we 
have declared profits of £315,586—a reduction of approximately 
£15,000 on last year’s record figure. As I think has been men- 
tioned here before, quite contrary to the ordinary belief, high Bank 
rates are not welcomed by banking institutions, and, speaking: 
generally, a 4 per cent. Bank rate is more profitable than 5 per cent. 

You will observe that our allocations are the same as last year, 
namely, a strengthening of the reserves by £50,000, making that 
figure £1,350,000, against our paid-up capital of £1,000,000 and a 
substantial writing down of bank offices and heritable property by 
£35,000 each. I think you will agree that these are prudent 
measures in these difficult and uncertain times. 

We are glad to be able to recommend that the dividend of 18 per 
cent. should be maintained, and that there should be transferred 
to pensions fund a sum of £25,000 as on former occasions. While 
charges generally are carefully kept under control, salaries in the 
aggregate tend to increase steadily, and this means a growing 


UNION BANK OF SCOTLAND, LIMITED. 
18 PER CENT. DIVIDEND MAINTAINED. 


T . ; ' 
in Posbascemg meeting of shareholders was held, on the 28th ultimo, 
bank sew? His Grace the Duke of Atholl, K.T., chairman of the 

oat, in the chair, _ ee 
wien ee Atholl, having dealt at some length with the 
€conomic and industrial position, Sir Arthur Rose, in 


moving the approval of the report, said : 


It i 
Stoneicig' duty as chairman for the time being of the board of 


move the adoption of the report and accounts 


liability for pensions. The carry forward is reduced by £9,000,. 
but it amounts to the substantial sum of £92,249. 

With these remarks I now beg formally to move that the report 
and abstract of the state of affairs of the bank for the year ending 
April 1, 1926, be approved, and that a dividend at the rate of 
18 per cent. per annum on the paid-up capital be declared payable, 
less income-tax, in equal proportions on May roth and Novem- 
ber roth next. 

Mr. R. E. Findlay seconded the motion, which was approved by 


the meeting. 
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of interest, as throughout the whole year marine 
been subject to criticism and publicity in the Press and elsewh 

You will recollect that I told you a year ago that the Sadi, 
generally, and hull business in particular, were on a ieokiennts 
bearing basis, and I welcomed the fact that the principal marine 
underwriters were devoting their serious attention to the situation, 
I am glad to be able to tell you that their efforts have met with 
some success, though there is still room for much improvement 
Our underwriters have taken their full part in securing such re. 
sults as have been obtained already, and they will continue 
co-operate with the other leading companies in endeavouring to 
re-establish the business on a sounder basis. I have noticed that 
a good deal of discussion has appeared in the Press as to the 
methods adopted by various underwriters in the conduct of their 
business ; some people holding the view that the system of whok. 
sale reinsurance, for example, has been carried too far, and others 
holding that the lines written by individual companies are too big. 
If I may venture to express an opinion I would say that there 
is no particular virtue in one form of insurance over another, 
and that what the market has been suffering from is simply the 
old story—that while trade is depressed there is not enough busi. 
ness to go round, with the result that someone has to go short and 
so rates are forced down. I know of only two principles that 
guide our underwriters; the first is to serve the public faithfully 
and efficiently, and the second is to make money for the London 
Assurance. Given these two principles, which are the basis oj 
all sound business, it is immaterial to me whether they accom. 
plish this with or without reinsurance. It has also to be borne 
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THE LONDON ASSURANCE. 
QUINQUENNIAL VALUATION—BONUS INCREASED. 

The annual general court of the London Assurance was held, 
on the 28th ultimo, at the offices, No. 1 King William street, 
London. Mr Colin Frederick Campbell (the governor) presided. 

The Secretary (Mr S. I. E. Crouch) having read the notice con- 
vening the meeting and the report of the auditors, 

The Governor, in moving the adoption of the report and 
accounts, having referred to the death of Mr Robert Evelyn 
Henderson and the appointment of Major Reginald Bonsor 
in his place, said:—The life department, which appears in the 
statement first, is of special interest this year as another quin- 
quennial period has been completed. If we consider for a moment 
the working of the account during 1925, the last year in the 
quinquennium, we find that satisfactory progress has been made. 
The fund has Been increased by £354,000, and now stands at 
£4,326,525. The premium income has also increased by £41,800, 
and now amounts to £514,600. The rate of interest earned was 
£5 78 9d, against £5 5s 11d in 1924, and the market value of the 
investments continues to be in excess of the book value. The 
mortality figures were again favourable, and the expenses of 
management and commission showed a slightly lower ratio than 
in I . 

There is no special feature in the accounts to which I need draw 


business has 


your attention. We have lost no opportunity of taking advantage 
of the movement among employers to provide pensions or other 
assurance benefits for their employees. We are constantly con- 
sulted in matters of this kind, and we have carried through one 
or two important schemes. 


INCREASED BONUS. 


With regard to the quinquennial valuation, I am glad to say 
that this disclosed a highly satisfactory situatiqgn, on which we 
congratulate Mr Hemming, our life manager and actuary. We 
had hoped that these results might be realised, as our inability 
to make a division of profits five years ago in consequence of the 
heavy fall in the value of securities consequent on the war was a 
great disappointment, not only to the policyholders, but to our- 
selves. The realised profit now is such that we are able to give 
to the policyholders in the old series double the amount they 
received ten years agd, and to those insured in the new series 
a compound reversionary bonus at the rate of £2 per cent. per 
annum, which fs considerably in excess of that received by them 

' previously, and compares favourably with the results obtained by 
other leading life companies. 

Intermediate bonus in respect of with-profit policies included 
in the present valuation, which may become claims during the 
current quinquennium, will be at the same rates, and this gives 
practically all the advantages of an annual distribution of profits. 

After paying the bonus, the life fund is left in a strong 
financial position, the securities having been well written down, 
so that if matters progress in a normal way during the next 
five years there is a reasonable expectation of the present results 
being maintained. 

FIRE ACCOUNT. 


With regard to the fire account, you will remember that the 
figures of our American subsidary, the Manhattan Fire and Marine 
Insurance Company, as well as those of the British Law Insurance 
Company, Limited, ate included in the statement submitted to you. 
“The year, taken as a whole, was a good one, the loss ratio being 
44-7 per cent., and the expense ratio 45.7 per cent. We were able 
to increase the premium income by £174,000, to transfer to profit 
and loss account £143,153, against £104,567 a year ago, and the 
fire fund,-which now stands at £1,550,000, has been increased by 
£100,000. Our experience in New York is perhaps the least en- 
couraging feature of our fire business, and it is somewhat of an 
anomaly that while industrial conditions in the United States ex- 
hibit great prosperity, the experience of the fire companies generally 
is unfavourable. I can only account for this by the heavy ex. 
penses incurred in conducting a fire business in America and by 
.the enormous number of small fires that occur there as compared 
with other parts of the world. As I indicated to you a year ago. 
Mr Marks retired in May last from the joint management of the 
fire department, and since then Mr Durham has assumed sole 
charge of the department. We congratulats him heartily on the 
success of his first year of office, and we hope that he may be 
able to submit to us many accounts as favourable in the years to 
o He e not with us to-day, as he is now in America con- 

erring with our managers “we i i 
ee eae anagers there, but we expect him back in a 

MARINE DEPARTMENT. 


Turning now to the marine department, this i 
n D ’ account will perha 
. Share with the life account on this occasion the greatest ‘slibant 







ago. 





in mind that reinsurance can only exist so long as it proves 
profitable to both parties concerned in the contract. 


You will see from the account before you that we have main. 


tained the fund at a million, after transferring £85,104 to the 
credit of profit and loss account. 


The three accounts controlled by the accident department con. 


tinue to make steady progress, and the scope of their activities is 
being extended as opportunities permit. 


CREDIT INSURANCE. 


Before dealing with the profit and loss account, I would like to 
refer to the question of credit insurance, which I touched on a year 
Since then a strong committee was appointed by Mr A. M. 
Samuel, Parliamentary Secretary to the Department of Overseas 


Trade, and a report has been issued making certain suggestions 
which represent the unanimous opinion of the committee. This 
report will no doubt result in increased facilities being given to 


manufacturers and traders under the existing exports credits 


scheme. As far as we are concerned, we have made a commence- 
ment, though in a small way, in the insurance of credits, or rather 


in the insurance of traders against bad debts under an arrange- 


ment with the Trade Indemnity Company. Their knowledge and 
experience of this class of risk is greater than that of any other 
company, and we are indebted to them for including us in their 


group. 
PROFIT AND LOSS ACCOUNT. 
Turning now to the profit and loss account, you will observe that 
the interest and dividends received which are not carried to other 
accounts amounted to £130,606, and that the total amount to be 


disposed of after making the transfers from the various accounts is 
£636,513. 


After paying the dividends declared last year, and making trans- 
fers of £25,000 each to contingencies account and premises account, 
together with provision for income-tax and other charges, there 
remains a balance of £262,117 to be carried forward to the next 
account, which is £10,600 more than the balance brought in. Your 
directors think that this justifies an increase in the dividend . 
be paid to the ordinary shareholders this year, so that our propos? 
is to increase it from 10s 6d per share to 113 3d, or from 4? # 
cent. to 45 per cent., and a notice to this effect has already appeare 
in the newspapers. 


ASSETS EXCEED $11,000,000. 


Lastly, we come to the balance-sheet, which reveals no 
changes from a year ago. It is gratifying to observe that aly 
contingencies account now amounts to £500,000. This 1s an entir y 
free reserve, and, with the general reserve of £1,300,000, ss 
substantial sum against the increasing demands made upon ot 
surance companies by their constituents to extend the Sop’ 
their cover: The value of the invéstments Continues to be ne. 
ably in excess of that shown in the balance-sheet, and the 0. 
value of the assets now exceeds £11,000,000. It is only od the 
since we were congfatulating ourselves on having Past’ 

10,000,000 standard. ~~ : 
a will find the balance-sheets of our associated companies st 
out at ‘the end of the Statement in your hands, and they 
all produced results satistactory to us. as 

Mr C. S. S. Guthrie (sub-governor) seconded the resolut! 
which was carried unanimously. 
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FRIENDS’ PROVIDENT AND CENTURY LIFE OFFICE. 
PROSPEROUS YEAR—LARGE INCREASE IN FUNDS. 


The annual general meeting of the Friends’ Provident and 
Century Life Office was held, on the 28th ultimo, at the Holborn 


Restaurant, London. 


Mr Alfred Holmes (the chairman), who presided, said: Ladies 
and gentlemen,—Before proceeding to deal with the account trans. 
actions of the year I desire to refer to the loss we have sustained 
in the death of our former secretary, Mr J. H. Heighton. Mr 
Heighton retired from active service about two years ago as the 
result of ill-health, but up to the time of his death continued to 
take a warm interest in the welfare of the office which he had 


served ably and devotedly for the long period of 40 years. 
FAVOURABLE RESULTS. 


In common with most life offices, the office enjoyed a prosperous 
year in 1925. The new sums assured were somewhat less than in 
the previous year, but the premium income advanced, apart from 


the fact that £51,000 was received in single premiums. 


The amount of the claims paid during the year was 53 per cent. 
of the sum expected by the table of mortality used in the valuation. 


The contribution to surplus from this source was most satisfactory. 


The average rate of interest earned on the funds was £5 16s 6d 
gross and £4 198 gd net. The members will realise that a margin 
of 2 per cent. on the whole of the funds in excess of the rate of 
3 per cent. taken credit for will provide in itself a substantial rate 


of bonus. 
The expenses of 1925 include the charges arising from the quin. 


quennial valuation as at the close of 1924, but nevertheless advanced 


only by £2,474, while the premium income increased by £78,087. 


The funds increased by £458,000, a largec sum than in any 


previous year, and now amount to £5,186,000. 


CENTURY INSURANCE COMPANY. 


The fire premium income continues to progress, the increases in 
1925 being nearly £28,000. The loss ratio of 52.1 per cent. was 
2 per cent. more than in 1924, due mainly to a distinctly less 
favourable experience abroad, but nearly £16,000 profit was trans- 


ferred to profit and loss account. 


The marine account is still conducted on a modest scale. Current 
conditions have been extremely difficult, but the account has practic- 


ally held its own during the year. 


The premium income of the accident and general account has 
expanded. The claims ratio has. been less favourable in almost 


every one of the many varieties of insurance making up this com- 
posite account, and the large number of new drivers of motor 


vehicles which has accompanied the much greater output of cars 


has given rise to a considerably greater number of motor claims. 
The profit for this year from the account has been nominal, the sum 
of £2,355 being transferred to profit and loss account. 

The feature in connection with the profit and loss account is the 
rise of nearly £15,000 in the net interest received. This is ac- 
counted for by the addition to paid-up capital made at the end of 
1924, and by larger dividends resulting from the increased pros- 
perity of the subsidiary companies of the Century. The sum of 
£ 10,000 has been transferred from the profit and loss account to 
the additional reserve in the fire account, making that item up to 
£80,000. After providing a dividend to the shareholders, £34,911 
was carried forward, as against £25,556 brought in. 

The aggregate funds have increased by nearly £53,000 during 
the year, and now amount to 42,230,000. 


IDEAL ASSURANCE METHOD. 


at our meeting a year ago I referred to the fact that the people 
of this country are assured for amounts almost nominal as com- 
pared with their responsibilities, The ideal method of providing 
assurance is for parents to effect an assurance on the life of each 
child at birth under the deferred assurance scheme at a trifling 
cost of about £9 per annum for each £1,000 assured. This action 
should be followed up by encouraging young people to provide for 
their later responsibilities by repeatedly effecting further assur- 
ances as their increasing income provides a margin. By these 
means when responsibilities accrue and dependents arrive, the 
annual cost may be minimised. Possibly few middle-aged people 
of today have had the full advantage of such far-sighted pro- 
vision, as it is only in comparatively recent years that the facilities 
for deferred assurances have been developed. 
_ 1 desire, therefore, to continue the illustration which I adopted 
ii My speech last year of a typical member of the middle classes, 
aged thirty-five, in receipt of an income of £1,000 per annum, and 
oo moderate family responsibilities. In such an instance, a sum 
cee Should be available at death if an income of £300 per 
the eta, .° be Provided for the maintenance of the family and 

© education of the children. The cost of an assurance 
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report of the directors for the year ended December 31, 1925, 
received, approved, and adopted.” 


Nicholas E. Waterhouse. 
mously adopted. 
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nes a with-profit basis, with payments to cease at the end 
sew ro and after allowing for income-tax rebate at the 
Seer of to per cent. (that is 2s in the £), would be £167 
: The community Owes a debt to life office officials and agents who 
ring before the public the advantages of life assurance. In prac- 
tice, however, it is found that even when people realise their 
responsibilities there are still difficulties. Fears of the premium 
becoming an impossible strain in the event of a complete break- 
down in health, or should unforeseen special expenses arise, 
account for many persons leaving their families insufficiently pro- 
tected. These fears can be allayed, as in consideration of a small 
additional premium it can be arranged that premiums shall cease 
in the event of total incapacity, without affecting the benefits of 
the policy, while after two years’ payments have been made the 
loan value of the assurances becomes a reserve fund available for 
any financial needs of the assured. 

The whole-life policy, with premiums limited in number, is in 
many cases preferable to an endowment assurance, because of the 
smaller annual cost for equal cover. There is also in the case of 
a whole-life assurance the advantage of the option to continue the 
assurance until the termination of life, which option an endow- 
ment assurance lacks. 

We often receive new proposals after an endowment assurance 
has matured from persons who realise the importance of the con- 
siderations I have just referred to; but not infrequently deteriora- 
tion in health prevents the member from carrying out his desire. 


POLICIES AND INVESTMENTS. 


So far I have commented upon the life policy as a means of 
protection for dependents, which it is the fundamental object of 
a life assurance society to provide, but from the point of view 
of the safe accumulation of funds at a good rate of interest a 
life policy is almost equally attractive. It is the custom of many 
investors to invest in trust companies’ stocks, and the recent 
reports of well-managed trust companies reveal the favourable 
results which have arisen from the working together of investors 
in this way. Now, in life assurance societies I venture to suggest 
that the merits of trust companies are in large measure added to 
those of life assurance. There is usually a wide spread of invest- 
ments, and similar advantages from dealing in investments on a 
large scale, and from a constant skilled supervision of funds. To 
take the rate of compound interest yielded by a with-profit life 
policy with limited payments, at any time during its duration, is 
a demonstration of its value as a means of investment. 

There is another direction in which this office has endeavoured 
to be of service to its members. At one time the duty of a life 
office was assumed to end with the payment of the amount due 
to the deceased member’s executors or, in the case of a maturing 
endowment assurance, to the member himself. Unfortunately, in 
a number of instances one hears of the provision which has been 
made being partially or wholly lost by injudicious investment; in 
other cases, through lack of the requisite knowledge, a favourable 
rate of interest is not secured; while in other instances, again, 
owing to the inability to obtain a spread of investment, a deprecia- 
tion in the fund is suffered. The board, therefore, decided to offer 
facilities so that moreys payable under any of our policies may 
remain deposite¥ with the office, either for a fixed term of years 
or for the duration of a specified life or lives. Such deposits are 
free from the risk of depreciation, while the rate of interest payable 
upon them is that earned by the office as declared in the annual 
report from year to year, subject only to a deduction of 10s per 
cent. from the gross rate of interest to provide for the expense of 
management. For the current year 1926 the rate of interest payable 
on such deposits will be £5 6s 6d. This rate of interest com- 
pares favourably with that which can be secured from ordinary 
trustee investments. 

YEAR’S RESULTS. 


In summing up the results of the year 1925 it is gratifying to 
know that the profits of the office were much more than sufficient 


to provide the continuance of the bonus at the rate declared at 
the last division of profits, and that the position and prospects of 
the office were never more favourable. 


I now move: ‘“‘ That the revenue accounts and balance-sheet, ts 
e 


The resolution was seconded by Mr Robert H. Marsh (deputy- 


chairman), and carried unanimously. 


Mr Alfred Holmes, Mr Richard Borrough Hopkins, and Mr Hugh 


‘Theodore Crosfield were re-elected directors. 


Mr J. E. Grace proposed the re-election of the auditor, Sir 


The motion was seconded by Mr A. M. Carstairs, and unani- 


Votes of thanks to the chairman, directors, and staff terminated 


for { the proceedings. 
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DUNLOP RUBBER COMPANY, LIMITED. 


GOOD RESULTS OF A DIFFICULT YEAR. 


15 PER CENT. DIVIDEND 


The twenty-seventh ordinary general meeting of the Dunlop 
Rubber Company, Limited, was held, on the 27th ultimo, at the 
Hotel Cecil, Strand, London, the Right Hon. Sir Eric Geddes, 
G.C.B., G.B.E. (chairman of the company), presiding. 

The secretary (Mr Arthur Cunningham) having read the notice 
convening the meeting and the report of the auditors, 


SATISFACTORY YEAR’S RESULTS. 

The Chairman, in the course of his speech, said :— 

Since our last ordinary general meeting a year ago I have had 
‘the pleasure of addressing you at an extra-ordinary meeting held 
‘in June last. I then took the opportunity of confirming the satis- 
factory outlook in the affairs of this company to which I had 
already referred at the previous general meeting, and I feel sure 
you will agree that this report has, to say the least, amply fulfilled 
‘the promise which I held out to you. The resultg disclosed by the 
‘balance-sheet are the more satisfactory having been attained at a 
time when a cloud of depression continued to darken the trade 
outlook of the country. In these circumstances, an increase of net 
profits amounting to 85 per cent. over those of last year is no small 
achievement, especially as the profits appertaining to part of the 
accounting period of our latest and most extensive acquisition, the 
Macintosh group, are not included in the figures. Our total net 
profit for the year is £2,789,400, arrived at after deducting the 
payment of interest on debentures, income stock and loans, and 


‘premium on debentures redeemed, totalling £461,300, and after’ 


‘providing £449,000 for depreciation in the accounts of this com- 
‘pany, and its subsidiaries, excluding, as usual, the American com- 
pany, which provides, its own depreciation and is not treated as 
a subsidiary. The Macintosh group, comprising ten companies, 
‘whose trading results for last year, as already mentioned, have not 
been brought into our accounts, have made ample provision for 
depreciation and obsolescence. 

From the sum of £2,789,400 falls to be deducted £43,181 paid to 
outside preference shareholders in our cotton mills, leaving a net 
balance of £2,746,200 to be dealt with. Out of this sum, aug- 
mented by the balance of £525,151 brought forward from last ac- 
count, the directors have paid dividends on the ‘‘ A,”’ “ B,”’ and 
‘*C” preference shares for the half-year ended June 30, 1925, 
‘amounting to £187,500, and the balance of these dividends for the 
‘half-year ended December 31, 1925, will now be paid as well as a 
dividend at the rate of 15 per cent. per annum, less tax, on the 
‘ordinary shares, absorbing £1,008,522. A sum of £1,294,707 has 
been placed to reserve, leaving a balance to be carried forward of 
£593,090. 

RETURN TO DIVIDEND-PAYING BASIS. 


I believe shareholders will welcome the return of the company’s 
ordinary shares to a dividend-paying basis after the lapse of six 
years, more particularly. as this has come about in a year which 
has been far from favourable from a trading point of view, and 
‘which has witnessed such extraordinary fluctuations in the price of 
our chief raw material. . While a dividend of 15 per cent. is an 
‘adequate return on capital, some of you may think, having regard 
‘to the protracted period during which the company could not dis- 
‘tribute any dividends at all, that your directors might have recom- 
‘mended an increased distribution. I cannot, however, repeat too 
‘strongly what I told you last year of the vital necessity to place 
the company in a thoroughly strong financial position, a considera- 
‘tion which has overruled ail others in the policy followed by your 
‘board, which I trust you will heartily endorse. For the same 
Teason the substantial addition to our general reserve, bringing it 
‘to £1,600,000, is essential, and will go far to ensure the financial 
‘stability of our operations. 

There are several items in the balance-sheet which reflect the 
‘great developments of the year 1925 upon which you may require 
some explanation. I propose, therefore, to refer to them as briefly 
as possible. 

. _ LIABILITIES, 

Capital issued.—The number of ordinary shares issued has in- 
creased from 14,891,314 (of the value of £4,963,771) to 20,170,145 
(of the value of £6,723,381). Of the increase of about 53 million 
shares, 33 millions were issued in accordance with the resolutions 


passed at the extraordinary general meeting held on June 13th 
last; the balance of 14 millions was used in the acquisition of the 


Bates, Goodyear and Macintosh companies and shares in F. A. 


Davis, Limited, the various prices averagi 
premium. 7% ” Ome 907 yor cmt. 





FOR ORDINARY SHARES. 


Debentures.—You notice that two first mortgage debenture 
stocks are shown in the balance-sheet. This is due to the re. 
arrangement of the company’s funded debt, which took place 
during the year, and which involved the redemption on January 1, 
1926, of the 8 per cent. debentures through the earlier issue of 
54 per cent. stock. By these arrangements, including the redemp. 
tion of the American company’s debt, our company and its sub. 
sidiaries have benefited to the extent of about £1,000 per day, 
The 6 per cent. debentures were issued in December last to 


complete the acquisition of the Macintosh group of companies. We 


incurred this redeemable debt at 6 per cent. per annum to acquire 
a business giving a minimum return on past experience of 10 per 
cent. per annum on the purchase price. 

The income stock outstanding shows a slight decrease on the 
figures of 1924, and represents the balance of the French income 
stock issued by this company. 

The general reservets shown at £305,232, against nil in the 


previous balance-sheet, and £600,000 placed to reserve at the 


general meeting last year, which was further augmented by the 
premium realised on the issue of new shares to which I have 
already referred. We have considered it prudent to apply suff. 
cient of these reserves for the purpose of eliminating from the 
accounts the issue expenses And discounts incurred by the refinanc. 
ing of our funded debt, and at the same time we consolidated 


our investment in the American corporation by dealing similarly 


with their fixed obligations and by writing off all accumulated 
losses in our books which accrued up to December 31, 1925. 

After giving effect to these adjustments, there remains the 
balance shown in the accounts, which will now be augmented 


‘to £1,600,000. 


Sundry creditors and credit balances, at £1,056,000, show an 
increase of £150,000 against 1924, accountable by our greater 
business activities. 


ASSETS. 


The increase of £224,000 in freehold and leasehold land, &c., 
arrived at after making full provision for depreciation, is accounted 
for by the cost of additional buildings and plant at Fort Dunlop, 
and property acquired by the company during the year, comprised 
mainly in the transfer of the Bates business. 

Sundry debtors.—Debit balances are up by £670,000 on account 
of increased turnover. 

Stocks of raw materials have increased by £857,000 to 
£2,569,000. Considering the expansion in our turnover and the 
fact that the price of raw rubber trebled during the year, this 
added amount is very moderate. Your directors have satisfied 
themselves that the stock carried by the company is liquid and 
fully justified by the present volume of business. 

Investments show an increase of £6,769,000, and now amount 
to £14,849,000, the details of which will doubtless be of interest 
to you. Our rubber estates at £2,342,000 stand only £42,000 above 
the value fixed at the time of the reorganisation of our capital, 
this increase represents additional expenditure. This valuation 
works out at only {£50 per planted acre. 

Associated companies, at £8,571,000, show an increase of 
£4,422,000, which includes the purchase price of the Goodyear 
and Macintosh businesses acquired during the year, as well as 
the balance of 822,500 7 per cent. preference shares in our cotton 
mills, which had been held privately. 

More funds were also needed, as mentioned in the report, 
by our French and German factories, and to cover the greater 
requirements of our various selling organisations. ! 

These acquisitions account for practically the whole of this 
increase, and I feel I am -quite safe in assuring you that these 
investments were wisely judged and will be profitable to you. 

It is not, of course, our intention to hold the cotton mill pre 
ference shares as a permanent investment for an indefinite period ; 
we intend to dispose of them and increase the liquid resources 
of the company when a favourable opportunity presents itself. 

The increase of your investment in the American company by 
£2,366,000 to £3,926,000 is represented by money advanced by us; 
making possible the repayment of bonds issued by that company 
bearing a high rate of interest. 


REVIEW. OF PROGRESS. 


I now wish to give you an idea of the working of the main ose 
pany and its subsidiaries, and will accordingly go through the! 
progress during the past year as briefly as I can. 
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Your factory at Fort Dunlop manufactures tyres and, as a side 
line, golf and tennis balls. ‘During the year, so great was the 
demand for your tyres that it was urgently necessary to increase 
the area of buildings and to instal further machinery. The whole 
of the plant has been kept fully up to date, and we are proud to 
consider Fort Dunlop as the finest tyre factory in the British 
Empire, and equal to any in the world. The methods of the 
factory are constantly being developed to keep pace with all modern 
improvements. 

At the end of 1925 the number of our employees had increased 
by one-quarter over the numbers employed at the end of 1924, while 
the wages bill showed an increase of one-third over the figure at 
the end of last year. We claimed last year that the level of wages 
at Fort Dunlop was higher than the general level prevailing in the 
rubber industry at home. You will see from these figures that the 
average earnings have still further increased. Part of this increase 
must be ascribed to the efficiency and good will of our employees, 
put no such increase would have been possible had not the whole 
business been developed so as to ensure greater efficiency and speed 
in production and greater turnover. 

SPEED RECORD ON DUNLOP TYRES. 



















IMPORTANT ACQUISITIONS. 


During the year we have linked our fortunes with the whole of 
the Macintosh group of companies, and I am sure you will heartily 
welcome the addition of the chairman of that company, Lord 
Colwyn, to your board. We have also acquired the businesses, as 
the report tells you, of W. and A. Bates, of Leicester, and W. 
Goodyear and Sons, Limited, the rim and wheel makers, of Dudley. 
We feel that with a combination of the Dudley works and your 
fine works at Coventry we shall be better and more economically 
able to meet the demands of motor-car and cycle manufacturers ; 
and with the acquisition of Bates and the Macintosh companies 
we are entering the fields of rubber manufacture where our 
research and development and our manufacturing knowledge will 
enable progress to be made on an economical basis. 

Economies in administration and an extended use of our existing 
splendid export selling organisation should enable us vastly to 
increase the sales of these products; we should thus benefit our- 
selves by mass production and increased turnover, with consequent 
price reduction and benefit to the consumer. 

We inherit from these companies a magnificent goodwill, and 
we feel confident that their acquisition will give an added strength 

It is probably unnecessary for me to refer to the quality of our | ‘© OUF undertaking. : 
products. We have religiously retained our quality and avoided The Chairman then formally proposed the adoption of the report 
all temptation to economise by using reclaimed rubber or substi. | 224 accounts. 
tutes in place of raw rubber. The Dunlop tyre of the present day 
is of a standard that cannot be surpassed. You may have noted 
that recently, at Southport, Major Segrave beat the world’s record 
for the ‘“‘ flying kilometre” at a speed of over 152 miles an hour. 
This record was achieved on Dunlop tyres, and we can accordingly 
claim that no tyre in the world has hitherto moved at the tre- 
mendous speed which has been attained on Dunlop tyres. Such a 
speed, you will realise, is a very severe test indeed of the strength 
and construction of the tyre. We have deemed it our duty, having 
regard to our position as suppliers of first equipment, to aid and 
support car manufacturers with development of special racing 
tyres for their racing cars. This special branch has had pheno- 
menal success. 

Last year I spoke to you about the development of the giant 
pneumatic and the balloon tyre. The giant pneumatic has con- 
tinued to make progress, as we expected, while the balloon tyre, 
fitted to the Dunlop type of wheel and rim, has now become the 
standard for use in this country. 

It will gratify you to know that, in spite of large imports of 
cheap cycle tyres from the Continent, the sales of our high-grade 
Dunlop cycle tyres have shown a very substantial increase, and 
indicate a growing preference of the cycling public for a standard 
quality product. 

Fresh developments during this year have been the construction 
of a non-skid solid’ tyre and of ‘a cushion tyre for forms of traction 
for which giant pneumatics are unsuitable. It is only quite 
recently that this company has entered the field of manufacturing 
tyres for aeroplanes. We feel confident ‘that the fact that we com- 
bine the réle of wheel and tyre makers will bring us a still greater 
share in this aspect of our business. 


FUTURE . PROSPECTS. 


After describing the progress made in their various products, he 
continued: You will expect me to -tell you my views as to the 
future prospects of the company. In the first place, the policy 
of the present board, which has been consistently followed, and 
to which we propose to adhere, is-conservatism in our finance and 
commitments, fair dealing with our customers, with a religious 
maintenance of quality’at the highest possible standard, and pro- 
Bression in our manufacturing methods. 

You, ladies and gentlemen, ‘are the proud possessors of a unique 
undertaking. We are by far the largest rubber manufacturer, by 
far the largest cotton spinner, by far the largest rim and wheel 
maker, and by far the largest rubber planter in the British Empire. 
In the home market: for first. equipment in rims, wheels, and tyres 
we are in a very predominant position, and the same thing may 
be said in the replacement business at home. In our dealings with 
our manufacturing customers we have adopted and propose to main- 
tain a policy of fair co-operative dealing, to ensure regularity of 
supply of the highest ‘possible quality at a reasonable price with 
a fair margin of profit, and we. believe that we are esteemed by 
them in our relationship with them. We feel that the prestige of 
the British tyre industry is.in. our hands, and that our interests 
and those of the British automobile industry are identical. 

Overseas, to an increasing.extent, the name “ Dunlop”’ signifies 
the highest quality. Our overseas business is growing in a most 
satisfactory way. On the: Continent of Europe aur prospects are 
brighter than ever, The, temporary difficulty in Germany will pass, 
and we have every confidence that our German company will 
Continue the progress it has already made. I have told you that 
we look to the future of our investment in America with confidence. 


TRIBUTE TO CHAIRMAN AND MANAGING DIRECTOR. 


Mr F. Alexander Szarvasy: I have pleasure in seconding the 
resolution moved by the chairman, and will not detain you many 
minutes with what I have to say, though in point of importance 
and the pleasure which I hope my announcement will give you, it 
should equal the satisfaction you must have felt in listening to 
the tale of unbroken successes of your company as unfolded by 
Sir Eric. 

When, after the general meeting on December 18, 1922, you 
agreed to entrust the direction of your affairs to Sir Eric as your 
chairman, we all believed that we had made the right choice, but— 
and I hope Sir Eric will forgive me for saying this—great as his 
reputation was, he had still to win his spurs as the head of such 
an enterprise as ours. 

To-day, as the records of the company since that meeting and 
the accounts before you amply testify, he and our managing 
director, Sir George Beharrell, of whom I cannot speak too 
enthusiastically, have definitely shown that in their new sphere of 
activities they are fit leaders for a great and growing industrial 
enterprise. The very expansion of the company’s activities, which, 
in the opinion of your board, has in no way reached the limit, has 
for some time past greatly exercised our minds, because we felt 
that in order to consolidate that growth we had to secure con- 
tinuity of proven management, which alone can assure success and 
without which expansion is full of doubts and uncertainties. 


CONTINUITY OF MANAGEMENT SECURED. 


I am glad to tell you, therefore, that, after protracted negotia- 
tions, we have secured the services of both our chairman and 
managing director for a period of ten years, during which time 
they will devote their great energies to the affairs of the company, 
and will for a further term of years after the expiry of that time 
never be arrayed against the company, to which I can assure you 
they have given their hearts. This last provision is, we know, 
unnecessary, but is ordinary business prdudence with which you 
will be in accord. 

Needless to say, it would be against precedent and not in 
accordance with the interests of the company if the exact terms of 
these agreements were disclosed or discussed, but I may tell you 
that they are based on a moderate fixed emolument and a per- 
centage of profits, constituting the sole remuneration for services 
in all the 30 companies owned and controlled by us. 

Your board consider that they have been most fortunate in 
securing the services of two such men for the best of their business 
lives, besides which they feel that your chairman and managing 
director—or, as they are now styled, chairman and “joint manag- 
ing directors”—have a satisfactory agreement whereby their 
remuneration is in direct relation to the interests of the share- 


holders. 

Your business is already great, and its potential growth so great 
that we as a board would have been failing in our duty had we 
not secured to the company this one and all-important point— 
namely, the continuity of efficient executive control. Without it 
what company can succeed? With it our possibilities are immense. 

Until to-day I and my other colleagues have always felt concern 
over this question, and being able to convey this news to you 
to-day gives me additional pleasure in seconding the adoption 0 
the report and balance-sheet. 

The resolution was unanimously agreed to, and a vote of thanks 
‘to the chairman terminated the proceedings. 
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ARMY AND NAYY CO-OPERATIVE SOCIETY, LIMITED. HOPE BROTHERS, LIMITED. 


“HIGHLY SATISFACTORY RESULTS.” FREEHOLD AND LEASEHOLD PROPERTIES, 
; neral meeting of the Army and Navy Co-opera- The annual general meeting of Hope Brothers, Limited 

The ordinary ge 8 Caxton | held, on the 27th ultimo, at Cannon street Hotel, Londo 
tive Society, Limited, was held, on the 28th ult., at ato ’ hai 7 M T. Edward Good ea, ne vs n. 

Hall, Westminster, the Right Hon. Lord Ebury, D.S.O., M.C. _ The Chairman (Mr T. ody r), in Moving the adop. 
» We emey tion of the report ‘and accounts, said that during the past Year 
(the chairman), presiding W. W. Workman) read | they had continued to be faced with the conditions to which 

The General Manager and Secretary (Mr W. W. ferved ‘at the lest snteting. Notional taxation had to ch he 
the notice convening the meeting and the report , veg fas ok as relieved, but local taxation remained an extremel a, 

The Cees, - em a end gtatifi burden. Unemployment was still a very serious sash ae 
accounts, said that = wen ae alee cece year in a | these conditions involved a serious reduction in the spending 
wena aoe pe which he felt confident shareholders | power of the company’s customers. Personally, he saw little 
position t pase sau Se also progres- | prospect of a substantial or sustained improvement in trade y, 
would regard as highly satisfactory, and which were also prog long as the trade unions adhered to their policy of limiti 
sive. He ventured to hopé that in future he might be in a similarly me fle eee ng the 
fortunate position. He was encouraged in being oem” ah “= E58 ieee See a aes 
those improved results had been achieved in a year whic : ST ny’s retail branches. Their premises at 9 and 10 Poultry and 
though distributors had hed. fo speciel grounds Her comin e Has ths Turesiite ie Leddon baa bere gives up on the expiea: 
had not been remarkable for any real signs of buoyancy in trade. a tive ticens’ tick Waey Wek Uae Ader Viscnches at Ga He nm 

They were now passing through a desperately anxious time, _ Cheapside, nee pe don, and also at Southport and Swansea. These 
whilst the result could not yet be foreseen, it was to "5 hoped = dl promised well, and the directors were confident that they cade 
the outcome would be a permanent settlement and one w - rove profitable to the company. The Regent street business had 
would be for the betterment of the industry of the nation as we and closed throughout the year, and had only recently been 1 
as a precept and example which could not fail to have a ar oe opened. The expenditure on these very fine premises had enn 
influence on the future relationships between employer and em- heavy, but the board were confident that this would be justified by 
ployed in all fields of commercial activity. con tecinans Goat ante do antenatal tn: thie haanch. ) 

The influences to which he referred must ee ee A feature of the accounts was the large increase in the amount 
tive, and, whilst he was discussing in general terms the ; : . 

9 , : their freehold and leasehold properties. The greater portion 
which had been at work during the past year, he ought not to : this increase was represented by the payments i on ioe 
omit certain of a positive nature, which had to his mind unques- of the Regent street premises, but they had also purchased 4 
tionably Genietbated t0.0nee apracar? Firstly, th as the | freehold at Bournemouth to take the place of premises which they 

Briefly they felt under four — we ot ae ae for | had occupied for some years past. The directors found increasingly 
society’s trading policy—rigid adherence to principss 3 that, in order to obtain security of tenure, they were compelled 
which the society was world-famous, namely, honest trading with oar rti reviously rented, and this had 1 
its accompaniment of quality and value. Secondly, there was the | t© alt prope esl a on ‘ oe ee — y 
policy of ees i de ee se st om py The pectin Oe satisfied that the aggregate value 
sions and whic met wi reholders’ unq . : : ‘ 
port and approval. Thirdly, there was the honorary membership ~~ a and ens a _ 
scheme, which, thanks to the co-operation of shareholders and mem- | the owe re tes ee er ite een dine Boos i. 
bers, continued to make unabated progress and provided the society | that the company had recei eemes es . s - 
with the additional clientéle that was necessary to increase their establishment during the past year, he thought that the results 
prosperity. He felt that the society owed a very great debt to its ae submitted gs eee rT pes ak 
members for the share they had had and the part they had played € report and accounts were unanimously pted. 
in supporting the efforts of the board in that direction, and he 
hoped that those efforts would be continued and, if possible, be 
increased. 

Fourthly, and, perhaps most important of all, there was a 
spirit of loyalty and co-operation on the part of the staff through- 
out the entire business. 

CARRY FORWARD INCREASED. 

As would be seen from the report and accounts, the further 
improvement in the trading results for the past year enabled them 
not only to maintain the increased dividend which was paid last 
year, but to increase their carry forward by £24,628, and to place 
£20,000 to the credit of the reserve fund. Shareholders would re- 
call that he indicated last year that within two years they might 
increase their carry forward to £100,000, and there appeared to be 
every reasonable prospect of their doing so; indeed, in view of 
the contingencies and risks which from time to time threatened to 
affect the prosperity of trade in this country, this item should bear 
a closer relation to the amount of the annual dividend if they were 
to have an effective buffer to enable them to tide over any emer- 
gency without having to curtail the income of those who had in- 
vested their money with the society. He was sure such a policy 
would meet with shareholders’ approval and support. 

As regarded the allocation of £20,000 to reserve, that had been 
made to offset some depreciation on investments, and, having 
regard to the increased liabilities they had assumed under the 
heading of debentures to provide for the improvements and de- 
velopments of their premises now in hand, they hoped in future 
to be able to add a similar amount each year to their reserves 
in order to maintain and increase the solidarity of their unrivalled 
financial position. 

SUCCESSFUL DEBENTURE ISSUE. 

He would like to refer to the successful flotation of their new 
debenture issue. It would be difficult to exaggerate either his 
personal satisfaction or the significance of the result of the issue. 
The response by their shareholders and members was an eloquent 
testimony to the society’s financial credit and stability. 

Their balance from trading accounts showed an increase of 
£73,195. AS against their increased revenue, the working ex- 
penses, including depreciation of fittings, showed an increase of 
£40,415, and their interest charges and depreciation of buildings 
an increase of £3,631, together £44,046, leaving the balance of 
net profit for the year £256,239, or an increase of £26,353, @ result 
which they hoped the shareholders would regard as satisfactory. 

The report and accounts were unanimously adopted. 
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INDO-EUROPEAN TELEGRAPH COMPANY, LIMITED. 
GREAT PROGRESS IN LAND LINE COMMUNICATION. 


The fifty-ninth ordinary general meeting of the Indo-European 
Telegraph Company, Limited, was held, on the 2gth ult., at the 
offices, 18 Old Broad street, London, Mr H. L. M. Tritton (chair. 
man of the company) presiding. 

The secretary (Mr John I. Bethell) having read the notice con. 
vening the meeting and the report of the auditors, 

The Chairman said: I am glad to be able to record that our 
relations with the various Governments from whom we enjoy con- 
cessions continue on a satisfactory footing. We are living in an 
age of rapid development, and not least in the matter of communi- 
cation—whether by land wire, as in the case of this company, or 
by cable or by wireless. You have, no doubt, read of the great 
strides made recently in cable communication, and I should like 
to-day to give you some idea of the accuracy, secrecy, and con- 
tinuous service, day and night, year in and year out, given by this 
company, which is mainly concerned with land lines. 


THE LONDON-KARACHI SERVICE. 


I propose to take as a single unit the combined lines of this 
company and of the Indo-European Telegraph Department, whose 
lines, running from Teheran, in Persia, to Karachi, in India, are 
operated for through traffic in conjunction with ours from London 
to Teheran. You will note that the total distance from London to 
Karachi is 5,300 miles. This distance is covered by instantaneous 
telegraph signals; in other words, what is put into the line at 
London comes out at Karachi in the fraction of a second. 

This direct communication is accomplished by the interpolation 
of 13 stations, called relay stations, where the original current put 
into the line is picked up, reinforced, and automatically passed on 
to the next station. Further, there is little of the human element 
either in the original transmission or in the ultimate reception. 
The telegram goes on to the line in the form of a slip perforated 
either by hand or by machine, and comes out in a printed slip 
at the other end, thus saving the low speed of Morse sending at 
one end and of writing up Morse slip at the other. I want you 
to realise that a telegram, say, from India is transmitted direct to 
London, Manchester, or Liverpool from Karachi. Between Cal- 
cutta and Karachi, by the good offices of the Indian Government, 
telegrams are also carried direct; there is thus by our route one 
retransmission only between Calcutta and the United Kingdom. 
Traffic for South Russia is exchanged direct with Odessa, and 
traffic for Persia, Persian Gulf, and Iraq direct with Teheran. 


DIRECT COMMUNICATION. 


I wish further to emphasise that we either deal with our traffic 
direct or not at all. Thus a telegram, say, from India cannot be 
delayed at any intermediate station between Karachi and London, 
such as Teheran or Odessa. Should direct communication by our 
route between Karachi and London become interrupted arrange- 
ments are at once made by which telegrams are diverted to another 
route. In estimating the value of this achievement of direct 
working, the composite nature of the line and the character of the 
ground travetsed‘ must be taken into account. The company’s line, 
which includes 200 miles of cable across the North Sea, runs through 
Germany and Poland to Russia, where it passes over desert, forest, 
mountain, and river into Persia, again crossing a range of moun- 
tains and more desert to Teheran. Maintenance has, therefore, 
to be watched with the greatest care by the company’s staff dis- 
tributed along the line in Poland, Russia, and: Persia for that 
purpose. In spite of all difficulties interruptions are, as a general 
Tule, not of frequent occurrence on our route. 

We and the Indo-European Telegraph Department have two lines 
between London and Karachi, and a third between Berlin and 
Karachi. It is very seldom that all these are simultaneously inter- 
rupted. Owing to the manner in which our repair men are located 
i sections along the foute interruptions are speedily restored. 


ACCURACY OF TRANSMISSION. 

With regard to accuracy of transmission, the percentage of errors 
made by our staff was 1023, or 1 in 4,348 words, which, you will 
agree, is very good. The percentage of error due to instrument or 
line faults was .019, of 1 in 5,263 words, making a total percentage 
Of .042, or in 2,381 words. 

An important feature of the company’s administration is its 
clearing house system for the checking of errors. Each telegram 
|; not only timed in and out of the company’s section of the route, 
but the exact condition of every signal is recorded at entry and 
*xit. The company is thts enabled to furfiish indisputable ‘records 
8 to the accuracy of every signal transmitted in its section, and 
“ny complaint formulated by a customer, whether as regards the 
“ccuracy of @ Single letter or the transmission of the telegram as 
«whole, is investigated and dealt with within the limits of the 


day’s work, - This facility much ‘appreciated by customers. 
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THE ACCOUNTS. 


dos la wena aon your attention to the accounts for 
ge account are increased by over 
é 15,000. South Russian traffic shows an improvement, as does 
rae AR gee since the advent of the new régime under 
; Pahlavi. Traffic with Iraq also continues to 
make satisfactory progress. 
Expenses on commercial and maintenance accounts together show 
a smal! increase of £4,800, which is attributable chiefly to main- 
tenance expenditure in Russia, including obligations incurred 
under the Russian legal system. Salaries, retirement allowances, 
and wages, show an increase of £9,500, but this is only nominal, 
being almost entirely due to the inclusion under this heading of 
certain items of expenditure hitherto included under agency and 
general expenses, which are now correspondingly lower. 
Expenditure on reconstruction of line in Russia and Poland 
shows an increase of £22,300, due to the fact that reconstruction 
work is still taking place. The directors have this year set aside 
a further sum of £ §0,000 in reduction of this item, which, therefore, 
will now stand at £157,826. They have also reduced the heading 
Persian Section of Line by an additional appropriation of £5,000. 
The provision shown for investment fluctuations is well over the 
figure required, though there has been a slightly increased depre- 
ciation during the year. Galletti’s Wireless Telegraph and Tele- 
phone Company, Limited, went into voluntary liquidation in 
November, 1925; this item will be dealt with in the accounts for 
1926. 
DIVIDEND AND BONUS. 


While recommending the maintenance of the dividend at last 
year’s figure of 7 per cent. for the year, the directors have felt 
justified, having regard to the satisfactory year’s work, in recom- 
mending the increase of last year’s bonus of 14 per cent. to 3 per 
cent (actual) this year, making a total distribution for the year 
from all sources of 1o per cent., free of tax, as against 84 per cent. 
last year. A payment of £15,000 to the retirement trust fund is 
proposed, and I am sure this will have your approval. An alloca- 
tion of £5,000 to equalisation of dividends fund is also recom- 
mended The directors’ recommendations as above leave a balance 
of £16,339 to be carried forward to the credit of the year 1926. 

The Chairman concluded by moving the adoption of the report 
and accounts, which were carried unanimously without discussion. 





KAPAR PARA RUBBER ESTATES COMPANY, LIMITED. 
SPLENDID RESULTS—GOOD PROSPECTS. 


The twentieth annual meeting of the Kapar Para Rubber Estates 
Company, Limited, was held, on the 26th ultimo, at the London 
Chamber of Commerce, London, Mr Arthur A. Baumann (the 
chairman) presided. 

The Chairman, after reviewing the year’s results and stating 
that it was proposed to pay a final dividend of 30 per cent. (making 
a total distribtition of 45 per cent. for 1925), absorbing £45,000, 
and to carry forward to next year, subject to a bonus to the staff 
on the estate, the balance of £10,379, said: The estimates for the 
current year have been drawn up to provide for a crop of 
1,091,230 Ibs to cost 23.14 cents, equivalent to 63d per Ib, which 
in view of the company’s increased standard production should be 
easily secured. With regard to the prospects of the current year, 
everything, of course, depends upon the average price realised at 
the end of the year. ; , 

Now, I have Worked out some figures which I think might 
interest you. Take the average price for 1926 at 1s 8d—that is 
a very low figure—and take the cost per Ib of our rubber at 8d— 
that is 6}d f.o.b. and 14d more for London landed terms—that 
leaves us 1s per Ib profit. A shilling per Ib profit On 1,091,230 Ibs, 
which is our estimate, produces £ 54,560 sterling, which is equal to 
36 per cent. on the capital. That I take to be the very worst 
fate that can possibly befall us. Now go to the other extreme 
and take the average price for the year 1926 at 2s 8d per Ib— 
by no means an impossible figure. Deducting the 8d, that means 
that we get a profit of 2s’ per lb, which is equal to £109,120 
sterling, or 72 per cent. upon our capital. Now let us take the 
mean between those two figures. The mean between 1s 8d and 
23 8d is”2s ad per lb, which I think is a very fair, moderate 
and conservative estimate. At that figure the profit is 1s 6d per Ib, 
and that means in sterling £81,840, or 54 per cent. on your 
ivaavtie, on those figures, which I do not think are assailable, 
your very worst fate is 36 per cent., your best result 72 per 7 
your mean result is 54 per cent., and I think that those are aa 
which ought to claim the feverish apprehensions of those peop rm 
who study the price of rubber and the price of rubber shares 
day to day. 

The report was unanimously adopted. 
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REMBAU JELE!. RUBBER, LIMITED. 
GOOD RESULTS AND PROSPECTS. 


The second annual general meeting of Rembau Jelei Rubber, 
Limited, was held, on the 3oth ultimo, in the Council Room of the 
Rubber Growers’ Association, 2-4 Idol lane, London, Mr L. C hurch 
(the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the accounts covered the completion of the com- 
pany’s transition period. The division of the estates into four 
groups adopted on the formation of the company was in full 
working order and producing satisfactory results. At the end of 


1924 both Jeram Padang and Parit Tinggi Estates were out of 
tapping, but in April, 1925, tapping was recommenced on Jeram 
Padang, and gradually 1,00 acres had been brought into bear- 
ing. The manager had been faced with a formidable task in 
obtaining labour for such a large area, but that had been success- 
fully accomplished. 


COST OF PRODUCTION. 


Consequent on increases in exportable allowances and the fact 
that the labour position was likely to get more and more difficult, 
it had been decided to recommence tapping on Parit Tinggi in 
September last. It was fortunate that that decision had been 
taken, as labour had now become so scarce that, had the decision 
been made later, it was doubtful whether they would have re- 
cruited the necessary labour. The all-in cost for their restricted 
crop of 1,560,314 lbs worked out at 10.04d per lb, as compared 
with 8.23d for 1924. The rise was partly due to an increase in 
the cost of practically all forms of materials used on the pro- 
perties, but mainly to an increase in tapping rates. So far as 
the estates were concerned, they had had a year of excellent pro- 
gress, and the properties generally were in good order. Two of 
the directors, Mr J. G. Hay and Mr E. G. Wilde, had visited 
the properties during the year. Mr Wilde had not yet come back, 
but Mr Hay was with them that day. 

A further 600 acres were being planted up on Jeram Padang 
division. Capital funds would be sufficient to meet the expendi- 
ture in that connection without encroaching on revenue. 


THE ACCOUNTS. 


Turning to the accounts, it would-be observed from the profit 
and loss account that the profit for the year amounted to £11,319, 
approximately 31 per cent. on the capital. The result was natu- 
rally far better than any of them had anticipated at the com- 
mencement of the financial year, and was due, of course, to the 
great improvement which had taken place in the price of rubber 
towards the latter part of the year. While the directors would 
like to be able to recommend a larger dividend, they felt that it 
would be prudent first to clean up the balance-sheet. The com- 
pany was young and had not yet had time to build up reserve. 
A dividend of 20 per cent. in their second year was in reality, 
he thought, satisfactory, and consequently he was sure that the 
shareholders would agree that it was wise to clear off the balance 
of preliminary expenses, which took from profits £12,620, and 
also to transfer £17,000 to income-tax reserve. That was not 
actually reserve, but represented tax which would have to be paid 
although it was not yet due. The company had to pay tax for 
the fiscal years during which it had worked, and also to allow 
for those years coming into average for future liability, so that 
where the profit for the second year was large the company was 
temporarily penalised. Out of the carry forward of £16,835, 
approximately £6,000 was due for commission to staff. 


FORWARD SALES. 


The crop for 1926 was estimated at 2,214,000 Ibs, out of which 


they had sold forward 1,235,366 lbs at an average of 
mately 2s 33d per lb landed London. 


delivery during 1927 356,160 Ibs at 2s 4-934; for 1928, 188,160 Ibs 
at 2s 6d; for 1929, 53,760 Ibs at 2s 2d; and for 1930, 53,760 Ibs at 
2s 2d, all landed London. Forward sales had from time to time 


been criticised in the Press, but since the fall in the price of 


rubber from 4s 8d to the present lev i 
oS Pp el, opponents of the policy had 


So far as their own sales were concerned, the fi res 

; . as hole 
could not be considered unsatisfactory when sl with the 
existing spot quotation. Ranking the all-in cost at 10d per Ib, 
the’ 126 sales assured them a profit of approximately £90,c00— 
over 25 per cent. on the issued capital—and still 

1,000,000 Ibs of crop to sell. a an ee 


_ Mr J. G. Hay, in seconding the motion, said that the whole 
impression made upon him during his recent visit to the estates 
was a favourable one, and he thought they might say that the 
company's group of estates ranked among the first in Malaya. 


The resolution was carried unanimousl formal i- 
mess duly transacted. a = 


approxi- 
They had also sold for 


ESTABLISHED OVER ONE EUMDRED YEAR 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
ASSETS & 138.250.0000. 
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LONDON TRUST COMPANY, LIMITED. 
INCREASED DIVIDEND AND RESERVE. 


The 37th annual general meeting of the London Trust Com 
Limited, was held, on the 27th ultimo, at Winchester 
London. 

Mr W. Douro Hoare, C:B.E. (the chairman), presided. 

Mr John Cross (manager and secretary) having read the notice 
convening the meeting, 

The Chairman said :—For the year under review you will see the 
total revenue was £141,225, compared with £127,887 for the pre. 
vious year, showing an increase of £13,338. Debenture interest, 
expenses, and preferred dividend together take £66,239, and the 
directors recommend a final dividend of 8 per cent. on the deferred 
stock, which, with the interim of 6 per cent. paid last October, 
makes 14 per cent. on this stock for the year, against 12} per cent. 
last year After placing £15,000 to the general reserve, there 
remains £34,149 to be carried forward, against £27,923 brought 
into the account, 

The following table sets out the position of the Trust during 
the past four years and shows its progress :— 

Revenue. Dividend. 
£ 
103,352 


pany, 
House, 


12 per cent. 

12 per cent. and stock 

bonus of. 40 per cent. 
+ 12} per cent. 

14 per cent. 

The reserve accounts, with the addition made this year, now 
stand at £155,000, and we shall hope to increase this year by year. 

VALUATION OF ASSETS. 

The total assets amount to £2,295,415, and the auditors’ cer- 
tificate states that the valuation shows a surplus over that amount. 
The position of the Trust is eminently satisfactcry. There is a 
comfortable margin after meeting the present dividend of 14 pe 
cent., and, if everything continues favourable, I see no reason 
to doubt our being able to maintain that rate of dividend this year. 

A printed list of our investments accompanies the report so 
that stockholders may see the nature of our holdings. 

The Trust has made marked progress during the past year, 
and I hope that when we come to meet you again next year we 
may be able to say, at all events, that we have rot lost ground. 

The report and accounts were adopted. 


CONSOLIDATED WATER WORKS OF ROSARIO, LIMITED. 
PENDING DEBENTURE ISSUE. 


The thirty-first ordinary general meeting of the Consolidated 
Water Works Company of Rosario, Limited, was held, on the 2gth 
ultimo, at 52 Moorgate, London. 

Mr James Anderson (the chairman) said that during the past 
year the rate of progress had been greater than in any previous 
year. The houses and establishments supplied with water num- 
bered 37,351, an increase during the year of 3,663, or 10.8 per cent 
In 1916 the services numbered 24,496, so that in ten years the num- 
ber had increased by 12,855, or about so per cent. Last year’s rate 
of progress was thus rather more than double that of the average 
of the preceding ten years. This was due to exceptional activity 2 
the building trade. The loss on exchange was much reduced, being 
only £2,297, as against £9,764 in the preceding year, and the 
directors had good reason to hope that in future years they would 
not have to charge the profit and loss account with large sums 
representing the loss on remittance of profits to this country. 

The capital expenditure for the year had been heavy, amount: 
ing to £110,181, by far the greater part of which came. under the 
heading of extensions of mains and house services. This was repro- 
ductive expenditure which would bear fruit in future years. 
had, however, for the moment used up most of the available work- 
ing capital, and the directors proposed offering to the shareholders 
for subscription, at.85 per cent., £100,000 of second debenture — 
bearing 5 per cent, interest, ranking pari passu with the £100,00 


‘of second debenture stock now existing and repayable at par 


1940. The actuarial value of the interest and premium, eS 
gether, was.a yield of £6 14s per cent., which was — ae 
high for such a well-secured debenture stock. On the —.° “Jud. 
resent profits the interest on the second debenture stock, * 
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Whilst the reports received from America for the year 1925 testify to a 
period of unprecedented prosperity, Europe as well as Great Britain were 
during last year depressed by a serious and continuous economic crisis. 

To a large extent this crisis was the unavoidable result of the regrettable 
fact that the spirit of destruction and intolerance which dictated the Peace 
Treaties continued also in the following years to influence the international 
relations of the European States. : “ ‘ 

It is obvious that this state of affairs not only militated against the 
necessary mustering of existing forces for reconstructive and productive work 
in the individual States, but also caused a not unreasonable hesitation on the 
part of the United States of America to take a share in European business 
for which they alone not only possessed the means, but also the desire to 
render assistance in true appreciation of economic interdependence. Late in 
the year 1924 a change took place in the foreign policy of the leading Powers, 
which finds expression in the acceptance of the Dawes Scheme. his was 
followed in 1925 by the signing of the Locarno Pacts, which can be regarded 
as Europe’s decisive step forward towards economic and political stability. 
The assertion of a tendency of moderation in the foreign policy of the 
European States made it possible for England to return to the gold standard 
in April, 1925, and ‘subsequently to remove the embargo on foreign loans. 
By these measures the British Empire clearly proclaimed its intention to place 
sound business principles above purely political considerations. : 

These favourable developments may be taken as the beginning of a period 
of re-awakening of European self-consciousness, but they could, of course, npt 
prevent the after-effects of post-war errors from making themselves felt during 
1925 in all European States with more or less intensity. Austria had equally 
to suffer from these circumstances. The hopes which had been awakened at 
the beginning of 1925 by a certain small improvement in the production and 
marketing conditions and by the apparent absence of the economic crisis 
which had been feared as a result of the Banking and Stock Exchange 
troubles, were not fulfilled; on the contrary, the whole of 1925 has been a 
year of diffcult struggles, and, in some cases, of heavy losses. Bearing the 
previously mentioned circumstances in mind, the causes of these difficulties can 
hardly be considered as being primarily and chiefly due to specific conditions 
prevailing in Austria, but should rather be sought in the unsound and partly 
self-imposed economic position of Europe generally. . 

As in other countries, so also in Austria the difficulties of the economic 
position are most clearly shown by the number of unemployed, which already 
at the beginning of the year showed a considerable increase, and, after less 
pronounced reduction during the summer months than in ‘previous years, 
amounted to 207,834 at the end of the year, being an increase of, roughly, 
50,000 more than for December, 1924. In drawing conclusions from the 
number of unemployed as to the state of industrial employment due allow- 
ances must, of course, be made for the fact that the reduction in the number 
of employees in many concerns is, to a certain » accounted for by the 
replacement of the uneconomical administration, which had established itself 
during the period of inflation, by a more economical management. Technical 
improvements have greatly reduced the demand for labour, and the individual 
output has in many branches of industry greater. . 

A relatively more favourable aspect is presented by a ison of the 
trade balance with that of the previous year,. a deficit 1,461 million 
schillirgs having, according to the provisional figures for 1925, been reduced 
to 935 million schillings. This favourable result is.due to a considerable 
reduction. of imports, eas exports have, on the whole, remained unchanged. 
In spite of all the difficulties with which export trade has had to contend, and 
notwithstanding the reduced power of consumption at home, Austrian industry 
has been able to hold its own. A comparison of-the activity in the different 
branches of trade reveals a deterioration in the position of textile (especially 
weaving), boot, wood, and building trades, as against an improvement in 
iron, electrical, paper, and engineering industries. ; 

The reports of the various branches of industry, trade, and commerce ‘poi 
eloquently to the obstacles'in the way of a favourable development of our 
production and trade. They are, above all, unanimous in: their complaints 
against the tariff walls and import restrictions by which just those countries 
which may' be looked upon as the natural markets for Austria seek to 
protect their own, partly only recently created, industries. The hopes which 
were for some time entertained, es: in view of the opinion expressed 
the League of Nations experts, Mr yton and Professor Rist, that the 
League of Nations would ‘endeavour to divert the tariff and trade policy ‘of 
the Central European countries from the mistaken adoption of exaggerated 
Protectionism having been disappointed, it is not surprising to find that the 
agitation for tariff protection is becoming more and more insistent, also, in 
Austrian interested circles. Austrian industry is, without a doubt, strong 
enough to hold its own in open competition’ on the basis of Free Trade, but, 
unfortunately, not strong enough to allow Austria to alone maintain a Free 
Trade policy in the midst of its Protectionist neighbours. The development of 
export business was also to some extent unfavourably affected by the currency 
conditions prevailing in certain of the foreign countriés. This was especially 
so as regards the French industry, which, by reason of a process of dumping, 
encouraged by the course of the French exchange, appeared as a formidable 
competitor in all foreign markets. Poland, which was one of the chief markets 
for Austria in the East, became practically closed to the Austrian exporter 
owing to the depreciation of the Zloty and the consequent losses and serious 
difficulty experienced in the collection of outstanding claims. 

In view of these conditions the appearance of Russia as a considerable 
buyer of manufactured goods in Western markets was of the greatest import- 
ance, and Austria was fortunate enough to secure a share i 
Russian imports. This was chiefly due to the two Austro-Russian companies 
which were formed some two or three years ago under Russian concessions, 
and in which Austrian capital is interested to the extent of about "$0 per cent. 
These two ‘companies were in a position to reopen which 
had existed before the war between our metallurgical industries and Russia. 
They not only imparted new life to these: connections, but: were also able to 
secure orders for other branches of industry. Apart from this, sundry. orders 
were placed direct in Vienna by the Russian Trade. Representation. . Austrian 
exports to Russia for 1923 are estimated at 40 to so million schillings. This 
figure could certainly have been increased had it been possible to find some 
favourable solution to the question of finance. Besides the of ca; and 
the consequent difficulty in obtaining long-term credits, account must <ehes 
of the particular risks. The stiff insurance premiums dema: show that 
these risks are estimated rather high, in spite of the fact that the Russian 
trade organisations have hitherto satisfactorily met. their: engagements. 
Recognising the mpeeante a development R 
have to Austrian industry, i i 
far it was in a position tender assistance. 

to grant advances against bills sub 
by. the Statutes. However, the amount of 
advances has so far been negligible. 

Another difficulty with which Austrian trade 
the lack of capital. Above all, there exists a 

redeemable credits for. capital: 


le. 


The difficulties experienced by middle-class and smaller : 
obtaining capital credits is far greater than that of the seine ae - 
establishments, as they can mostly neither count on foreign credits aportant 
on effective Bank connections. The economic conditions in genera] and ” 
ogg of the Stock Exchange in particular practically excluded the the 
ility of increasing capital during the past year. Such financial houst. .. 
are in touch with middle-class and smaller concerns receive practically ~ 
foreign credits, and private d are still far below the pre-war level, 
although they show a very satisfactory increase for the past year. e 

A further circumstance which reacted unfavourably on the economic develo 
ment during the year was the slowness and the difficulty with which A 
liquidation of those credit institutions which had got into trouble during the 
crisis of 1924 was proceeding. It can, unhappily, not even now be said that 
the process of bank liquidation has come to an end. In addition to this, jt ic 
clear that such of the smaller concerns as were able to survive the acute 
crisis of 1924 have again been geverely tried by the economic depression which 
prevailed during 1925. It has become evident that the heavy increase in 
overhead expenses which took place at the time of inflation cannot be met ou 
of the reduced profits earned in a period of stagnation. 

All banks found it necessary to proceed to a considerable reduction of 
their staffs, which, however, owing to existing social legislation, could only 
be carried out under heavy financial sacrifice. The average reduction of 
staffs in the Xp and middle-class banks probably amounts to between 30 and 
42 per cent. In some cases it will be necessary to go still further in the 
process of adaptation to the new: circumstances, and to seek a reduction of 
administration charges by way of amalgamation. It is, however, gratifying 
to record that the strength of the big Austrian Banks has scarcely suffered 
and that their position remains olutely.. undoubted in spite of the 
unsatisfactory state of business during the last two years. 

The unsatisfactory general \ state affairs was naturally reflected in the 
position of the Stock Exchange. Throughout almost the whole of the year 
the Stock Exchange somnioed lifeless, with slowly but continually falling 
prices. In July, 1925, however, there were signs of a spontaneous activity, 
which, however, lacked any real foundation, and could, therefore, only be 
ascribed to mere speculation, which: would have led to a short-lived ‘and 
unjustifiable rise in prices. The Austrian National Bank, in recognition of 
its duty to prevent any speculative outbreak which might prove injurious to 
the general economic position, at once issued a note of warning, and post- 
poned for some time reduction of the Bank rate, which had shondy-Lers 
decided upon. The fact that no further rise in prices took place would 
appear to bear out the Bank’s view of the position. The Syndicate which 
had been formed to support the ‘stock markets did not find it necessary to 
draw on the credits at its disposal during the past year, but was, on the 
contrary, in a position to make repayments, and practically ceased to inter- 
vene during the last months of the year. Although the amount of securities 
taken up by the Syndicate was of no real importance—the total market value 
being abou 2 million dollars—still, the mere fact that this holding existed, and 
the fear that the Syndicate would take advantage of any betterment in prices 
to dispose of its securities, was continually made to serve the purpose: of the 
“bears.” It was fortunate, therefore, that towards the end of the year an 
arrangement was come to by which the holdings of the Syndicate are to be 
transferred to a responsible Trust Company. The National Bank will for 
the time being maintain its credits ae ee — - <ne ny, wan 
however, taking any participation. osing of the Syndicate and the 
formation of the Trast Compan: has relieved the market of a severe pressure, 
and it is to be ho that‘in the coming year the Stock Exchange will again 
show a firmer ten , the more so as quotations for well-secured stocks have 
now reached a ievel in keeping with a conservative estimate of returns. 

The chief feature of the State: finances is that the actual Income and 
Expenditure -have during the past year remained within the limits of the 
Budget. The result may be considered the more satisfactory inasmuch as 
the: actual working ‘deficit did not come up to the estimated figure of ss 
million Schillings. It was, therefore, only necessary.to have recourse to : e 
balances of the League of Nations’ Loan to the extent of some 20 million 
Schillings, which is actually less than the amount employed by the State . 

reductive capital iture. The uaused balances of the proceeds as ¢ 

e of Nations’ Loan amounted at the beginning of 1926 to 277 millon 
Schill , to which must be added the outstanding Swiss credit, making 2 
total 307. million Schillings. In spite of the higher expenditure on 
unemployment doles and the increased nds of the Civil Servants, it bee 
been possible to preserve the ilibrium of the Budget also for 1926. 2 e 
figures for current income eneel expenditure by 36.4 million Schillings. 1 4 
only after taking into account the sum of 120.9 million Schillings for Ms 
capital nditnre that a deficit of 845. million Schillings is produced. 
be a substantial reserve available out of the 
ofNations’ Loan.at the ,end of. 1926. h 
currency law came into force at the end of 1924, whereby the 
Schilling was adopted as the monetary unit. At the same time, the relation 0 
this new unit was fixed at 10.000 paper Kronen to: Schilling, and oot, 
value of the Schilling ‘at .0.211720% g. fine gold: ‘The. adoption of the Sch! iy 
outine is meeting with no difficulty,. and. the new unit has already fairl 
oy established itself.: The Stock hange, however, still reckons in 
ronen pending the publication of gold balance-sheets, which, — bd 
wasions questions of taxation, wit ealy take place this year, after which sha 


The cuubdations: for a free foreign exchange market enabled the National 
Bank as from the 31st March, 1925, to withdraw all restrictions which — 
still in foree cogarding dealings foreign Ia Austria Bask al 
no longer mectessary ‘to hand over f currency to the Central Bank, 
ere there ‘any srestrictions imposed oa the je of foreign exchange 
the banking institutions or blic. The F Exchange Clear! Ae 
the National Bank, through which all offers of or nds for exchange, » 
to be passed, has been maintained merely on an optional basis. as 
matter of fact, however, most’ of the: foreign exchange business = ~ 
through the Foreign Exchange Clearing,, as this. method .of oirbere fe, 
fcund to be the most «convenient under «present circumstances. chet. 

legal or actual obstacles in the way of a free exchange Hoos 
. excha: -dealings on a found 


+2995. Whereas it had been : 
stabilisation of the Krone to adhere to . 
as between the Austrian currency and the Deine, S 
ssary as soon as the new currency law entered into forge 
— legally fixed relation to gold as the basis of the value © 
in the: international market. considerations are by na 
- be concluded: from the small: difference between ie 7, 
too Dollars equal 10.6@ Schillings, and the curren. 


theo ’ 
of Saainmeanes equalling 710.66-Schilli but resulted in practice » 
from the fixed 


oo = = telatien of the Schilling to 2 
the adoption of the only s 
> 
gold exchanges in accordance with demand 
- exchanges should naturally, of. course, 


so-called . , me ation of this new 
It is specialty noteworthy that the Schilling after Se es against 
method as exchange basis not only maintained the full par vend 


December, 

the exchange is ee 
vourable balance: of paym”” oh, 
tnclined .to. pessimism. S it may have on = >. i= 

to mention here that fluctuations in a free exchange market can, of ©” 


reached 3.78 per mil 
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Siticles. The index for w roppe uring 1925 from 147 to | capital investment justify the assumpti f hi int 
ac, As regards retail prices, we dnd a reduction of several points in the | prolonged period. As sparta the soaplacmenie ‘of tadustrial pen ond in this 


. : . 
index for toodstuffs, against a slight increase for manufactured articles. The respect, we find that the i i i 
cestofliving index, | after various fluctuations, showed a reduction of about | at a Sean as Sect an So hiner Saas te oe nee . 
int on t . : ; sition to seek credit i i i ‘ 

The mane ee Oe ee durin, ay oe comely nd favour and would ooh eaped teen ae See ehiec seis ieee aeae 
strengthen its ho i daring th remaining fairly stea devised by which the joint security offered by the smaller concerns could be 
with only insignificant fluctuations during the first five months, the cash | used as a basis for a larger loan. 

saanet showed a anaes me of a cee in the subsequent | combination can be found Tene oxttinn tis ae ede ae Te . 
months as a result of the favourable course of the Schilling exchange above In spite of the successive reductions in the Bank rate in keeping with the 


referred to. At the end of the year it amounted to 72 million Dollars (equals | easier tendency of the open market f ) ; t. 
£54.37 per cent. of the Ee an, amnine st million Dollars at the | asth << to 10 per cent. pm asth July oattiace oa a, on ya ‘Seqeember, 
beginning of the year. avourable position is due rtly to the | a total reduction of 4 per cent., the Austrian National Bank’s portfolio of 


improvement of trade mentioned above and partly to the influx of foreign | bills steadily diminished from 188 million Schillings at the beginning of the 
pe Amongst the factors Gy nr to the improvement of the trade | year to 69 millions on the 23rd September, the fooine ‘beat conned: thereafter 
balance are the decrease in the import “ me as a result of the satisfactory | gradually rising to 180 million Schillings at the end of the year. 
exploitation of inland water vou - reduction in the imports of | The fact that the National Bank was not more extensively called upon to 
agricultural produce, owing to favourable harvests. During 1924 and 1925 | discount bills is, no doubt, due to the general position of trade, commerce, 
water-power works with a capacity of 100,000 h.p. were erected, and the | and industry as described above, and also to the increased liquid assets of 
installation of other works to we a further 100,000 h.p. has already been | some of the financial institutions, who are always large holders of commercial 
tafen in hand and will be partly nished in 1926. : bills. Their funds for this purpose are to a certain extent derived from foreign 
The harvest statistics for 1925, apart from a certain expansion of the area | credits, but the accumulation of savings deposits is also a factor which must 
under cultivation, show an increase in the returns per areal unit of more not be lost sight of. A’ grouping of the figures published by the more 
than 4o per cent. as regards wheat and potatoes, and of some 30 per cent. as | important Vienna banks and all the Austrian savings banks shows that these 
regards fodder and sugar- _ These satisfactory results are no doubt in | deposits amounted to s00 million Schillings at the end of 1925. Although this 
part also due to a more intensive cultivation, and particularly to the use of | represents only some 16 per cent. of the pre-war figure, the increase for the 
artificial manures and superior ding. past year amounted to 290 million Schillings, and, it is to be assumed, must 
The influx of foreign credits which recommenced towards the end of 1924, | have contributed towards meeting trade requirements and easier monetary 
when confidence was being re-established, continued also during 1925, and it | conditions generally. 
is of special interest to note that certain large industrial concerns were able There have been signs of a revival in the demand for investment securities 
to secure long-term credits more adapted to needs in place of three and | during last year, and interest has been taken in mortgage bonds, which have 
six-monthly credits. Various issues of redeemable bonds were also concluded | been mostly issued by Provincial Mortgage Institutions. It is, naturally, of 
dvring the year, mostly with American banks. ‘he total of long-term loans | the greatest importance from the point of view of State finance that these 
obtained by Austria probably amounts to some 25 to 30 million Dollars. The ' germs of re-nascent economic life carefully fostered and developed. 


BALANCE-SHEET OF THE AUSTRIAN NATIOWAL BANK AS ON DECEMBER 31, 1925. 































Schilling. Gold Crowns. 
Assets. j 
Items. Total. Items. Total. 
geld in and bullion, $4°715 per kilogramme fin 14,830.224 35 10,298.766 91 
coin an e fine al si elo ake 
Forelgneurrenciqn... i2 fee | ks | Be ete m 493,038.106 a 346,564.00 48 
eeigh easel (not included ineash)* .. .. oe ee at 5§9,325.505 -* is = 
Bills (discounted), warrants, and securities .. .. +2 ++ we! 180,249.683 54 125,173.391 = 
Loans on movable property... ee oo oe ee oe oe ee 353.800 — | 245.694 
Dene a Bay as ae ce) ie. nee gn be ee 187,942.566 95 | 130515.671 48 
Premises .. ee oe ee ae ee ee ee ee ee ee = 6,520.835 33 
Inventory. . oe oe oe ee ee ee ee oe oe oe 900.000 — } 625.000 = 
SE ne oh pag) ae share he Te an a ee nee 641.000 — 445.138 89 
AS SN a POSS BNE Fs TE Re a LN 484.194 95 S3E.246 49 
Other essets : 
Foreign values not included in the cover of the note issue (including 
forward exchange: $1,701.593. 44 equal to gold crowns 1,181.662 11) 298,897,960 81 
Forward exchange operations |.. bm om i i os a 61,611.257 77 
Miscellaneous items bot c 00 + ap on ti nid . 5 0 


Liabilities. 





Share ca) ital ee ee ee ee ee ee ae ee ee ee 
Reserve unds ee ee ee ee ee ee ee ee ee ee 
Special reserve fund for covering extraordinary business and exchange 
Statutory pensions fund ee ee ee ee ee ae ee ee 


& 81 a8Fl 


Pension fund reserve . . ee ee ee ee ee ee Be er 
jininistration pension fund reserve Reicks <i eae bw 2 ee: Time 
Liabilities arising trom elearing S operations and other short term 
Other | or ee ee ae ee oe ee “ee oe os 

Foreigh currency liabilities ae oe ee ee ee ee ee 


Misce items ee ae ee ee 


Interest : 4 
MET Lee ee een BS 


* At present only forward exchange in Dollars and Pounds. 


AUSTRIAN NATIONAL BANE. 


Nevsaver, Director. Bravunzis, General Manager. 








Reiscu, President. 
Vienna, January 27, 1936. s 
Annual balance-sheet of the profit and loss account of the Austrian National Bank as on December 31, 1995. 

Schilling. Gold Crowns. 
. Expenditure. Schilling. Gold Crowns. | | 4 enon caste ueeant as ce ne, 6G5EOFES .. = 46083 78 
Pebetntion ot basik-noise coe see 3 78-508 Interest osrvied forward from 1834 ss SE tas 3 
pensions tchieseat ib Seite ar 2357686 05 .. 1,623.595 Revenue from loess on a ia genple ‘ 12.50? 88 s 8.685 3 
sions fu “= 1,562.313 97 .. 1004.90 2% Interest of the Loan Debt::  :. -- stionee > aariit 2 
Lables out of current account taiarests — <- oc Revenue from foreign exehange transactions a :: “ean i 

interest caried Forward tose "ee r= AAENEE St Miscellaneous 2 ee -s spt me >. raases 
: . ee ee “ee ee ee ee cel teeind oe Gat < 55,219.98 ro ‘ 38,345.821 49 





Rerscu, President. 
Vienna, January 97,100 . 


ONAL BANK. 
AUSTRIAN NATIONAL BATE... pjrestor. 
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GOVERNMENT RETURNS, &c. 


| ese 
CURRENCY NOTES ACCOUNT.—(000's omitted.) Apl. 1, Es [of 1, 1925,|“Wee Tesves, 


Ag 24, 
Redemption Account, — 


i a ea 


Mar. 28..cccccccece 
June —— 


eeescecseoeooe eecessceceesoe 


— eeeocecee 


4 e 
30. eeeseeeeoee 
ee eecccececes Sern 
1926. 


Gee GS Gees ba F 
Bled BEGE BNEE BEE 


a 


“Bince July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fid ty dF £320,600,000, 

for 1921 at 2317,555,200, for 1922 at 400, for 1923 at £270,183,800, for 1924 at 
a 


TREASURY BILLS AND "BONDS BY PUBLIC TENDER 
Tenders tor £35,000,000 in Treasury Bills were opened on April 30, 
1926, and the total amount applied for was 43,325,000. For bills 
at three months dated Monday to Friday, £98!18s 4d, about 74 per 
cent., and above in full. Saturday at £98186 7d above in full. The 
amounts allotted were—In bills at 3 months, £35,000,000 ; in bonds, 


Amount 
Offered. 


meses sre o. 


ial 


198 
601 
10-7 


asim 
54,880,000 on 
43 325,000 


will be received on May 7, 1926, for Treasury Bills to 
000,000. 


PAADLADHLDHSy, 
AD IIINGIIN Vw 
oe 


maximum amount of £35 


PUBLIC INCOME AND EXPENDITURE. 
‘RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
{ Total Receipts into 
the Exchequer from -—— Racers. 
Apl.1, 1, 1926,|Apl. 1, 1925, "Week Week 
to Ended 
sett | is | Mi ‘ae : 
Poe ee eee Oe ee oe = 
‘ s Governmen 
+ Revised from ee yncceel Statement, 1926-1927. 
POSITION OF THE FLOATING DEBT. Wee ete! 
van and Means Advances Apl. 25, 25. Mar. 5%. Apl. 2, 26. ns 
of England 
Public. Deptmts. 164,935,000. . 139,44 160,041,000. .— 9,150,000 
sirens, pane, Dome » san: « dgae.oon.. *#549,785,000..+ 5,960,000 


a, 
Total Floating Debt ...... "728,135,000. . 104,296,000. . 709,826,000..— 3,190,000 
“Toes 440000 he vooeda ot whlnk were non cated ote fc 


The Bankers’ Gazette. 


- BANK OF ENGLAND. 
. Week ended Wednesday, April 28, 1926. 
I88UE nico gecnaane oe 


Bg 
& 
Notes issued cine s oo 164,810,235 | eemmunaa debt eoee oe Ol 
ran eee _ "| Other securities ..- ** 45060235 
Gold coin & bullion ee 145,000 


"3 \* ygagtoess | 1k: 164,810,255 
Sree _ BANRING DEPARTMENT. 


39, 2 
tal .. 14,855,000 Government securities 
fon Ss 3,201,678 eee esccee toot 


Me wcdal 9 Notes. ewegpecescces? 4 
econ 3 eoees4 Gold and silver coin «« 1,312,041 
En 


_ 5,724 


i 
‘ <> baa 02 oe saad 463 ; 132,542,465 









\ 





ACCIDENT and GUARANTEE 
GORPORATION, Limited. . 


&8,501,591 
@37,361,771 





™ OCEAN 


ASSETS ° 
CLAIMS PAID . - - 













Executorships and Trusteeships. 
Head Office: 36-44. MOORGATE, LONDON, E.C.2. 





Amount, | Inc. or Dec, on lan c. or Dec. on 


April 28, 1926.' Last Week. nm Last Your, 












& & £ 
ccccccccccccccoooossoeoosooore 3,201,678 + 25,673 + 86,122 
sae bape eocccccescoocesovese 18,925,367 + + 1,877,271 
Other d TB ccccccccccccccocsoce 95,656,694 - — 9,824 

ent eecccccocccdes 39,495,328 + + 
Other securities. ..cccccccccccvccoes seaatasl -_ — 
Reserve.ocee eecoeveseeseeseeoseeeces —~ ~ 
COCCHCHOHHOSCOCSOOSOSE 141,097,425 + — 
Fe er ballon 146372276 | — a 


in and bullio: eeeese eeoeeeoesecece 
oa eee to liabilities wéseceseee 





or out of | % of Reserve 
Bank. to Liabilities. 

















0 | | 141,246,270 '11 13,478,351| _ 37,000 in 
4 irae Petts [sgonl5.40l TIGIOGASBILSOV‘OO be | at 
| 4 129,048,475/125 586.165) " 38.000 out! a7eR 
4 113,345,677} 77,000 out}; 24 


a hee 40,716,565 Steyn yer 112.000 out} 25,524,371 
nig sos, last ate '145,565,075 107,301,058} 54,000 out} 25,998,268 


4,097,425 ‘114,582,061 HOV SIT Els 6,000 out 


F 


> 
ze 
‘Res 
> 
oR 
= 








Week Ending— | Town. Metropolitan, | Country. Total. 
TMG April 14 ssin4s 11,594504 
: nu to eeeeeene 

. pel wees es anime ae 60,249 | 750,560 
beansecedacethenendl oes 52,534 788,372 
Total to date 1926........c00. 964,026 | 13,073,456 
Do 1925...... veeees 989,397 | 13,571,750 

Increase or decrease in 1926 { om ee re oe % 
Total for year 1925 ..... bette 2,957,508 | 40,437,119 
Total for year 1924 .......00- 3,900,145 | 39,532,864 


57,363 |+ 904,255 
19% ‘= 22% 





Increase or decrease in 1925 {\* 


PROVINCIAL CLEARING RETURNS. 





te Weekly 


Month of March. Totals to April 24. 





1925.: 1926. 1925. 1926. 
Number of Working Days eoccece 
£ 

BIRMINGHAM... csseseceseee 34 
BRISTOL..... sopidssiedeudaiaina 1894,000 
DUB Seo oe CLEC OE EEEOOOOOOOE 82,519,300 
COccccccccccsccescoeceseee eae 
LEICESTER ......c.csccccceseee 13 711,700 
Heer CHEST ee eee 139,983,000 
eeecceseccccecooes 237,577,300 
REWCASTLE-ON- “TYNE. +000.0 24,309,300 
NOTTINGHA Ceecescsesscccceseees 11'3n5'100 
eecoceccesescececosese 16,661,100 





Total .......-scecseees ceeeese! 165,316,000 | 148,053,000 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Banks of Denmark and Esthonia 
appeared in the Economist of April 10; Edypt in April17; Danzig, Czecho- 
Slovakia, Austria, Russia and Italy in April 24. 


NEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted) 











Peoveseseeocore 
eececceace 


tal earning mens 






ted eects E6515 |: 
L See esceccese 651 5 


530 
Bey vv rsesne ' vi || 
Rott in cisaisiion"s1"3 | yas LBs | ow| “Mail 
Ratio of —" Cereecce 5,792 6,048 er ~ 


abilities to public..,| 559% | Bos% | 561% | §44% 


U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted), 
April 25, | April 16, Aprils, 


Total gold reserv senerees 10330 9,781,790 | 2; 2,844,260 
Bulsbon Is discounted vossseseesee] 449,670] 577-980| 578550| 412,380 
Bills ong! open market ieaun coos} 229,470 274,060 229,770 275,500 





STATEMENT OF CANADIAN BANKS.—In $’s (000's omitted). 
oe | Dec. 31, es oe dan. 


Assure. 1925. 1935. 
Cash and bank balances.. 
Bank balances abroad ... 64,612 at orate “eesee Canes. 
Call and short loans......| 562,743 | 394,240/ 392159| 355,219 $19,108 
Becurities § ........cccce 376,718 549,570 558,976 573,086 pay 
Fame ehons coe oS ioT 238.482 ee y oe. 
Other assets ...........| 164,760} 164,471| 165,391 iela00 154,231 
Note circulation ........| 160,606} 173891; 183,512/ 186,296| 155,303: 
cocccees| 50,450 59,375 | 103,167 
Publio in Canada hiceee 1,840,296 1,916,324 | 1,953,066 1s L7snai. 
Foreign ......... ae yt 363,793 359,675 345,462 330,361 
Canadian eeeteccccceseos 10,694 n 16,805 1 79 13,629 
Foreign ......... necdeae 44,339 3648 44,285 sels : 
Bills payable, do. ........ Be tess its 75,170 sais 
Other liabilitiee,..7272.. 3253! 2756 | 5.506 3,360 5.300, 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
ee ee i. | Mar, 96, | Mar. 19, | Mar 12, ) Mar. 6, Mar. 2, | Mar. I Mar. 5,| A 
AssETs, Toe. iso ise | a - ‘Yes. 
Goans..... ccccceces| 19,22,64 | 17,86,88 | 16,98,81 Tres 16,86,11 als 
— —— eececcese Ashe os 34,54,24 35,11,00 cv} jean: 
Foreign bills........| 4324| 5507| —6015| '6038| —45:72| 30,43, 
ptfiecriis| MBIS| Mast MR) SRE] NER] Mate 
eeccsscoee| 25,3437 | 25,2283 | 20,68,03 | 18,1330 | 16,48,2¢| 17,83,14. 
Sapte’ Belk ap coos) 662,50) 65,6250] 5,6250/ 6,6250| 6,63,50/ 6,62,50 
edbieas ae 60; 4 4,67,50' 
Total @ deposi ee ose 9 os 15'36 series en 2683 82,45,83 sist 
eens + 1,205 1,239 4 1,240 1,185 1,122 
inane es : 
7 _ 143 1,231 1137 — 
Banks in London 123 142 260 183 110 123 

















BANK OF JAPAN.—In yen (000’s omitted). 
—————] Mar. 37, | Mar, 20, | Maz. 15, | Mar.6, | Mar. 28, , Position 


Cash end balli 1.120048 1ioa37 108 1,117,855 L115, 86 ~~ 
Discounts vveccc.. | 221,795 | 166153 | 156,517 sR ahzss | 41,740 


Advances ..... sc. | 176,709 | 171,990 | 182,886 21| 239,036 

te sae 1] 11 1 

Govt. deposits . sere | "713,340 | 735.540 | 740,907 | '721,100| 846611| 87,340 
coi. 92,606 | 71.2491 73657! 73,954| 82,722! 11,440 


BANK OF FRANOE.—In france (000’s omitted). 


ti 
Te ee | as] Sea fare 








in st bullion ....| 548,409 | 5,548,407 | 5,548,340 | 5,546,962 
Ot chick held abroad. * 1,864,321 | 164321 1,864,321 | 1,864,321 } 3,730,625. 
enn nid advanced * | ggesae | Saree | goscaig| aserree 
en to the State .... 38300000 35,650,000 | 23,250,000 an 
Notes eeoee @eeeeceoerseeeees mages eumnesae. Ese oe OLD 
vernm: t de sits. eeeee 
Satake Saeed 2,790,895 | 2,645.848 | 2,687,180 | 2,077,036 | _ 845,960 





NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


sma | ss 















seid | al | Bat 


AssETs. 
Coin (gold & silver 7 

balli 359,406 | 395,350} 395,603 |. 395,639 | 377,756 | 322,650 
gaint Dallion) +++} 5 soxi9a | 1.336669 | 1,342,922 | 1,301,460 | 1,336,543 | 697/600 


LIsaBILITIES. 
i 719 | 7,777,943 | 7,747,260 | 7,688,823 | 7,516,451 | 934,150 
tomes Soe wl TIO "68701! . 58.701! ‘288.602 } 112.125 


THE REIOHSBANK.—In Reichsmarks*® (000’s omitted). 


— 
A 926. 
Reichsbank shares not yet issued} 177,212 177,213 | 
llion eee-+-cseoee e T or 
FE emma... ‘ 534,699 - 
Bills of exchange and cheques... ee eat 
Siiver and other COIN .....ececse- 7 
Notes of other German banks .... Hoos 
Advances te a 8 1 1 
| Guher assote..ssssscssecccessecees 1ALLSB 
LIABILITIES, 
Reduced — eeveeecooeceroses 122,788. 
Increase of qreh.eperes (shares not yet 


4 Ens gold reserve ne a ouoniaog sn nesortaaen i 
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NETHERLANDS BANK.—In florins (000’s omitted). BANK OF POLAND.—In zloty (000's 
acer, | "ioe “eae “ae” ApS | Anciat, | Postion 
Seisr | “asast 25,737 eet pits 
390,414 | 389,466 | 383,558 
2S discounts .........-.. 
BANK OF ee florins (000’s omitted). 
7, 





{ 


e@ercoce 


29,785 
ee 96,750 | 102,150 | 103,740 | 94,800 103,81 71,567 
LuaBiLitizs, 


circulation 333,500 | 336,500 | 335,500 | 531,000 | 276, 109,499 
Deposits and bills pevabis 48,500 | 48,500 | 48,000 | 54,000 49, 


SWISS NATIONAL BANK.—In francs (000's omitted). 
Apeil 7, | Mer. 31, Apel | =| 
1926. 


418,021 | 417,786 | 417,583 “a 
eeevcrcos eee 770 9 L218 91.957 
270,637.| 290,561 


108000 


749,090 | 783,625 | 808,015 ame | se 
Ceres * 97,359 | 100,671 72,857 | _69,518 33,750 


‘ * Caloulated at pre-war parity of exchange. 
BANK OF NORWAY.—In kroner ee s esi) NATIONAL BANK OF BULGARIA.—In leva (000's omitted), 


Rae ra Ba Rae Ma ete Mar. 22,/ Feb. 7, Bes. Dec. 7, | Novi, 
Omer —Goldl...... 147,26 | 147,224 47,204 | 147,228 4420 1926. ‘eas. 10 1905” 15 
conseeeccscoccctccone ce 86,524 28,533 | Colm .. ...ccscccccccsccccceecs a 72845} 81,195 | 96.99 


Ben mm tt, OE mt wt ae Saw llti‘ (ay 


— gian Foreign Gov-- | # | | | “~~ | Notes of foreign banks........ 1,665 1135 3,742 
ernment and orsign Gov- 16,008 9,944 8,816 bills 35,272 sam) 


eeeerceccvesesecses 


16,00 Foreign 21,859 35198 | 27977 
‘ 
Discounts and loans ........| 2enere| a8Lsot| a4ss| sonst| all G fsa | 38000 | eras - ein 


365,780 
‘ote cidhedwheieeve 5,462,508 ve 3,750,112 | 4036511 
= oo 372,880 113,484 4,615,696 | 4,634,818 4,487,229 | 4,460,926 
eens So She Mente anno nono ss | CCIS,OSS | 4,654,818 | 4,530,500 | 4,487,229 | 4460996 


NATIONAL BAWK OF GREEOE.—In drachme (000's omitted). 
BANK OF SWEDEN.—In kronor m0 omitted). JF san, Sl, ) San. 5, | Deo. 31, Dec. 5, tan 
te Ka —_ aw “hse . 35, Mas Assets. 1936. 1925. 1925, 1935. 
2,032,754 2,360,884 | 2,623,448 
139,168 | 141,289 es 3,798,533 | 3,818,714 
loans| 3,378,926 3,521,669 | 3,265,400 
47,266 47,266 LiaBinirizs. 
292,389 | 310,550 5,339,249 
509,225 
1,857,354 
1,013,540 


472,710 | 519,983 
161,023 a“ 


1,248,335 
Discounts and loans eecccece 611,629 600,461 
Liussr.itigs. 


Notes in circulation eeeccose 7717 
notice eases | oasims | “seniva | “etises 


: 


ene cocece 


eeccesesecesoe 


Assur, “as, | gas, | Be 
"Leat 


| 


Tass 
37,420 


i 
i 


7,838 
Séooveceocesece 69,919 718 
securities...... 50,931 sores 63,177 


eOversscesocccoooecs 


TAS2 7,344 
Caaniiivins, 
CircUlatlOR .0c.cce0e 30,246 
paid BD cesccccecovecs 


my 


if 


Socessecessocccosssece 
Peeovecccocore 
accounts eeocceses 


i 


ea seuss $2,316 | 83989 wee 


Ausets. 936.."| - : Market rates of discount— 
Gola Seecrcccccccccoccccoces 30,289 60 days’ bankers’ Grates. ccocccece 
GMVER. ....cccccccvccccecs months’ do SOSKCOHSOLSSOSOLOCESE 


lara, & Sr ae months’ 40 ...cccccccccceccccce 
Discount nad ae | 4 2 i |: , do : 


coe SP ehh brdninigitg! bdo Sola ale daacint 


? Banks ccccccce 
houses at CAL)” ccccccccce 


ROUGR iii cvvocccndtisaccececcoess 


Po + 
COSC CC oSEes 


5388") 


BS 


Be BRE 


5: 


a] 3 |ke 


ess 


gs 


“A |SeRSese"-) [Eas 


2 


Bee 


Iz 


[SS Sarsags) 


== Seas *| 


ieee. | 


_ ——_— 


vayaaraianas 
jasaiacavapsiaiaiaiaia 
f 
a 


ia 


ea 
aeg 
if 
= 


a 
rh 


raed 


at babaisbabaiaiaiaia 


Fy 


PePrrres 
as 


oe 
a 


Pdetclstetsts. 
Bawa 


/- 


__. ORE ate 


The Irving Bank—Colambia Trust Com cable th 
following money and exchange rates in New York :-- ce 


“tas. an 4p® et me “Ti 29 
Panes yi dape mized sll 3 = = a: 4: ? 


Bank acceptances:—- —=«_—i.. 
Nonmem.~aigibie, 90 age 
aulhd cone kee 


Pes, | Bly lad A AB 


e Commercial Bank of Spanish 
the following rates of Schone 


Oslo. cccccccccce 
Paris 


Stoo! olm .... 
Swiss Bank 

Places eecesece 
Vienna ........ 
Warsaw eoccccce 


os 


’ ee Trish 
The of the South African eecececcoceee Dec. 3, 1925 ee & Z 
commercial saat oe 
sige haa (90 days), and 6% for agricultural bills Tin ee 
onvarsaw (Polend).—From August 22, 1925, discount rate, gold francs, 12 % ; loans 


we x frances, 1¢ 
are informed teat ane head ofthe of the De Javasche Bank at Batavia af 


Der cent,” sub has increased ite discount rate for bille from 34 per cent. to 4 
3 OVERSEAS DOMINIONS RATES. 
Commonwearre oF AvsTaatia axp Dounmox or New ZEALAND. 


London on A 
Oke ustralia and Aesteniin can Row Sealand 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


The following statistics of imports and exports of gold for 
week ended ril; 28, 1926, are. issued by the Statistical 
Department of HM. Customs and Excise :— : : 7 


Imported-into Great Britain and 
Northern Ireland. 


Messrs Samuel Montagu and Co. write on April 28th as 
follows :— ae 

: GOLD. 

Gold to the value of £500,000 was available in the market 
this week, the bulk of which was taken for the Continent. 
Indian requirements were small. On this day twelve months 
ago a general licence was granted by the Treasury to the 
Bank of England for the export of gold from its coffers, at 
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the same time fixing the coinage price of gold (77s 10$d per 
standard ounce) as the figure at which it was vdound to sell 
gold against legal tender. This was a preliminary to ‘the 
removal of the restrictions upon gold exports, which expired 
at the close of last year. The year that has elapsed has shown 
the powerful financial position occupied by this country, We 
specify from week to week the effect which the reopening of 
the gold market has had upon the Bank of England reserves. 
Though a net withdrawal of £9,650,000 has taken place 
during the year, this movement is trifling compared with the 
substantial advantages that have accrued. London has again 
proved to be the centre for financing the commerce of coun- 
tries oversea. International trade bills again flow to London 
for finance as was the custom before the Great War. Whether 
the reduction in the number of unemployed and the improve- 
ment in trade, reported in certain quarters, can be attributed 
to this cause may not be clear, but there is no doubt that the 
reduction of 14 per cent. in the price level has been much 
assisted by the restoration of sterling to the gold level; more- 
over, the grievance held in India that the relation of the 
rupee was to sterling and not gold has lost weight. The 
action of returning to an effective gold standard_ conveyed 
other implications to the world. It showed the deliberate 
intention of Great Britain to return, notwithstanding the cost 
involved, to the only known system of safe currency which 
can restore confidence to commerce and offer a sure foothold 
for the discharge of financial obligations as between nations. 
The net influx of gold since January 1, 1926, is £ 1,945,000. 
The following figures (in lacs of rupees) show India’s foreign 
trade figures for March, 1926:—Imports of merchandise on 
_ private account, 22,30; exports, including re-exports of mer- 
chandise on private account, 37,90; net imports of gold, 4,79; 
net imports of silver, 1,01; net imports of currency nates, 10; 
total visible balance of trade (in favour of India), 10,10; net 
balance on remittance of funds (against India), 4. 


SILYER. 

Following a fresh fall in prices on the 22nd inst. (bringing 
quotations to a point lower than for nearly ten years) the 
‘silver market showed some reaction, and China, whence sales 
had been freely forthcoming, turned a buyer, and, aided by 
other bear covering, prices advanced by substantial fractions 
to 293d and 29{éd for cash and forward deliveries on the 26th 
inst. Yesterday the impetus of the market proved to be spent, 
China became a seller on balance, and a fall of 3d in the 
‘quotations was recorded for both positions. America had been 
a more active seller, but hung back at yesterday’s drop. 


United Kingdom imports and exports of silver during the 
week ending the 21st inst. were :— 


Imports. £ E . 
Netherlands ... 33.854 es 56.512 
U.S.A. ........seeeeee2 77,965) British India .......... 
‘Other countries ........ 14,807 Other countries ........ 


126,626 


Inpian Currency RETURNS. 

(In Lacs of Rupees.) 
April 7. 
18,996 
8,454 


2,232 


April 15. 
18,858 
8,416 


April 22. 
18,787 
8,444 


Notes in circulation ............ 
Silver coin and bullion in India .. 
Bilver coin and bullion out of India 
Gold coin and bullion in India .. 
‘Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government)... 


2,232 
§,711 . §,711 
2,599 2,499 
No silver coinage was reported during the week 
22nd inst. The stock in Shanghai on the 24th inst. consisted 
of about 58,300,000 qunces in sy¢-*. 67,000,000 dollars, and 
9,470 silver bars, as compared with «out 58,800,000 ounces in 


sore, 67,700,000 dollars, and 7,630 silver bars on the 17th 
inst. — 


ending the 


GOLD AND SILYER PRICES. 


Silver—Per Ounce: 
Cash. Forward. 
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NOTICES. 

Lloyds Bank, Limited, announce that a branch 
is now open at 79 High street, Lewisham, S.E. ne aaa 
management of Mr J. P. R. Scrivener. Also that a branch ;. 
now open at 76 High street, Eltham, S.E.9, under ; > 
management of Mr A. W. Beddles (also manager of the 
Woolwich branch), | 

The Standard Bank of South Africa, Limited, a 
a sub-branch of the bank has been opened at 
near Pietersburg, in the Transvaal. 

A branch of the Commercial Bank of Australia, Limited 
has been opened at Motueka, New Zealand. 

Mr William M. Furniss, manager of the Electric Construc. 
tion Company, Limited, works at Wolverhampton, has been 
elected to the seat on the board vacant by the death of Si, 
Henry C. Mance, C.I.E., LL.D. 


nnounce that 
Naboomspruit, 


ANALYSIS OF BALANCE-SHEETS. 


OCEANIC STEAM NAVIGATION COMPANY. 


ASSETS. 
Amount. 
Steamers, &c..... 7,318,411 .. 
Plant .......... 905 


Trade investm’nts 1,091,050 .. 
General __invest- 


Creditors 


Profitandloss .. 187,234... + 69,306 


Total «+e0eeeed0,.158,742 om 857,340 10,158,742 ° 


RHODESIAN GOLD OUTPUT. 


Month. 1924, 1925. 

£ £ 
Feb 218,990 
March 207,097 
A 


SOFC SeeSSeCeSESeSESeSOe 1 
236,166 
256,352 
234,697 
262,236 


ane ee 
y eeesen eeeeoeneceeesn seeeeeeeeeeee 
A eeeee eeeeseesece eeeeeeceoeee 


September eeeeoeece eeeeeseeoeeoeeeeese 
October 


MOUEMINGE bccc<csorccavesecdases 
December 


213,095 
204,613 
213,064 
212,158 
205,418 


203,398 
214,336 
209,099 


2,939,362 | 2,539,542 


259,178 
246,253 
230,393 
215,309 
Total Gold eeeeeeeee eeceeece 


Norz.—The value of the gold output fluctuates each month in accordance — 
the amount of premium which may be declared to the Mines Department 0 
Southern Rhodesia in that mon 


OIL OUTPUTS. 


British CONTROLLED OILFIELDS, Liirep.—For the week ending 
April 21, 1926 :—production, 51,291 barrels. Shipments, 9,051 tons. 

Mexican EaGLe Om Company, LisTep, are advised that the pro- 
duction for the week ended April 17, 1926, was 223,000 barrels. 


VENEZUELAN O1L CONCESSIONS, LIMITED, announces that its - 
duction for the week ended April 24, 1926, was as follows 
Rosa, 28,033 metric tons (previous week ended April 7th, 2 me 
metric tons). Maracaibo District, 3,544 metric tons (previous <n - 
ended April 17th, 3,656 metric tons). Well R. 61 at La a = 
brought in on April 2oth, producing 110 tons per day throug “ 
four-inch lines with 300 lbs pressure, specific gravity wr te 
La Paz, Well P. 16, was brought in during the a Sith 
initial rate of 250 tons per day through a 14-inch flow Pe in 
75 lbs pressure, but it has been necessary to close the walled 
temporarily while further facilities for handling the oil — own 
Well P. 17 has also been brought in, producing 7 oe 
19 hours through a one-inch flow plug with 15 Ibs pressure: 
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WEEKLY TRAFFIC RETURNS. . 
eh pAILWAYS OF GREAT BRITAIN AND IRELAND. Reports and Notices. 
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It is announced that at a meetin 
g of the general board of the 
coe a Company, Limited, Mr Philip R. Sasiend. of 
ne satay Bulley and Son, of Liverpool, was elected a member 
Mr Basil Johnson has been appointed managing-di 
. . * t 
Rolls-Royce, Limited, in place of the late Mr Claude Johnson. r 


ee 


: Te ccccveeces 3,778 
hited, he aN E 
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struc. Do _ pe oF rer BANKS. 
f Sir Skah 29 500 329,000/ 15999000 22,338,000 nana COMMERCIALE ITALIANA.—The profit and loss account 
aa ; Shows a net profit for 1925 Of 102,133,217 lire, which is 15 millions. 
it more than in 1924; the higher yields on short and long-dated invest- 
ments are largely responsible for this rise. These results enable 
us to raise the dividend to 65 lire per share (i.¢., 13 per cent.) on 
the increased capital, and this after reinforcing the reserve funds, 
which will now amount to half a milliard lire. This will leave 
the sum of 28 millions to be carried forward. 


BANCO NACIONAL ULTRAMARINO,—The net profit for the year 
ended December 31, 1925, after deduction of Esc. 6,951,304 for con- 
tribution to the Portuguese State, and Esc. 41,646 interest on bonds, 
amounts to Esc. 12,106,568, against Esc. 13,144,977 for 1924. At 
the general meeting to be held on May 8, 1926, in Lisbon, the 
following distribution will be proposed:—To reserve funds, 
Esc. 2,000,000 (thus making the total reserves Esc. 40,000,000, against 
a paid-up capital of Esc. 30,000,000. Participating (working) shares 
of staff and pension fund, Esc. 411,904. Dividend 30 per cent., in- 
cluding interim dividends of 6 per cent. and 8 per cent., viz., 
- . Esc. 4,200,000 already distributed, Esc. 9,000,000, subject to Portu. 
Assam Bengal ......|5l1weeks|Mar.20) 1,072 | 3,45,000 055) 1,74,62,515 +18,46,200 | Suese taxes. Carried forward to New Year, Esc. 694,664. 

as SU) 108 | 807300 Laeorale 1 13pyee BARCLAYS BANK (DOMINION, COLONIAL, AND OVERSEAS).— 
8,35,12.244'4 395,707 We are informed that Mr John Caulcutt will in future devote him- 

81 — 6,26,000 | Self to the affairs of Barclays Bank (Dominion, Colonial, and 

32,904 Oa Anat + SS SLT Overseas) as general manager of that institution, and will occupy 

a7 29,08,142\— 89,432 | 2 seat on the board. He has therefore relinquished his appoint- 
190,000|+ 46,218! 8,38,79,770 + 28,232,904 ci. 

1,88,33,397 — 761,641 | Ment as a general manager of Barclays Bank, Limited, and has 

14,92,590|+ 1,35,953 | been appointed an advisory director of that bank. Mr H. R. 

: 65096! 5,19, 16 96814 88 Or 108 Bradfield and Mr R. B. Edwards have been appointed joint 
assistant general managers of Barclays Bank (Dominion, Colonial, 
and Overseas), and Mr J. D. Race has been appointed secretary. 
BANK OF SOUTH AMERICA.—The gross profits for 1925, 
after allowing for rebate of interest on current bills and drafts, for 
interest on deposits, and after making ample provision for bad arid 
doubtful debts and contingencies, amount to £636,874; this, with 
the balance of £107,275 brought forward from the previous year, 
makes £744,149. After deducting all charges of the head office and 
branches, amounting to £513,198, and Government taxes in Brazil 
and the River Plate, £22,776, there remains £208,175 available. 
A dividend on account of 10s per share, amounting to £50,000, was 
paid in September last, and it is recommended that a further 
dividend of 10s per share, amounting to {£50,00c, be now de- 
clared, payable on May 7th, making for the year a distribution 
of 20s per share, or 10 per cent., subject to income-tax, on the 
paid-up capital of the bank of {£1,000,000. After making this 
transfer and paying this dividend, there will remain the sum of 
£108,175, which the directors propose to carry forward. 
SUMITOMO BANK.—Balance-sheet December 31, 1925 :— 
LIABILITIES, 70,000,000 Capital unpaid ASSETS. Yen. 

Subscribed capital .......... apital unpaid .............- 

: Loans iscoun d 

me CANADIAN. Pemeige reeetve coco YSNT690| “exchange: purchased ...... 519214628 
co Canadian National hsmeota|aveia| an ona at s+ seen 70421,165| +7,081,328 | Exchange ecia, vilis payable ‘ESAT Oeetomers’ labilitice oa aad 
. Canadian Pacific....|15weeks| 21/1 + 46,276,000] + 4,139,000 nee ayia ns i ; 9,895,752 foreign gx credits, acceptances |. 4 
pr0- BRAZILIAN (b). Due to ocher benks.......... 9;200,177| Government bonds .......... 88,697.026 
“La Foreign credits, acceptances, Municipal & other securities 42,419654 
238 Uncarsed discount & accrued Foreign currencies .....-..-- 6,170 
veek interest..........00..0ee00e 7,121,396 | Bank premises .............. 15,451,591 
was Balance of profit brought for- Money at call & short notice 14,600,000 
two ward from last half-year .. 2,197,050} Cash in hand .........0--+++e 36,340,157 

At Net profit for the half-year .. 450,005 
the 


& ; 
with Prorit anv Loss Account. 


] in i 
500,000| Balance of fit brought for- 

led. 2,500000| . ward from last halfsear. 2,197,049 

, 0 250,000| Net profit for the half-year .. 3,450,005 


RS GRE ee Ee IE POE 
air avid So ibaca ences 


BAO Seah. S Sa RS cara pes 6 





tine N.E. eecoece 
B,A.and Pacific .... 43weeks 4 
B.A. Central ........43weeks| 24 





rh RRMA dsr 


St MRS 


eEnebaee 


ail 
nee 
: 





Bisel Bo 








with 
nt of 






















§ 
: 


bac} 

8 
»< 
B 
aN 


eecereeecesenessesee 


Serer seseesseSeererssese 


1 

i 
' 
A 
x 
g 





FU i Si 


wa Ban a bn ee ete on aad) 


6 yaaa ae aaa 


Total .....cccoeseseeees 5,647,054 Total ..ccccceccccccsees 5,647,054 
COMMONWEALTH BANK OF AUSTRALIA.—The figures of the 
Commonwealth Bank of Australia for the half-year ended Decem- 
ber 31, 1925, show that, as compared with the corresponding period 


TRAMWAY WEEKLY GROSS RECEIPTS. of 1924, the deposits in the general banking department are about 
2} miltions higher at £31,463,836, while the Savings Bank deposits, 


Receipts for Total with interest accrued, stand at £43,875,693, and show an expansion 
— sae { | if Week. ___Ressipte.__ | of about three millions during the twelve months. Bills payable, 
123 t 


wa 
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—| 19%. | +o— '4:743,937, are £1,400,000 up. On the other side of the balance- 
es i 334) a 58,614 samnae. bullion, and cash balances are given at £ 10,719,694, 
56,52 18,430 | which figure shows an increase of nearly three millions as com- 
ee oe pared with December, 1924, while, on Ss gitar, need, sevens 
% ” notes at £4,548, are about £800,000 down. oney 
aaa? re iene ee with £10,630,000 at December, 1924, while 
70,8: 386 | loans and advances £10,098,071 are approximately the same as $ 
4 2.56} year ago. There appear for the first time in the Commonwealth 
e+ * Bank’s balance-sheet the figures of the newly established oo 
a+ "sens credits department, the capital account of which, £126,190, _ 
Stole = formed by the transfer of a portion of the profits of the ane inne 
* Combined revenue department, as prescribed by the new Act. As regards the 
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issue department, the total circulation remains unaltered from last 
half-year at £53,890,226. Against this gold coin and bullion are 
held to the extent of £26,269,495, with Government securities, &c., 
at £27,620,731. The profits for the half-year as regards the general 
banking department amount to £251,408, nearly double the figure 
at December, 1924, and £50,000 greater than at June, 1925. One 
half of this profit is applied to the National debt sinking fund of 
the Commonwealth, and the remainder goe. to the reserve fund, 
which now stands at £822,312. So far as the profits of the note 
issue department are concerned, these amount to £724,889, of which 
£598,609 is paid over direct to the Commonwealth Treasury, and 
the balance of £126,190 goes to the rural credits department capital 
account, as indicated above. 


DUSUN DURIAN RUBBER ESTATE. — The rubber harvested for 
the year 1925 amounted to 894,399 Ibs. The coconuts gathered 
numbered 1,307,093, yielding 347 tons of copra. The net profit 
for the year amounts to £78,863, to which must be added the 
amount carried forward from 1924, £5,302; total £84,165. Deduct 
corporation profits tax, 1924, £216; interim dividend of 74 per cent. 
paid November 2, 1925, £18,750. There is an available balance 
of £65,199. With this the directors propose to deal as follows :— 
Pay a final dividend of 20 per cent. for the year, £50,000; reserve 
for taxation, £5,000, leaving to be carried forward a balance of 
£10,199. 

KAJANG RUBBER.—The profit for 1925 is £27,414. A dividend of 
3o per cent. is paid on the ordinary shares. The sum of £2,000 
is put to reserve fund and £6,000 to taxation reserve. The carry 
forward is £7,745. Total assets are £123,128. The sum of £18,052 
stands under investments in the balance-sheet, of which £12,052 
is for British Government securities. 

LONDON ASIATIC RUBBER AND PRODUCE.—The restricted crop 
harvested for 1925 was 2,628,971 lbs, against 2,113,097 Ibs in 1924. 
The crop estimate for 1926 is 3,500,000 lbs, The net profit for 
1925 was £191,659. The ordinary dividend is 4o per cent. The 
carry forward is £57,403. The sum of £40,000 is put to taxation 
reserve, and £10,000 to general reserve. Cash stands at £28,489, 
and investments in British Government securities stand at £76,933. 

PEACOCK AND NILAMBE (CEYLON) TEA AND RUBBER ESTATES.— 
The tea crop harvested in 1925 amounted to 723,721 lbs, against 
746,239 Ibs in the previous year. New Peacock tea realised 
1s 3 ad, and Nilambe 1s 3.73d per Ib net, against 1s 4.98d and 
1s 4.68d, while the average cost of production per lb was higher 
at 11.10d, against 9.55d. The profit was £18,671. The ordinary 
dividend is 20 per cent. The carry forward is £797. 

TARUN (MALAY) RUBBER.—The net profit for 1925 was £5,795. 
The debit balance brought in from 1924 was £4,738, which leaves 
£1,057 available. This sum is carried forward. The crop harvested 
was 188,840 lbs. The f.o.b. cost of production was 9.24d per Ib. 
The standard production for current year is 369,280 lbs. 

YATADERIA RUBBER AND TEA.—Including 8,886 Ibs of tea 
made from purchased leat, the crop secured in 1925 was 576,580 
Ibs, compared with 565,000 lbs estimated. The net average price 
realised was 1s 43d per lb, against 1s 43d in 1924, the f.o.b. cost 
being o}d per ib. The estimated tea crop for 1926 is 585,000 Ibs. 
The rubber crop harvested in 1925 was 190,912 lbs, and surplus 
brought forward from crop 1 Was 33,934 lIbs—224,846 Ibs, of 
which the quantity exportable under licence was 194,268 Ibs, 
leaving an excess of 30,578 Ibs, which has been taken into account 
at cost price for export in 1926. The estimated crop of rubber in 
1926 is 246,000 lbs, of which 134,400 Ibs have been sold under 
forward contract at 2s 6d per Ib for delivery in London. The net 
average price realised for 1925 crop (194,268 Ibs) was 2s 8$d per 
Ib, compared with 1s 13d in 1924, the f.o.b. cost being 84d per 
Ib. The profit for 1926 was £36,529, and the ordinary dividend 


20 per cent. 
en MISCELLANEOUS. 

ROTHERS AND CO., LIMITED.—The annual report for 
year ended February 28, 1926, shows that the profit ie the 
year amounted to $4,263,190, against $3,128,126 for 1925, and 
$3,408,967 for 1924. After deducting $786,096 for bond interest 


and $1,199,604 for depreciation and depletion, the net profit | 


amounted to $2,277,490, against $1,338,761 for 1 d 
en 5,438 for 1924. After deducting the oo naa sequired for “the 
- oan on the preferred and common stocks, and after writing 

482,369 for the Kenogami Mill restoration, and $137,500 


expenses of the last bond issue, there remains $ 
carried forward to th conan Mains $1,921,995 to be 
and $1,568,318 in ro. nea t, against $1,573,038 for 1925, 


oe - ne CITY IMPROVEMENTS.— According to the report 
= 19 5 oo ae number of drainage rents stated in the last 
: oe = nding on the company’s books on January 1, 1925, was 

7925. During the year undér review, 1,554 additional rents ‘were 


obtained from new h : ‘ 
revenue were recovered, drained, 219 which had fallen out of 


ered, and 239 were deducted b 
fein fr deci Bc Rt toy a 
79,462. The direekan eooks on January 1, 1026, was therefore 
account and £35,000 io make ed £20,000 to exchange contingency 
again 7} per at. free = cen The ordinary dividend is 
£27,923. ; tax. The carry forward is 


RIVER BRITISH AND MEA 
] CONTINENTAL — 
Comes report for 1925, the directors regret that condi = 
ved uu omen meat trade have up to the present precluded 
ne ae in effect of the programme contemplated for develo 
The pany’s Continental business on other than a limi sd 
oe - shipments made have demonstrated the excellence of the 
restoration ‘of normal conditions, hor cece neta that with 
‘5 output of i 
secure ready markets. The balance of seve ue, she nee 
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penses in London and the Argentine, amou 
preferred charge stock dividend is paid, yore sr 838. The 


forward. 95250 Carried 


Conumercial Reports, 


SaaS 
THE OORN TRADE. 


he Mark Lane, Friday Evening, 
Field work was again interrupted by rains, whi 
have proved beneficial in stimulating the germinatio 
ings. Offerings of native wheat continue small at most m k 
while held for full rates assisted by a good inquiry lene oe 
grades, however, were in quieter request, but values tended - “9 
In the floating and forward cargo section a quiet tone dang 
due to a falling off in demand on Continental account oa 
amount of interest, however, was displayed in white descriptions 
and general course of prices barely steady. Steamers of Australian 
arrived sold at 59s 6d bulk, and 60 bags white Pacific, end May 
shipment, 57s; and ditto August-September rsth, 51s to S18 3d per 
480 Ibs c.i.f. terms. Of feeders, maize depressed and prices co 
ally lower on pressure to sell Plate cargoes in near positions, 
Wheat easier. No. 1 Northern Manitoba landed 66s, No. 2 ditto 
ex-ship 64s, No. 2 mixed Durum May shipment s6s 6d, Barusso 61 
Ibs ex-ship 578, Australian ex-ship 628 6d per 406 Ibs. English 
138 2d-13s 4d per 112 lbs free on rail. Flour quiet and tendency 
easier. London standard grade quoted 51s, town whites 52S 
patents 538-548 per sack delivered in the home counties, with 6d-15 
per sack less for deliveries in the London districts. Of imported 
Manitoba patents range from 47S-50s, Minneapolis 47s 6d-49s 6d, 
Australian 458-458 6d per 280 lbs ex store. Maize again easier. Plate 
landed 32s 3d, ditto ex ship to arrive 31s 6d per 480 lbs. Barley 
dull. Californian ex-store quoted 358-458, Chilian Chevalier 4os-s7s, 
brewing 35s 6d-47s according to quality, Australian Chevalier 4ss. 
48s ex store per 448 Ibs. American malting landed 30s, No. 3 
Canadian Western ex-ship 30s, No. 4 ditto 28s od, Plate ex ship 29s, 
Russian landed 298s 9d per 400 Ibs. English 8s 6d-12s 6d per 112 
Ibs. Oats: Plate firm on spot, but other descriptions quiet. Plate 
ex-ship quoted 23s 3d, landed 25s 3d, with best old 26s, No. 2 
Canadian Western ex ship to arrive 28s 6d, landed 318, No. 2 
Canadian feed ex ship 24s 6d, landed 26s, No. 2 white clipped 
American 38 Ibs ex ship 25s 34 per 320 lbs. Danzig landed 29s 64. 
318 per 336 lbs. English 9s 8d-10s 4d per 112 lbs, free on rail. 
Millers’ offals maintained. Broad bran quoted 7s 3d, middlings 
7s, fine ditto 8s 3d, bags included ex-mill, feed oatmeal 7s 34, light 
oats 78 od, ground oats 12s 3d per cwt, free on rail. Oatmeal steady. 
London made flaked quoted 19s, rolled oats 18s, medium also fine 
cut 18s, coarse also medium pinhead 18s, ex mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1925-1926, isnt 1035 | ase 1922-1925, 


ch, however, 
N of late sow. 


Estimated of Cwts. Cwts, | Cwts. | Cwrs. 
1 week to April 24 snbeibsectaed 19 | 139,183 | 86,704 315,445 
34 weeks to April 24..... cieccceceseecoe{L1,413,581 | 8,477,958 (10,811,634 14,508,489 


| 

a | 4d 

12 4 12 3 10 8 | 0 3 
The following is a statement showing the Quantities Sold and the 

Average Price of British Corn in the t two weeks, and for the 

corresponding week in each of the years from 1922 to 1925 :— 


Averacs Paice Pes Cw. 


Wheat. | Barley. Oats. 


Quanrtitizs SoLp. 


Wheat. | Barley. | Oates. 
April 17 .-.... lononi Tras Sr768 
April 24 :.....| 227,619 
TE csncsangon 


1 eecesesene 


77,255 
TI5A0 


213,913 37,525 


315,445 84,415 
86,704 


16,100 
139,185 49,327 
AMERICAN WHEAT MARKETS. i 
Business has been quieter this week, export demand having 


shown a marked falling off, and weather reports from the growing 
areas more favourable on the whole. Quotations :— 


\apl. 29° 
Pesca | a a 
1504 | fea 


show a decreasé 
A yeat 


160 
1 


Chicago (No.3 Winter)—Cents 60 Ibs} 177 
isible supplies in Canada, at 55,357,000 bushels, 
of 1,002,000 bushels as compared with the previous figures. 
ago supplies were put at 36,345,000 bushels. 
AT LUT AAT. 


wn business 
Our Cardiff correspondent writes :—Practically no new | 
has been arranged here this week. There has been a lingering 
hope that a strike will be prevented, but neither sellers aoe _, 
have been willing to enter into any new commitments, and opr 
tions have been restricted to the purchase of parcels for the de 
pletion of cargoes. The docks: have been exceptionally _ an 
with an abundant supply of tonnage and the production © Perot 
oan _ nae coal, avenet satieacite, at ts maximor: gest 
ompt position prices have | very. firm, an 
future delivéfies the discounting of current market quotations bss 
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Banks. : 
British Bank of South America. . 
Commercial Bk. of the Near Eas 
Breweries. 


Wilson's eecoesceecseeseeeeeeeeeeee 
Nitea 


Salar del Carmen e@eeovaseoveeoeeee 
Rubber, &c. 


Changkat Salak eeeeeevneeoeoeoe sees 


Chota eeceveceeeseeoeeeeeeeeeeese 
Obsien Gclangoe) eeeeeccrecovecs 
Dusun UPIAN ceocccccessccccce 
Glenshiel ....cccccccvccccoecees 
Henrietta eceeeeesecccesecoseecs 
Kajang scccccccvccscccccccccces 
Kurau eeeeeeseoeeeeeeeeeeeeee ee 
London Asiatic eceecccerscoecees 
Malaysia eco eeeerseeeeseegrese 
Mapalagama @eeeoeceoeeeoeeoeoe ee eee 
North British Rubber eeeeeeeneoee 
Panawatte Tea and Rubber .... 
Peacock and Nilambe Tea and 

Bel viicciccccueunce ices 
South Malay eeeoeeeeaeeeeseeeeeee 
§t George Rubber eoccccccccoces 
Sungei Kapar ..ccccccccccsscces 
Tarun (Malay) Coecerccscscccces 
Tenom (Borneo)......ssecscoess 
Yataderia Rubber and Tea ...... 


Bhi , 
Oceanic Steam Revie tion oeccee 
Shops and Stores. 
Austin eeeeoeeeeseeeeeeeeeees 


Ww. le eeeeeseeseeeeesoese 


Textiles. 
John Shields and Co..........00. 


Other Companies. 
Goldsmiths and Silversmiths .... 
Henry Clay and Bock and Co..... 
Lancashire Waggon Co. ........ 


ProvincialCinematographTheatres 


Rio de Janeiro City Improvements 
River Plate, British, and Con- 

tinental Meat e@eeeeeeeseeeee 
Royal Sovereign Pencil ........ 
Val De Travers Asphalte ........ 
William MclIlro ®eereeeeseescesce 
W. P. Lowrie and Co. . 


not been as heavy as a week ago. 


on Monday de 


178 6d to 18s ; ordina 


Deben- Ordinary Reserve, 
ture ——_—_|_______“"___ | Deprecia- 
Interest. Amount.) Amount. | Rate, | tion, &, 
& P 
Dec, 31 100,901} 908,175|| .. 
Dec. 31 9890  Olol| ;. “ua 
Feb, 28 112,039] 174,117] 18,300 
Dec. 31 22,199} 30,053 .. 
Dec. 31 79,672} 864211 .. _ 
Dee. 31 20,681 25,316), .. 35 

e 9 U 1 ’ > 
ee 
Dec. 31 24,58 469)| .. ’ 
Dec. 31 47°92 49,043, .. 2 
Dec. 31 27,41 604 ea 
Dec. 31 13,8 16,350) .. 

Dec, 31 190,658} 2512101 .. 50 
Deo. 31 20,492 91712) .. 1, 

‘ 182 1] ; , 
Dec. 31 63.10 ae : * 
Dec, 31 60,913 8, 
Dec. 31 18,671 
Dec. 31 9/273 . 
Dec. 31 45,421 5 
Dec. 31 49,922 5, 
Dec. 31 5,795 : 
Dec. 31 68,105 3 
Dec. 31 525 8 
Dec, 31 319,306 a 
Feb. 20 44,091 10, 
Jen. 3 49'781 
Dec. 31 545|Dr 4,578 we 
Dec. 31 26,$ 
Jan. 31 50,975 - 
Dec. 31 At ~ 
Mar. 31° 4,114 
Jan. 31 248,117 75,567 
Dec. 31 142,319 74+] 55,000 
Dec. 31 147,391 se 
Dec, 31 29,461 7,500 
Dec, 31 37,087 “ 
Feb. 17 40,321 9,758 
Mar. 31 | 175,180| 116,772 50, 

- f-yearly. 


Our G 


Scottish coal 


on ~ fulfilment of contract wo 
able { va Premios J easier for large fuel except those grades suit- 
omestic purposes, and rather firmer for the smaller sizes 


of nuts, owin 
works and h 
Pronounced ¢ 


lasgow correspondent writes: 


EE 


0 
sie acta ad correspondent writes:—There has been consider- 
Panic has < in the coal market this week, although no sign of 
Prices for fot ee and there is no disposition to pay increased 
uel. South Yorkshire steam coals are quoted at 17, 





: Whether the pits will work 
lean a ds entirely on the issue of the negotiations in 
Best ‘Ad : e following are the current approximate quotations :— 
es a 278 to 278 6d; seconds, 26s to 26s 6d; best drys, 
- 0 26s 6d; Black Veins, 26s to 26s 3d; Western Valleys, 25s 6d 
45s gd; Eastern Valleys, 25s to 25s 3d; best bunker smalls, 
178 6d to 18 cargo smalls, 16s 6d to 178; coking smalls, 
- 5 6 . 18s ; best anthracite large, 38s 6d to 40s; Red Vein, large, 
on 44 0 oF macHine-made cobbles, 47s to 48s; stove nuts, 46s to 
e tubbly culm, 12s 6d to 138 6d; coke (special qualities), 45s 
50S; patent fuel, 228 to 248; pitwood, ex ship, 25s to 25s 6d. 


li : —During the past week very 
ittle new business has come the way of the export branch of the 
market, and chief attention has been directed to- 
rk. Shipment prices are largely 


§ to the increased demands for the gas and electricity 
ousehold purposes. Business in prime splints shows 
ontraction, and the price has reacted further to 17s. 


Tynes at 168, and best Durkams at 173 6d and 18s. 


Our Wo 
more livelj 


12,000 tons De 


tkington correspondent writes:—There has been no 
collieries 5 in the coal trade during the past fortnight. 
duction Shine working full time and are disposing of their pro- 
: ipments to Ireland alone are now averaging over 

Coal and for ind week, and there is a good demand for household 
208 to 225. noe fuel. Best round fetches 20s to 238, ga8 coal 
: nuts 198 to 20s, steam nuts 18s to 193, all f.0.b., 


Dividend. Carried to 









best house 34s 10d at the pit, best steam 25s, and washed steam 24s. 
Local coke is a substantial make and in steady call by local smelters. 
of ordinary iron at 19s to 208, according to carbon content. By- 
products are an active market, benzol and tar being in brisk 
demand 





IRON AND STEEL. 





We extract the following from the weekly report issued by the 
secretary of the London Iron and Steel Exchange :—Business con- 
tinues dull, and the market is apparently awaiting the result of the 
coal negotiations. The outlook in the pig-iron department is only 
moderately satisfactory, as although production has been improv- 
ing for several months past prices show little signs of advancing 
from the low level at which they have ruled for some time. One 
of the greatest difficulties which manufacturers of pig-iron, in com- 
mon with makers of all other descriptions of iron and steel, have 
experienced, is the small size of the orders given out. Generally 
speaking, British makers have maintained their recently — fixed 
minimum prices, although the demand has been disappointing 12 
every branch of the industry. Continental competition 1s irregu- 
lar, and while the general level of prices demanded by the Conti- 
nental makers has been further reduced this week some of the im- 
portant foreign works have withdrawn from the market, as the small 
amount of business passing and the low current prices makes me 
ing in the British market unattractive. It is currently reporte 
that a considerable tonnage of orders is being held up pending the 
result of the coal troubles. 





i il 29th, 
Our Middlesbrough correspondent’s report, dated Apri , 
is as follows Pi fee The market is in a state of almost ~~ 
plete stagnation, both buyers and sellers awaiting —_ resu. 


the coal negotiations, If a settlement is © 
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rospect of orders being placed, but the chief factor to the pro- 
Gane i the fear of a ee in fuel prices, which will send up the 
cost of production. Meantime, however, there is plenty of prompt 
iron to be had at the current market price of 70s for No. 3 Cleve- 
land G.M.B. to home consumers. The hematite trade is very quiet, 
but makers are keeping the nominal quotation of East Coast mixed 
numbers at 76s per ton, although some concession might be made 
for an order of magnitude. anufactured iron and steel: Steel 
manufacturers report a general dearth of specifications this week. 
Prices remain unchanged :—Steel ship plates, £7 128 6d; steel 
ship angles, £7 2s 6d; iron bars, £11; steel rails, £8. Iron ore: 
There is practically no business. Best Rubio is nominally un- 
altered at 21s 3d per ton c.i.f. Tees. 

Our Sheffield correspondent writes :—The large steel works, 
which have no facilities for stocking fuel, are making no pro- 
vision against a failure of supplies. Should a strike occur they 
will immediately close down, and simply procure enough -fuel to 
enable a prompt restart when the trouble is over. The smaller 
works have obtained extra supplies to enable them to carry on 
for a week or two. In iron and steel material users have refused 
to commit themselves, and transactions are confined to small 
lots for immediate consumption. The same remarks apply to 
scrap, in which nothing of note is being done. Prices of heavy 
steel-scrap have eased at least half a crown per ton, as consumers 
refuse to offer more than 6os for such material. The rolling 
mills and forges report reduced work. Trade in tools is variable, 
demand being good for machine knives and farm tools and spare 
parts, and quiet in e agenned small tools. The export of files and 
most tools is moderately good. Depression in plate and cutlery 
is less severe. Hotels and public caterers are consuming increas- 
ing quantities of table ware. The boarding houses at holiday 
resorts have bought freely for the approaching season. 


Our Glasgow correspondent writes :—Iron and steel markets are 
quiet, pending the outcome of the coal dispute, and prices are 
inclined to sag, makers of heavy steel and pig-iron being 
unwilling to commit themselves for forward delivery in view of the 
possibility of dearer fuel, and consumers in most cases holding 
off. Pig-iron is a very dull market, transactions being only on 
the st scale for immediate use. Prices are tending lower, 
and there is a complete ahsence of inquiry. The advance in steel 
plates to £7 12s 6d per ton has not made any difference in the 
volume of business passing, but consumers are realising that an 
upward move is likely in view of the price agreement among 
makers all over the country. Malleable iron is in poor request, 
and works are barely able to carry on. It is reported that an 
order has been secured by the North British Locomotive Company, 
Limited, Springburn, for forty side-tank locomotives for the Egyp- 
tian State Railway. Black sheets for export are keenly competed 
for, and prices have suffered sharp reductions recently. Heavier 
sheets for the home trade are in good demand, and works are 
fairly well employed. Export orders for galvanised and corru- 
gated sheets have fallen off, and prices as low as £15 2s 6d for 
24 gauge have been accepted for Indian specifications. Works, 
however, are on full time, and well booked for some weeks ahead. 


_Our Cardiff correspondent writes:—Depressed conditions con- 
tinue in the tinplate market. Foreign demand has been inactive 
and prices have ruled down to 19s 34d per basis box, although 
‘quotations’ nominally are ruling between 19s 3d and 19s 6d. Pro- 
duction is down and warehouse stocks are extremely low, but the 
arrangements of the Pcoling Committee remain qualeecbd pending 
the outcome of the coal negotiations. Tinplate bars are unchanged 
at £6 2s 6d to £6 5s per ton f.0.b., and galvanised sheets at from 
£15 10s to £16. Current prices:—Lanarkshire: Ell best, 16s 6d; 
splint, best, 173; splint, second, 16s 6d; navigation, 198 to 19s 6d; 
steam, 158 od; Hartley, 17s 6d; trebles, 15s 9d; doubles, 148 to 
148 6d; singles, 138 9d; pearls, 128; dross, 10s. All per ton f.o.b. 
Glasgow. Fife: Screened navigation, 21s; first-class steam, 148 6d 
to 148 9d; third-class steam, 12s 6d; trebles, 14s to 158; doubles, 
148; singles, 138 to 138 6d; pearls, 118 gd to 128; navigation, 
smalls, 15s to 15s 6d.—All per ton f.o.b. Burntisland, Methill. 
Lothians: Prime steam, 14s to 148 3d; secondary steam, 13s 6d; 
trebles, 14s 6d to 14s gd; doubles, 138 6d; singles, 13s 6d; pearls, 
12s. All per ton f.o.b. Leith. Ayrshire: Unscreened navigation, 
So ewe iz to 17s 6d P steam, 16s; treble nuts, 178; double 

, ; single nuts, 13s 6d; r : 
All per ton f.o.b. Ayr or Troon Pe ee oe ee ene eee eee 


CUMBERLAND IRON. 

FROM A WORKINGTON CORRESPONDENT. 

_ There has been little business during the last few weeks. De- 
liveries on all contracts have slackened, immediate requirements 
have been smaller, and the make of the twelve furnaces in blast 
between Workington and Barrow has been in excess of needs 
Local consumption has fallen off, and as the absorption by the 
Midlands and Scotland has also decreased, there has been a 
considerable accumulation of stocks. No material shadin of 
prices has occurred, however, and Bessemer mixed ieileatenan nee 
still quoted at £4 28 6d, c.i.f. Welsh ports; £4 58 to 6d 
at Glasgow, £4 8s to £4 103s at Sheffield, and £4 118 to a is 6d 
at Birmingham. Special brands have been in weak call, low- 


phosphorus iron — £4 16s, semi-special 8¢s to 87s 6d, accord- | 


Ing to analysis. M: le iron continues stead 

at £6; ferro-manganese is dull at £ ates "The eed teed ts 

eee, with little prospect apparently of the booking of orders 

t will keep the rolling mills employed more than two weeks 

in four during May. Business is almost unobtainable at prices 

ame are substantially above those of foreign competitors. Rails 
£8 108, sleepers £10 108, and fish-plates £12 108. Native ore 
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has been in only local demand, superior sorts at 19s to 205 


ary kinds 15s to 16s. ordin. 


OTHER METALS. 


Tin.—At the opening session a firmer tone was in evi 
subsequently values gave way on selling pressure combinant 
lower foreign advices. A good deal of irregularity ensued tho . 
buyers were more prominent at the reduced figures. Standard 
sold £280 10s to £273 108-£274 58, three months £271 108 “ 
£267 108-£267. Sales in the East were reported at £277 15 to Lar 

Copper was accorded fairly good support, but values gave ~ 
slightly as sellers were prominent. Standard cash changed ede 
at £57 10s to £57 38 9d, three months £58 7s 6d to £58. 

Lead opened firmly, and sellers reserved, but later values eased 
on liberal offerings, which were fairly well absorbed. Good soft 
foreign pig, May, sold £28 17s 6d to £28 6s 3d, June £29 2s 6d t; 
£28 118 3d, July £29 5s to £28 15s, August £29 5s to £20, : 

SPELTER market quiet, and prices tended in buyers’ favour 
especially for forward positions. May sold at £32 103-£31 18s 9d, 
June £32 15s to £32 2s 6d, July £32 12s 6d-£32 16s 3d, and 
£32 38 od, August £32 16s 3d to £32 5s per ton. 

Antimony dull. English speci quoted £89 to £90, foreign 
refined £75 per ton, ex warehouse. 

ALUMINIUM.—Home trade nominally £120, export £125 per ton. 

QUICKSILVER maintained. Spot quoted £15 2s 6d per bottle. 

WotrFraM quiet. Forward quoted 17s to 178 6d per unit cif 
terms. 


THE OOTTON TRADE. 


LIVERPOOL, April 29, 1926. 

There is little change to report, prices showing a slight decline 
over the week. Speculation is absent, and conditions affecting 
the new crop are practically determining prices. Acreage this year 
looks like being much the same as last year, but whilst winter 
rains have been amply sufficient, wet and cold weather has been 
experienced and is retarding the crop. Spot sales for the week 
23rd to agth (inclusive) were 30,000 bales, composed of 21,210 
American, 750 Brazilian, 3,450 Peruvian, 2,500 Egyptian, 1,600 
African, 250 East Indian, and 240 sundries. Imports for the same 
period were 32,451 bales, made up as follows :—10,742 American. 
2,226 Peruvian, 9,264 Egyptian, 7,510 African, 1,669 East Indian. 
and 1,040 sundries. Quotations to-day are:—Middling American, 


ARCOS LTD. 


Sole Purchasing and Selling Agency in 
Great Britain for the Government of 
33 the U.S.S.R. zs 


Turnover from boo i. to September 30, 
£70,059,012 
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Arcos Sells: 
TIMBER, FURS, ORES, 
FLAX, CRUDE DRUGS, 

ETC. 


Arcos Buys: 
METALS, MACHINERY, 
RUBBER, INDUSTRIAL 


AND 
FINE CHEMICALS, 
ETC. 


49, Moorgate, London, E.C.2 
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NCO nste aaa 


aie ood fair Egyptian sakel, 16.254; fully good fair 
0.000 ela, 12.304; fair Brazil, vecradt good fair mod.- 
UP Peruvian, 13.504; smooth Peru, 11.65d; fully good fair 


vied ivelly, 8-754; good-fair East African, 11.80d; and middling 


West African, 9- sod. 


MANCHESTER, April 29, 1926. 

There have been too many disconcerting factors in the market 

admit of any improvement in eneral conditions. The opinion 
to ‘til! held that a definite revival of trade in yarn and cloth will 
oe show itself until there are signs of a hardening tendency: in 
Americal cotton prices: Developments continue to take place re- 
“arding the formation of a yarn selling organisation to work in 
- operation with the Masters’ Federation, and assist the move- 
Se stop weak selling in American yarns. The. turnover in 
aah goods has not been on a large scale. Business for Calcutta 
- been at a standstill owing to the riots, but the situation is stated 
to be improving, and the bazaars are expected to reopen within 
the next day or two. A steady trade has again been done in a 
wide range of fancy cloths for China. Fair support has been given 
by the Straits Settlements. American yarns, when tested, have 
been rather firmer, but weak sellers can still be met with. Demand 
is still insufficient to absorb the present production of 35 hours per 
week, and all next week the mills spinning American cotton will 
close down in an attempt to bring production more into line with 


sales. 





(1.) Comparative Statement of the Cotton Trade. 











Price, Previous weeks in 1926. 
 |Price,| Price ce, | Price,| Price 
a Apl.| Apl. Apl. | Mar. Mar. 
22, 15, . 3%. | 2. 
Sy | 1041 | 1046 | 1006 | 1027 | 996 
tton—Mid. American ........ per 1b} 10°00 | 1 
ee : Sakellaridis Fally Good Fai: 2 
Egyptian ........ ..-per lb} 16°95 | 16°65 | 15°65 | 15°60 | 16°00 | 15°35 
Yarns—32's twist ......... pckeeewagek per! ist 153 | 15%; 152) 16 153 
— Wswelt .......ssecereees oo ae = is . * a ¥ 
— 60's twist (Egyptian) ........ per eae aie ais ale dla 
in, Printers, 116 yds, 16 by 16, 32’s and 50’s/26 3 /26 
sin, Shirtings, 7574s, 19 by 1 32’s and 40’s|30 3 |30 3/30 6 (30 6 \30 9/30 9 
3.in. ditto, 38 yds, 18 by 16, 10 Ibs....... .-el4 9/14 9114 9114 9115 0/15 0 
B.in. ditto, 37} yds, 16 by 15, 8} Ibs Ee edaas 13 9/13 91/13 9 13 9/14 0/14 0 


(II.) Compared with Previous Years. 
Price, Corresponding dates in 


rf 


1926, | 1925, | 1924. | 1925. | 1922. | 1991. 








a a a alia a 
Raw Cotton—Mid. Amerionn se. - per tb 10°00 | 13°00 | 17°71 | 15°24 | 31°18 | 8°17 
_ i r 
SET ULAR cern per Ib| 1625 | 3035 | 23:15 |16-75 | 1800 | 17:00 
Yarns—32’s twist @eecseeees eeeeeeceeee -per Ib 213 27 234 18 18 
— 40's weft eesececoceee eevesseees per Ib 224 a 3 173 162 
— 60's twist (Egyptian) ...... “ lb =. os A » a a 
32.in Printers, 116 yds, 16 by 16, 32’sand 50’s/26 3 |34 33 0 28 6 37 6 
3.in. Shirtin 75 yas, 19 by } 32’s and 40’s|30 3 (39 9/41 6] 36 0) 8 6 35 8 
Bin. ditto, 38 yas, 18 b 16, 10 Ibs ..... eevee ll4 9 7 21 318 6 17 9 21 
Bin. ditto, 37 yds, 16 by 15, Ibs ......0- 13 9(|17 14:19 0:17 3.16 3 18 O 
——— 
THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There is still an absence of real activity, but so far as fine wool, 
tops and yarns are concerned the tone remains good, and con- 
fidence is well maintained. Uncertainty as to the coal situation 
is the main cause of caution at the moment. Some disappointment 
is expressed at the failure of the industry to secure a measure 
of protection under the Safeguarding of Industries Act. In the 
meantime there is a steady consumption of merino tops and yarns, 
and this, combined with the strength of the raw material position 
in Australia and in London, is keeping quotations very firm. In 
crossbreds, on the other hand, there is a declining consumption, 
and stocks of yarns are increasing. Prices, therefore, are irregu- 
lar and decidedly in buyers’ favour, the greatest weakness being 
seen in the yarn section. Spinners are feeling very keenly the 
loss of the normal demand from the Continent, and competition 
in the home market is becoming correspondingly keen. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The event of the week is the opening of the third series of 
ndon sales on Tuesday. In some respects this was disappointing, 
Particularly as regards the attitude of the home trade towards 
Ctossbreds. Every importing topmaker has big weights of wools 
Purchased in New Zealand, and the movement at this end is not 
‘Lt might be. The turnover has been disappointing to a degree, 
te being not the slightest disposition on the part of merchants 
and clothiers to anticipate the Lattin. The very serious falling 
in exports of tops and yarns to the Continent during the first 
months of this year again has left its mark upon both top- 

ers and spinners. With adequate supplies on hand 

q pening decline of an average 5 per cent. in medium 
Coarse crossbreds need ise no one, since Brad- 
ion “ae. to feel its way before further increasing 
» and to see what is the actual dispositioa of buyers from 


the Continent. Merinos on the opening da and at succeedin 
Sales have shown practically no nan Scoured merinos, whic 
were so neglected in March, show a slight improvement. This 
illustrates where consumption lies. There can be no complaint 
offered against the way merinos have been absorbed during the 
past three months, and the reasonableness of values have un- 
doubtedly helped to sustain trade and encourage consumption. 
There is nothing inherently wrong with the wool position gener- 
ally. We can easily see a better demand for crossbreds before 
the finish, for many were feeling their way, and there is often 
considerable reserve at the beginning of a series. There is no 
doubt that the trade is at the moment somewhat overshadowed 
by the danger of a national coal strike. In some quarters also 
disappointment is expressed with the worsted report. 


Se 


HIDE, LEATHER, AND ALLIED TRADES. 


The home hide market is steadier. Best ox sold from 52d to 
724, and seconds from s}d to 73d per lb at the auctions in Ber- 
mondsey on Thursday, three classes showing a slight advance of 
4d per lb. Best cows were unsold, seconds making 4}d to 4§d. 
Calfskins were practically unaltered, two classes in heavies making 
64d to 84d. Wools sold from 4s 9d to 10s 6d, hogs from 4s to 13s, 
and lambs from 2s 7d to 6s each. South American fregorifics are 
easier, and the latest prices for Argentine ox is 74d, and 73d 
for Montevideo ox. Dry hides are weaker, and tod has been 
accepted for B.A. Americanos. Cables from Chicago report the 
hide positions as firm, with supplies sold up, prices of 
best native steers being 11} cents. The quiet tone in 
the leather trade is maintained, and until the coal outlook has 
improved no improvement is expected. The demand is still 
for light bends up to 8 Ibs average, prices for which are very firm. 
Medium weights are selling slowly, but in the heavier classes re- 
pairers are accounting for fair-sized orders. German sole leather 
is still coming in at low prices. In upper leathers the demand is 
fitful; coloured glacé kid is still wanted, and there is a fair de- 
mand for willow calf. The shoe trade is generally quiet, with the 
exception of makers of ladies’ and children’s shoes. The leather 
goods section has also fallen upon quiet times. 











CHEMICALS AND FERTILISERS. 


The chemical market has shown less activity during the. past 
month, and business is now very restricted. The undertone is still 
steady, and price alterations have been only of minor importance, 
but the general position is not quite so firm, An easier tendency 


WORLD OF 
FINANCE 


ANCE has always been a strong 
feature in “The Sunday Times.” 
Its leadership in this department has 

never been threatened. Never less than 
seven columns, under the editorship 
of Mr. R. J. BARRETT, are devoted 
to this subject. More often fifteen 
columns are needed, and during periods 
of great financial activity as many as 


forty columns have been necessary. A 
half-an-hour’s leisurely reading of “The 
Sunday Times” is the general habit 
of a large number of careful investors. 
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;s noticeable in industrial chemicals, with more supplies in evi- 
ene. Acetic acid and formaldehyde are both weaker, and the 
arsenic market has dropped several points. Forward business in 
barium chloride is rather easier. The seasonal demand for citric 
and tartaric acids has not broadened out yet. Coal-tar crudes are 
easier, with the exception of cresylic acid. Fertiliser roducts 
hold steady, with ammonium sulphate in good request, b for 
home and export. Superphosphate also meets with good inquiry 
on spot. Nitrate of soda is rather easier, with not much business 
passing in large lots. ‘ 
Comparative representative quotations are as follows :— 


1926, 
re OO Or 
Api. 29. | Apl.1. Mar. 4. | Feb. 4. 


oe 
cxucooohwaKSoooMmHe 
om 

te 


whooohusSuc8oawsh” 
CcxucooSoNouHocoothor® 
whoocohumuc8cawss 


COaMWOOAnDUCUSEHeCAe 
SwoocodSSonKehoSamse 
COrgmoooogogomoon 


wliccohusuctiowSai™ 
oncococotohroosns 
COsYYomoemucgocecces 


wrocohusuco8ioauds 


VEGETABLE OILS AND OILSEEDS. 


Markets this week have been comparatively quiet, in view of 
the unsettled industrial outlook. Linseed oil has failed to main- 
tain its recent gain, current value being around £ 7 per ton 
naked, ex Hull mill, with slightly more asked for May-August 
delivery. In the London market actual business in May and 
May-August oil has been done at well below £30. Cotton oils 
are quiet and neglected, with values unchanged at £35 15s for 
crude Egyptian and £38 10s for soap-makers’ grade of refined. 
An improved demand for palm kernel oil for export is reported, 
and rape oil is firm, but demand is negligible. In the oilseed 
section Plate linseed has held firm on tinental buying, but 
little business has been done. Current value is about £15 on spot 
and £14 158 on passage, with slightly less quoted for shipment. 
A small trade is passing in the new Indian crop,f16 15s having 
been paid for small Bombay on passage. Egyptian cottonseed 
shows some activity, £9 10s having been accepted for black May 


loading and £9 2s 6d for Sakellaridis on passage and for ship- 
ment to June. 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 


SUGAR.—There was no change to record with regard to the position 
of actual sugars. British refined remained at previous level of prices, 
and a moderate clearance was effected in standard goods. Imported 
descriptions also engaged moderate attention, but, if anything, rates 
here disclosed slight weakness. Of British, Messrs. Tate and Lyle’s 
cubes quoted 32s 9d to 33s 3d, as to quality; crushed, 30s 9d; 
granulated, fine and coarse, 29s 104d; No. 1, 298 7§d; No. 2, also 
London and T.L.S., 298 43d; ditto May delivery, 29s 3d; June, 
29s 6d; yellow crystals, spot, 26s 44d; caster, finest, 338 reid A, 
338 43d; B, 31s 3d. Crystallised West India quoted 23s to 25s 6d, 

ng tosample. Czecho granulated, spot, sold, 27s 4}d; ditto, 
May delivery, 148 9d; June-August quoted, 148 ro4d ; ber 
December, 15s 44d, f.o.b., Hamburg. Dutch J granulated, spot, 
sold, 27s 44d ; ditto, ready for shipment, quoted 14s 9d, f.o.b., Rot- 
terdam. American granulated, spot, 27s 44d; prompt shipment, 
158 6d, c.f. andi., London. Belgian crystals, prompt, 148 3d, f.0.b., 
Antwerp. Polish crystals, prompt, 14s 14d, f.o.b., Danzig. Cuban, 
basis 96 percent, April-May, quoted r1s road, c.f. and i,, U.K. British 
West India, 95 per cent, 158 3d, ditto. white terminal section 
Opened with a weaker tone, but rather extensive buying orders soon 
led to an improvement. May delivery, sold, 13s 9d to 13s 104d; 
June, 14s ofd to 14s 23d; August, 148 63d to 148 83d ; December, 
158 740 to 15s 23d ; March, 15s 6d to 15s 63d per cwt. 


EE.—Business in spot parcels ee uietly during the 
week with regard to inferior qualities, but demand ured goed for 
the more desirable imports, and fully steady prices were realised with 
Costa Rica descriptions showing a slight advance. East India, bold, 
Coorg, sold, 134s; Kenya, bold, up to 132s 6d for good ; Costa Rica, 
bold, 1438 6d to 162s, with fine coloury parcels, 170s 6d to 1733; 


» 1398 6d to 1758. F i 
oer y; san" 758. Future delivery market about steady, 


COCOA.—Spot market slow, but' prices without material change. In 
auction only a small part of the 8,715 bags offered found buyers. 
Trinidad, good red, sold, 638 6d; Grenada, fair to fine, 56s to Sal 
Dominica, good, 56s ; common hard, +, Ags Gd to 468 6d 5, St Lucia, 


» quoted 43s, f.0.b. 
pandemied to 46,250 


quieter, and prices almost without 
persiceles! with regard to 
"sold, 1s 534 to 18 93d ; 

2s 6d. lon auctions of 24,300 
rates for the finer 


petition 


sold 


[May 1, 1936. 


narrow compass, mainly i 
iene nase souchongs clear at 15 rod t0 38.30 sant 
were not only full maiotained, but in several ood reviou 
koe, 3 aga to I 44; token anon Ti4d to ts a orange 
s . : ded 
souchong, 1s 23d to 18 5d per Ib, in bond. 18 43d to 18 83d ; pekoe 
RICE.—In quiet support, but quotations in most cases nomina!} 
unaltered. Two stars, spot, London, quoted 168; forward, 
158 34. Other kinds call for no comment. Beans and pens quint 
stondy. Jopanens pans, epot, 350 par owt. wi y 
te Black pepper in forward positi 
market steady. Sin f.a.q., h-May, Positions, and 


sellers, ro4d: 
May-July, tod; Lam . ditto, March-May, ; May-July, sold. 
; August-October, 34: ; May. 


; wnt . , oa. mor L.S., —— es 
uly, 18 3d; August-October, quoted 18 1d per Ib. icherry, also 
. April-June, quoted ee = c.f. and i., U.K. Pimento, 


let, unaltered on spot.” Singapore flake, joredan ym 
quiet 


» to Ha 
uoted, 168 6d. Sago . Sarawak, January-March, to the 


-K., quoted 15s 10$d; April-May, 158 3d; June-July, 14s 10}d, 
Ginger steady. African, April-May, sold, 278 6d per cwt, a on i, 

FRUIT (Dried).—Currants ruled firm, but trade generally quiet, 
Amalia, —— 29s to 308; Gulf, 328 to 368; Pyrgos, 27s 6d to 
28s 6d; Vostizza, 388 to 478; Patras, 31s to 33s. Sultanas dull. 
Smyrna, 638 to 738; Aus n, 638 to 68s; Cretan, 65s to 8; 
Greek, 648 to 768; South African, 58s to 73s; Californian, soda 
bleached, spot, 508 to 60s. Figs quiet. Good average, 35s to 
388; genuine, gos to 458. Dates steady. Siar, quoted 118 to 12s; 
Khadrowie, 16s to 178, as to quality. Raisins in quiet request. 
Valencia, quarter boxes, 25s to 308. Evaporated fruits steady, 
with a fair business passing. Californian apricots, standard extra 
choice, 1308; ve 1358; Australian, 1208 to 132s 6d; South 
African, new Royals, 127s 6d to 140s. Plums, Californian, new, 
20/30, g oted 1078 ; 50/60, 528 ; 90/100, at 3786d. Pears, Californian, 
extra ice, 85s; » 1008; e County, fancy, 105s. Apple 
i extra . to O58; 
rings, Californian, choice, 60s to 65s ; Canadian 


CANNED GOODS. 


+ 578 per cwt. 


CANNED : The general position is unaltered, and 
best qualities scarce. P . 2's quoted 48 6d to 6s per dozen 
tins. Salmon firm, with im foes ere Red, —% 4. 60s to 
65s; tall pink, 278 to 29s ; " » nom: y 408, with stocks prac- 
tically aupel Lobsters bem and new pack sparingly offered. }'s 
quoted 160s to 1658; 3's, 958 to 100s. : 

CANNED FRUIT.—There is a better demand for Californian apricots 
and peaches, but pears show no improvement. Loganberries con- 
tinue in request, and spot stocks are rapidly decreasing. Californian 
Bartlett pears, standard, 128 to 138; seconds, ros 3d to 108 9d. Cali- 
fornian peaches, choice, 118 6d to 128; standard, 9s 9d to 10s 6d; 
seconds, 8s 6d to 9s. Caliornian icots, standard, 108 to 10s 6d; 
seconds, 8s 6d. Loganberries, fancy, 10s 6d to 118 ; choice, 9s 9d to 
10s 3d dozen tins. Si pines in moderate demand, on spot, 
at steady rates, but Hawaiian move off slowly. : 

CANNED MEAT.—A good demand continues for Danish lunch 
tongues, and 6's move off freely at full rates. Cooked boneless hams 
also meet with good attention, but corned beef quiet, and without 
material change. : 

CONDENSED MILK.—Market dull for machine-skimmed, while good 

full-cream are still obtainable at about 218 6d to 22s. 

CREAM.—Danish brands continue in good support at steady rates. 

HONEY.—New Zealand sells steadily, but other sorts continue quiet. 
New Zealand quoted 50s to 85s; Australian, 50s ; Jamaica ranges from 
408 to 558; Haiti, 40s to 508; Cuban, 40s to 50s; Californian, 458 !0 
60s ; Chilian, 40s to 50s cwt. 


RUBBER. _ 

A fair inquiry was reservedly met, and a firm tone overned 7 
market. Plantation standard in most positions to December next = 
1s 113d to 18 134d. To New York, standard estate sheet, May, sold, 
1s 109d per lb, c.f. and i. terms. 


GENERAL. ; 
HEMP.—Manila steady, but general trade i: 3 a aly, 
uoted £40 108; K, £31 108; 32 Tos; an ° . 

anise Sime African cial oom No. 1, May-July, quoted 
ton for both T; ika an nya, : 

£43 AC.—Market ara tecaerd. Pair T.N., spot, quoted 1208; 

May, 1078; August, 110s; October, 111s per cwt. 


THE BANK OF TAIWAN, LIMITED. 
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HARRISONS & CROSFIELD, LTD. 
4-4, GREAT TOWER STREET, LONDON, E.c.3. 
THE COMPANY INVITES COMMUNICATIONS 
ROM BRITISH MANUFACTURERS DESIROUS 


OF DEVELOPING BUSINESS IN THE FAR 
EAST. 


COPRA.—Only a moderate business, but prices ruled steady. Busi- 


29 286d. Dutch East 


in F.M.S. Straits, April-May, at 
re eo a, F.M.S., £28 7s 6d; 


indies quoted £29; Ceylon, £30 58. South 
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South America, 438. The market letter is unchanged. Town tallow, 


38s 6d 


per cwt. Rough fat, per 8 Ibs, 24d; melted stuff, 29s per cwt. 


Quotations are :—Town, 39s 6d, net cash, naked, ex works. Country : 


Frail casks, 398 6d; home melted, shippi 
coloured, 42s ; fair to dull, 40s to 39s. 
none; benzine, 36s; melted stuff, 36s, f.0.b. 
MISCELLANEOUS.—Cocoanut quoted 25s per 100, 
D Cochin, £29 to £51 10s. Ceylon bristle 
23; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 93d; 


Ceylon, £23 to £38; 
ie E 3 to £3 
Java, 2s 6d. 


METROPOLITAN CATTLE.—April 29, 
British Beasts, per mane of 8 | to sink the offal. Sheep, per stone. 
5 8 


casks, net, f.0.b., good 
fat; white, none; pale, 


, to Marseilles, £27 15s. Palm kernels, March-May, Liver- | Beaste—Devons........ Beasts—Heavy Bulls .. .. a 
a eae {2078 64 per ton ° Shorthorns ... aaa 6 4to7 0 | Canadian ....... sea 3 se 
PorALLOW.—Messrs Colchesters and Woolner write on April 28th eerie - eens gees 2 2 OP 
as follows :—The tallow market was firm during the week, and prices | Irish ......00000.002. oa 3 Crossbred ......ccccc0 ss 
were mostly 6d dearer to-day. Spot prices are gradually approaching | Pat Cows............  «. os Scottish DetikAbiebaitecs os os 
the equivalent of those required for shipment, but are still below b—Downs ........ 36 4 0 
them. At auction to-day 1,118 casks tallow were offered and 659 were LONDON POTATO MARKETS.—April 29, 
sold. Quotations are :—Australian mutton: Fine, 45s; good to fair, Per Cwt. Per Cwt. 
1 dine Soot Fine, 438 64: good vo fair, 430 34° to qe 4 doll | Einoon—King Béwards § D105 0 | BuckandtingEdwarte § $10 $ 9 
Australian beef: Fine, 438 6d; to fair, 438 3d to 41s od; dull | cine a ane—Ring to 
to dark, 398 6d to 388; sweet, 43s 6d. Present shipment from | Majestic... 6 0 0 0 | New Spanish nn. 77719 9 20 0 
Australasia: Good mixed, 438, nominally. Present shipment from | Teneriffe .......... 10s—lls per case 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department, 
LONDON, Farmar. ew tee ¢ BRALA-S. Coppa ae és ween out: Gate, He Oh, ee 
cC0COA—Duty,British Senmerte, Benesh..... nom Sheets (strong)...... 90 0 0 0 BW. mumovado eososs OM. 
944, foreign, Mscwt 8 2 8 & | saares finger .......... 25 0 27 6 | Standard....... cesses 57/8/6 57/5/0 secececeee 4.0 96 0 
Trinidad .....+..per owt 62 : * 8 Petre enerccoweece 0 0 0 Lead Eng, Pig per Ln 00/0 Java, white eeccce spot nom 
Grenada eocccce eccocccee to ennai nom SORID soncoees Rerome,—London— 
onan ne ° 7 9 DYEWOODS— ton s 3 «> AS Onn 32/3/9 Beet Cape eocose 26 3 ° 
Bahia, Oneeh osrsers, 8 8 8 | Ratio, damaice eesnee 810 | DO do bars .... 273/00 23450 PSNI 9 “8 0 
9s 4d, foreign, 14s Cuba eovece eeeccccosorce 15 0 one op ata ae ow Granulated. ....ccccece 29 44 29 103 
B India, fine ord.gd.mid115 0 135 0 | _ Lima Wood........ soe BS Bel, eer 2. te Crystals, Ho. 5 ..+200-+ 29 3 3 
oe Ft one oI S| “Meodaree eet, (1020 yp. ton netynaked 3010 00 | Pioggs cic 3 eo 
Good t0 fine :.s.ec+s,258 0180 0 | Jamaica... 715 Gaus, Pefined -»++-se0+* $510 0 0 | SPICES—Pepper, Ib— 
Central Red Sande ecccceseccce 12 0 Cotton-seed, crade ie ae 0 & 0 Monk tle Wine ee 132 13 
to mid csecencenseoeehll ss ° Pr Ceylon oo - °, 6 Edible, refined eoecccccce 2 0 0 0 Biack Singapore eococe 011 0 0 
Oslomblan, ordinary :-7-205 0 110 0 | Riga ZE v........c..000. 68 9 69 G | Cogomuborade reese O17) 0 0 | pimento snsersccccces 0 62 0 
Do ga. ord. to low mid..15 0 125 0 | PernaaHD........ ocoore OO OO | pate... .ccsccccecsscees 38/50 | Cinnamon—Istsort .... 0 0 0 0 
Do mid to fine .....260130 0 150 0 | Slanets U/A Medium..,. 79 0 0 0 | Paod josie 7 0% 0 | Doitnd ..........0c. 11 00 
CHEMICALS— FRUIT— saea um—Oil, per 8lbs. 1/1 0/0 Do 32 ....cccccccereee 110 0 0 
Acid, citrio....... per Ib 1 on Oranges, Denia & Val. 300 ll 0 55 0 Water-White.... eeoee e 72 0/0 Cassia ccccccccce OO 0 0 0 
Nitrio ecvceoeoeseeseee 0 0 Do 366 11 0 32 0 Cakes, Linseed, Eng Clovese— ececece ss 0 0 
NE ...+06 eccose © S OC S$ Do Cape......boxes 0 0 O 0  maneod , BIONTG #£11/2/6 | Penang.......cccceceee 2 24 
ic, English... 1 less 5' Lemons, Nap! eee CaBeS 0 0 0 0 Seeds—Linseed— & B a Madagascars .....cccc0 1 3 i 5 
eevcccccesee 0 4 10 Do boxes 10 -0 36 (0 La Plata,p ton May-Jne... 1415 0 
Cream of Do Sicilian....boxes 7 0 15 0 | Bombay, p.ton May-Jne... 17 7 6 Cochin, small rough .. 77 6 80 0 
ane eos per cwt. 82 0 hoe Do ™ cases 11 ° * . Calcutta, p.tonMay-Jne... 1615 9 ee veoce 0 e g . 
Do grou. s..+., .A4/10/0 22/00 pet, Lisbon-.., boxes 0 0 0 0 | PORTLAND CEMENT Boss English | yerit sora ic good.. 77 6 100 0 
carb. oooe ON 0 39 gail 0 0 0 0 er Se «+ Ferrocrete,” 10/ eocccccccccee sPOr 3 8 4 3 
Mariate, White ....ton 22 0 29 O | Val. Ons, .....ccc000- . 00 00 hardening Nutmegs, 65's .....0000. 3.0 0 0 
sescvsecceceeefl@ 0 15 0 90 10 0 ton euiee. 10's and 80’s.......... 111 2 9 
Arsenic, lump....per ton 65 0 70 0 | a: ee no ¥ ee Chillies—per owt........ 38 0 75 0 
Powder ........perowt 16 0 17 0 inesaps.......- boxes 0.0 0 0 _ TALLOW —per owt. 
Mente 2. Bcewe © Sm} © | Newtown, Oregon boxes 0 0 0 0 ee o a 0d | Goodmation ........ 45 6 9 8 
Bleaching powder,per ton —9/0/0 —_ enn 0 5 0 Irish creamery ......0+ a "P0Gh.ceb 
Oe eyetale newt ae oO | West indian c..csecee 0 4 0 Sh) gotiration ve.ccssssscc144 0170 0 | EL Flake, fair, spot.... 0 1 0 0 
Do ete mete :? ; 2 Rescsorsessoooeesnee . 53 0 nee soccennoorsdee 2 : pang orn © : . : 
lodine, dry ...-... peroz 10 1 1 ete ieee $ OTE] New Zealand..........146 9176 0 TEA—Auty S44, British 
Nitrate Soda ..per ton 13/5/0 oe Rae bine 0 0 7 eoecccccce eecce 132 8 2 foreign, re ib— 
Peat Chiari. GE OAR) Genmal American sss. 0 TE O rap | Bagomenete nish 918 9 | tnginandoorloo” ag 
Do Forsigass.ss.cs: 0 10 8 se BE Bie | QhoadlinvnceeeceeeM6 O86 0 | Broken Bikes ccc 1 sf 8 4 
Sulphate secee perton ll 0 132 0 ao See 0 6 0 143 American....cccccccees nom Orange Pekoe eesceses 1 2 3 
Bal-Acetos ..... -- perlb 110 2 0 mS Hides, London— Hams—lIrish ......cceee- nom 0 Broken Orange......0. 1 7 2 & 
Soda Bloceh” :7 Dee owe $2 6 te Gy | Besthvy. ox &helter.. 0 yo 2 Canadian ........++-.-.198 914 0 | PekoeSouchong’...... 1 6 1 8 
Sesceeetton OBR | sDolenh 40s: 8 FE 8 SF cant—tran biaddery (99 9100 9 | TIMBER—e. yd goa 
ressesesessevers BATS an oe HES ee, 0 Bb 0 American boxes..56 Iba 7s ¢ 7) } | Swedish u/s 3x8, Pt Std... 19 0 0 
Sugar of lead, white . tom osojo awe pesheow eeececeseeeoes . 5 8 5 Beef— . per 8i 2 Z : ; Do x4 e re 19 0 0 
Oar THIN sweveeneMd O46 0) Beis cuit Ciccsccccccsse 0 “4 0 9b | eet ne iccdinns’ 6 9108 0 | CanenSprace Die. yo: 1010 8 
ae 1 9 110 and do eecccccecceeee@ 6 0 New Zealand ......00-. 9 0 93 0 Rio Deals........«-per std. 32 0 6 
Foreign do .....-.- 1 8 1 9] INDIA RUBBER—Ib— Eng. Cheddars ........135 0145 0 | ‘Teak..............per load 20 0 0 
euvhate Copper #5/10/0 ine bard spot .... 1 32 Cheshire ........++++.125 0 18 0 | Honduras Mahg. logs, ¢.ft. one 
CUb. 2.0. secccccccece Plan shee eococece - @ovecccosococs eco African ” . 
Sulphur Pour .--0.ssc0.s: 90/0 9/100 | INDIGO—per Ib— per 120—Engilsh .. 12 5 is 9 |. Amecioum Oak Boasts » 6 6 6 
Vv : eeecces e.perlb 4 sige pmaegeed ned vite” 6 8 q 0 FLO “a86 lbs Oak 9 - 0 7 0 
English..... .... eee 4 6 5 0 | MMid-Gricviotogood.. 6 0 6 6 | Londonstandardexmil 49 0 0 0 Ash u 066 
Oil Peppermint, 9% 0100 0 6 alba) ong og -. 560 60 RIO —per owt, < 16 0 0 0 | TOBACCO— 
COPRA—per ton, cif.—  & 8 d@ | Madras, dry leaf,good.. 3 0 4 0 | Rangoon, No.2........ fe ea 
Malabar, Apr. VY ccce nom Do low to ord. eovccece 1 0 3 0 Broken la ecoceccosece 3 0 0 Duty ‘ee elk . 
Cerlod sssssvsseceseve 30 8 0 | Kurpah, gd.mid.togd... ¢ 9 § 9 | ROBIN—per ton— Vindale lp a 
Singapore ........ 29 2 6 Low 00 mid. .ecccccoee 5 0 4 0 | American........006 23/15/0 39/10/0 He 
FM Straits epbisdhaebhon 28 10 0 & 8 French ...ccccccccece 10/0 s0/0f0 —- £0 fin@..ccccce : : 3 6 
OCOCHINEAL......per ib 36 Tealian P.C. ..ccccccee 65 0 SAGO—Pearl, per owt... 25 0 270 ips a 
DRUGE— 4 s @ | Manila, May-J Tr a se 4 | Commontofine........ 1 9 1 6 
Aloes, fine E.I.... .perowtl30 0 160 0 eecesccersceeser® 4 10 SHELLAC—per cwt— 950 0 300 0 Geescooososesee® 1 3 1 9 
a2e, good to ecccce 4h 0 @ 6 N.Z. high point, fair, Ceange, Arse marks. ...380 0 230 0 China eecceccesesceseeee 0 93 3 6 
on ccccce POE £ $6060 TMG cccccccccccece 38 0 See See 00 See ont 6.120 0 Borneo and Sumatra .... : 3 ; g 
Onmghor— °****"srerere 9 0 0 Native Aires marks, Apr. May a Sosnet, hae. AG eee ‘= $ ppeenet ee 1 6 ‘ 6 
Qurdamoma Geyiss'<"": 8°9 $6 | cma Sem ed eed | Bloaky GM) soccetnncldS 0-0 © | Bape csc ow 28 
eee Tt § 28 | Sole Bandera vv: 1 1 20 | Chine—Blue Blophant .. 16 a8 Cigars, duty is/7 per ib... 20 00 
Ober dace nsieee HO ROO | Do GOIN erveee TF FG | Tussah ssecccccccsccces 10 0 12 O | Cigarettes, duty 228 12 per Im 
I B00 20... .cesccccese OO 0 100 0 Do 4o 17 Ib and up.. 1 6 a 6 eeveeeooresere ¢ s ; TURPENTINE, p. ewt.. 63 9 0 a 
Pe eURRA ose sceceece 24 6 00 Bark Tanned Sole ace ne 8 9 d “He ie Milan. 96 6 28-0 WOOL—per Ib— a 
Math sss+scrsseecseceoee 3 0 0 0 Ghoulders fm D6 Hides 0 9% 011 w, fre - Southdown, washed .. al 
ON Gee: China ......00 5 0 66-0 calere WS do 10. 1 7 | SHELIG—M.0.-P, per owt— Oeste «ce 
Cassia .,......per Ib 3. 0 8 mae owe DS te) 0 72 0 83 Manila, bold. .......ce0e oe sod. super embg... 45 
Aniesed.........:-scese 210 oi Do or WS do 09141 Mecnsser eocececcccce 1y 5... greasy soe 24 
ayne tog ides + : ; ; 3 w. seieomeresentet a iaa99 NZ. Gt8Ve A z 
Ganberh China. itts ta 3.0.5.3.) Rem Gdeeececcrnnsco 1 8 1 6 Deuabag ss cvesscacseese —— 
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SOUTHERN PACIFIC CO. 


REPORT OF THE BOARD OF DIRECTORS. 


To THE STOCKHOLDERS OF THE SOUTHERN PacIFIC COMPANY: 


New York, N.Y., April 8, 1926, 


Your Board of Directors submits this report of the operations and affairs of the Southern Pacific Lines and Affiliated Companies tor the 


INCOME ACCOUNT. 


i tatements of income and of surplus show the income for the year and the accumulated surplus to the close of t 
natant ‘Southers Pacific Company stock from the Transportation System and from all separately operated Solely Controlled Affiliate he year 


fiscal year ended December 31, 1925. 


combined : 


N PACIFIC LINES AND SOLELY CONTROLLED AFFILIATED COMPANIES, COMBIN 
NET INCOME OF THE SOUTHERN PACHYEAR 1925 COMPARED WITH THE YEAR 1924. 


Net income of Transportation System ote 
Net income of Affiliated Companies wan i 


Companies, combined ‘a 


1. 

2 - eee eee eee eee eee ene 
3. Net income of Transportation System and of all separately operated Solely Controlled 
4, 


Per Cent. earned on average amount of capital stock of Southern Pacific Company outstanding 


during the year: 


(a) From operations of Transportation System ... os 


(b) From operations of Affiliated Companies 


(c) Total aa iis oie nah aii iis 


* Excludes all inter-company dividends. 


d Companies, 


ED, FOR THE 


.|* $85,657,410.25 |4 $237,507.29 


*___2,258,906.67 |— 2,812,119.02 _ 


Per Cent, 


+++|* $37,916,316.92 |— $2,574,611.73_ 


t Inter-company interest on open accounts was discontinued as of December 31, 1924. To obtain 


proper comparison of 1925 with 1924, all inter-company interest on open accounts and inter-company dividends included in income account for 
the year 1924 have been eliminated in arriving at figures representing increases and decreases. 


SURPLUS TO DECEMBER 31, 1925, OF THE SOUTHERN PACIFIC LINES AND SOLELY CONTROLLED AFFILIATED 
COMPANIES, COMBINED. 


. Total corporate surplus at December 31, 1924 ... 

. Credit balance transferred from income: 
Transportation System... ous ee 
Affiliated Companies oon ob eee 

Dividends paid : 
On capital stock of Southern Pacific Company : 
1% per cent. paid April 1, 1925 bine 
13 per cent. paid July 1, 1925 ase 
1% per cent. paid October 1, 1925 baa 
1% per cent. payable January 2, 1926 ... 
Total, Southern Pacific Company 


On capital stocks of Transportation System Companies held by the public 


Miscellaneous adjustments during the year 
Credit balance December 31, 1925 sa 


* Includes adjustment on account of cancellation of inter-com 


sy nee) bbe. ase eee eh, Sp@i@e4. 9e0.04 


*$361,818,901.19 


$34,297,965.10 


2,232,030.84 36,529,995.94 


$5,585,713.58 
5,585,713.58 
5,585,718.58 
5,585,713.58 
$22,342,854.82 
__266,795,00} $22,609,649.32 


3,537,522.03 
$401,886,419.16| $401,886,419.16 


pany interest carried in suspense by Transportation System. Also on account of 
corporate surplus of companies taken into the System during 1925. 


The Southern Pacific Company, from time to time in the the ‘past, as 
necessity required or as opportunity offered, hax acquired sole contro) 
through stock ownership of certain separately operated companies, such 
as steam and electric railways, coal companies, oi] companies, land companies, 
and other enterprises which are collateral to, but are not a part of, its 
Transportation System. The acquisition of these companies has been 
gradual, and while their affairs have been separately reported in the 
annual report, the income arising from their operation has been included 
in the income account of the Transportation System only as it has been 
transferred to your Company from time to time as interest and dividends. 
At December 31, 1925, however, there were thirty-five of such se 
operated Solely Controlled Affiliated Companies (practically all of whose 
capital stocks are owned within the Southern Pacific ‘ 
value of the property investments of which a $326,341,031.17. 
Because of the magnitude of these investments is considered im t 
to give the results of the operations of the Transportation System (known 


as ‘‘Southern Pacific Lines’’) and of the se operated oor Con- 
trolled Affiliated Companies, combined, in er to show the total income 
the operation of all 


accruing to Southern Pacific Company stock from 
solely controlled companies. Statements showing the results of such opera- 
tions are set forth above. It is considered desirable, however, to maintain 
the Income Account and Balance Sheet of the Transportation System 
(Southern Pacific Lines) so as to continue to show separately the net 
income from the operation of the Transportation System, its investments, 
and the capital employed by it. These statements, in the form heretofore 
reported, as well as condensed statements giving the Balance Sheet and 
the Income Account of all separately operated Solely Controlled Affiliated 
Companies, combined, are included in the report. 


In the past the Southern Pacific Company has followed the practice of 
congas and setting up in the accounts, interest on open accounts with 
its nsportation System Companies and with its separately operated 
Solely Controlled Affiliated Companies. So far as the accounts between 
the Southern Pacific Company and the Transportation System Companies 
are concerned, such interest been taken into the income accounts as 
it accrued, but always has been offsct and eliminated in preparing the 
Combined Income Account and the Combined Balance Sheet of the Trans- 
portation System. As indicated above, however, the affairs of the separately 
operated Solely Controlled Affiliated Companies have not been included either 
in the Combined Income Account or in the Combined Balance Sheet, and 
while the interest on open accounts with the said Affiliated Companies has 
been charged against the income of such companies as it accrued, only 80 
much of such interest as has been earned by such Affiliated Companies - 
been taken into the income account of the Southern Pacific Company, - 
unearned portion thereof being held in suspense by Southern a ¢ 
Company and dealt with in the Combined Balance Sheet as 10 
Unadjusted Credits.”” (See last paragraph but one on Peri 13 of | f 
annual report and footnote (e), page 19 of such report.) This ee 
setting up inter-company interest on open accounts is no longer consitarn 
necessary or desirable, and as of the close of business, December 31, ee 
the practice was discontinued, and the unearned interest thereicons 
accruing, which was held in suspense at said date, has been cancelled 
eliminated from the accounts. , Controlled 

Because of the outside interests involved in the case of Jointly Co! vil 
Affiliated Companies, interest on open accounts with such companies ‘of 
be set up as Seca as in the aot. No portion of the Oe al 
Jointly Controlled Affiliated Compan (other than interest and | me 
received from such companies) is included in Southern Pacific's inc 


INCOME ACCOUNT OF SOUTHERN PACIFIC LINES. 


The income account of the Transportation System (Southern Pacific Company and Trans 


accounts and inter-company dividends) for 


OPERATING INCOME. 


Railway operating revenues ... nat “> 
Railway operating expenses ... i atu 
Uncollectable railway revenues witie Sain 
Equipment rents— Net abe ih éae 
Joint facility rente—Net Sie Jun 
Net railway operating income jie de 
Income from lease of roads N CPERATING INCOME. 
eous rent income 
on cae 
Dividend iaoens ‘oe 


oe BAP" Popy 


oon . 


and other reserve fonds ate 
Total non-operating income... | 
Gross income 


System Companies, combined, excluding offsetting 


portation 
the year 1925, compared with the year 1924, was as follows, viz: 


-+ Increase 


— Decrease Per Cent. 


Year Ended 
Dec, 31, 1925 


$293,074,553 47 

...| 215,609,318 19_ 

..| $77,465,285 28 
21,275,282 02 | + 

49 48 


$17,170,442 69 
12,557,989 55_| 
$4,612,453 14 

1,408,177 59 
49,189 39 


962,186 88 
78,984 56 | 


$2,212,343 50 


$8,804 06 
383,497 50 
53,489 66 
6,700 03 
1,229,736 50 
555,658 23 
1,280,998 45 : 
26,595 24 39.20. 
151,446 75_| 59 48 
1.206.395 24 —— 578 
d 418, 38 4 a 
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12.24 


obtain 
nt for 


01.19 


95.94 


2.03 
9.16 
nt of 


tice of 
8 with 
erated 
etween 
panies 
nts as 
ng the 
Trans- 
arately 
either 
t, and 
es has 
nly 80 


iy, the 
Pacific 
' Other 
| 1924 
tice of 
idered 
1924, 
tofore 
d and 


trolled 
s will 
ons of 
idends 


Ss 
S 
ww 


ee “ee 1% PSO m|See { a | 


DEDUCTIONS FROM GROSS INCOME. 


20, Rent for leased roads ooo ove eve dee ee nee 
21. Miscellaneous rents ... ese abe ra oo so vi 
22, Miscellaneous tax accruals ... ok are 


25, Interest on funded ie Nea-ne ond pete siiatea’ compar 
of. terest on fun ebt—Non-nego' ebt to affiliated i 
24. Interest on unfunded debt a To enee 


25. ‘imortization of discount on funded debt. 22) 77 
27. Maintenance of investment organization... oi ade ‘ak 
28, Miscellaneous income charges ‘tie ie wide aa ike 
29. Total deductions from gross income eee eve ows 
30. Net income ... eee ea 


DISPOSITION OF NET INCOME. 
31. Income applied to sinking and other reserve funds ove eee 
32, Income appropriated for investment in physical property eee 
33. Total appropriations ,.. ose eee eee ove ore 
34. Income balance transferred to credit of profit and loss ... 


+Excludes all inter-company dividends. *Includes $1,955,396 59, representing entire net i 
& Texas Central R.R. Co., for the year 1925, during which period about 24 per cent. ot ae cant Rt A. 


Since the close of the year such stock has 
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INCOME ACCOUNT OF SOUTHERN PACIFIC LINES.—Continued. 


been purchased by Southern Pacific Company. {Inter-company i 
















Year Ended + Increase 

Dec. 31, 1925 om Fer, Cond. 

eee eee . $227,879 69 | — $5,088 19 2.18 
ove ee “6 760,991 62 17,256 58 2.32 
“7s * aes 206,700 11 76,607 72 58.89 
vs s+ eee! 25,335,856 71 8,314,402 26 15.05 
vs is ee 3,478 26 | — 698 63 16.73 
* 212,34094 | — 176,599 84 45.41 

ane ons ae 30,198 60 | — 42,538 36 58.48 
od ues 38,880 47 | + 10,604 67 37.50 
a ode 139,465 74 | — 12,714 76 8.36 


$26,955,792 14 | + $3,181,231 45 13.38 


eee 
eee 
ese eee ese 
eee 








ios iia “*$35,657,410 25, “+ $237,507 29 67 
a an ---| $1,232,776 40 | + $29,397 22 2.44 
wal asl Fas 126,668 75 | — 64,638 87 33.79 
eaw eco eee $1,359,445 15 _ $35,241 65 2.53 








eee eoe 


-++| $34,297,965 10 [+ $272,748 94 | ___—.80 


e@ operation of the property of the Houston 
k of said company was held by the public. 


as of December 31, 1924. To obtain proper comparison of 1925 with 1924, all inter-company interest on _ eneat on open accounts was discontinued 


pen accounts and inter-company dividends 


included in income account for the year 1924 have been eliminated in arriving at figures representing increases and decreases 


The causes of the principal increases and decreases in the income account 

of the Transportation System are explained below, viz: 
NON-OPERATING INCOME. 

The increase of $383,497.50 in the account Miscallaneous Rent Income 
is due, principally, to rent received from property, formerly belonging to 
Los Angeles Public Market Company, taken over during the year by the 
Southern Pacific Company; and to increase in ground rent received from 
industrial concerns, 

The decrease of $1,229,736.50 in the account Income from Funded 
Securities—Bonds and Notes—is due, principally, to decrease in interest 
received on United States Treasury Notes and other securities, previously 
held as investments, which were sold during the year. 

The increase of $555,658.28 in the account Income from Funded 
Securities—Investment Advances—represents, principally, interest accruing 
prior to January 1, 1925, taken info account during the current year. 

Of the increase in the account Income from Unfunded Securities and 
Accounts, the sum of $470,000 is due to an increase in interest received on 
demand loans, and the remainder is due, principally, to an increase in 
interest on company’s own funds used for construction. 

The increase in the account Miscellaneous Income is due, principally, to 
— received on oil and gas taken from lands owned at Wortham, 

exas, 

DEDUCTIONS FROM GROSS INCOME. 

The increase in the account Miscellaneous Tax Accruals is the result, 
principally, of including in that account last year, a credit adjustment on 
account of taxes for prior years, which under the regulations of the Inter- 
= ena Commission, are properly includible in: Railway Tax 

ccruais. 

The increase of $3,314,402.26 in the account Interest on Funded Debt— 
Bonds and Notes—is made up, principally, as follows:—Of $1,526,350 


representing the difference between a full year’s interest this year and the 
amount of interest accruing in 1924 on the $29,400,000 of Southern Pacific 
Company, Twenty-year Five Per Cent. bonds and on Southern Pacific 
Equipment Trust Certificates—Series G, issued last year; of $979,180, 
representing interest accruing this year on $40,000,000 Central Pacific 
Railway Company Thirty-five year Five Per Cent. Guaranteed Gold bonds 
and on $10,491,000 of Southern Pacific Equipment Trust Certificates— 
Series H, issued this year; of $392,000, representing difference of a full 
year’s interest this year and the interest accruing subsequent to November 1, 
1924, on outstanding bonds of El Paso & Southwestern, taken into the 
System November 1, 1924; and of $368,107, representing interest accruing 
from May 1, 1925, to December 31, 1925, on outstanding bonds of San 
Se & Aransas Pass Railway Company, taken into the System May 1, 


_ The decrease of $176,599.84 in the account Interest on Unfunded Debt 
is the result, principally, of a charge to that account last year, representing 
the interest on deferred payments for terminal property, the principal of 
which was paid off last year. 

The dividends paid for 1925 were appropriated from the profit and loss 
surplus and, therefore, do not appear in the income account. Payments 
for 1925, amounted to $22,609,649.32, compared with $20,943,094.32, for 
1924. The increase of $1,666,555.00 is made up of $1,400,000, represent- 
ing the difference between a full year’s dividend on the $28,000,000 of 
capital stock issued November 1, 1924, in connection with the uisition 
of the El Paso and Southwestern Lines, and the amount of dividend on 
such stock paid during 1924; and of $266,555, representing dividends 
paid during the year on $2,423,200 of capital stock of Houston and Texas 
Central Railroad Company held by the public. The figures for both this 
year and last year include $240, representing dividends on stocks of other 
Transportation System Companies, held by the public. 


TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES. : 
The following table shows the Net Railway Operating Income and Traffic Statistics of the Transportation System for the year 1925 


compared with those for the year 1924: 






















1, Average miles of road operated ... 


NET RAILWAY OPERATING INCOME. 
RAILWAY OPERATING REVENUES. 
Freight eee eee eee eee fee eee eee eee 
Passenger eon eee eee eee eee eee eee eee 
- and express... ie gid as ss ae ee 
other transportation... wa as fe See ae 
Incidental sae jie 
Joint facili Biss ais jes “a sane ea in 
Joint facility—Debit ... Ste ede aa ian eae aoe 


Total railway operating revenues ... ey os ese 
RAILWAY OPERATING EXPENSES. 


. Maintenance of d structures... ‘ 
1. Maintenance ot cibieeaen eee Bae eee eos eee eee 


12, Total maintenance ... pe a Wa a ae 
. ffic 


Tra eee eee eee eee eee ese eve eve 


ooo eee eee eee eco 


2 PAID Pye 


Transportation a in i a POU ey 
Miscellaneous operations ... ee des cay i as 
General ees bow ane wee wie eee swe ons 
- Transportation for investment—Credit ... 9... + 
8. Total railway operating expenses ... un ots wae 


19, Net revenue from railway operations ote weet? alain 
0. Railway tax accruals... eee eve avs ov ies ois 
. Uncollectible railway revenues ae pe eae eee de 
; Railway operating income ... fae oie Gea one 
3. Equipment rents—Net bes eee eee eee eee eee 
f°4. Joint facility rente—Net ...0 9... 0 9 eee eee tees 


Net railway operating income 


TRAFFIC STATISTICS. 
(Sream Raru LINES) 
FREIGHT TRAFFIC. 
Freight service train-miles eee eee eee eee eee ese 
a uses carried—revenue freight ene ae ae wi one 
- Tons one mile—revenue freight ... +» + s**t 
- Loaded cars per train... vee eee reset 
ue per ton-mile—revenue ee dav eae ane eee 
Average distance carried—revenue freight 
PASSENGER TRAFFIC. 
Passenger service train-miles awe ee ae 
Passengers carried—revenue... +--+ 
assengers one mile—revenue niin Sin 
Passengers per train—revenue passengers ... ; 
Revenue iat passenger-mile—revenue passengers ... 
Average eatried—revenue passengers... 


comparison, the 1924 ficures 


1924 of the El Paso & South 
May 1 to December $i. 1924, of the San Antonio & Aransas 


eee eee 


. 
« 
° 

o 








used in determining the increases and 


Pass, taken into System May 1, 1925 ; whi 
. determining the increases and decreases shown in the Income Account of the Southern Pacific Lines represent the 
included in ‘the ‘System in’ 1924 during the period: while so included. 


+ Increase 


Year ended — Decrease Per Cent. 
* 


December 31, 1925 


_____ 12,950.25 6034 | AT 








gee Eee 211,314,581 67 $4,952,234 68 2.40 
hae ot aa al ’ 56,101,352 70 > 2°717,315 57 4.62 
act tae ee 11,054,12349 |— 1,183,621 70 9.67 
al ae oe 8,052,860 91 602,590 37 6.66 
ee eae aa 6,822,288 31 171.209 62 2.57 
de ae hilaiioe ae 260,824 31 78,967 57 43.42 
PR lech 531,477 92 | — 456,531 88 609.15. 


aa $293,074,553 47 $1,347,533 09 46 


. so $40,110,806 20 | — $2,136,021 54 
eee 49,196,382 98 |— —_ 1,048,247 37_ 
ba od $89,307,139 18 | — $3,184,268 91 
Se ae | al 5,638,295 11 | — 57,518 83 
at ee a 106,977,410 58 3,151,742 19 
ie ant 4,706,362 26 508,190 25 
sea gag ea 10,513,785 75 507,696 37 
Be rea oo 1,533,674 64 | — 128,986 38 
as oe | 215,609,818 19 | + $796,854 69_ a7 
son Wik oe $77,465,235 28 | + $550,678 40 | —-72 
we. $21,275,282 02 §366,28726 | 1.75 
de gee le 95,349 48 | — 56,479 11_ 87.20 
a $56,094,603 78 240,920 25 
RE ar! # 5,764,852 06 423,695 79 
caer gees 16,492 50 | — 21,048 48 
al aaa oh all $50,818,75922 |—  _ $161,727 06 | _ 
oan “- diet 26,145,024 625,868 oe 
eco eco . 59, ? ’ 
: ms 4 14,581,434,596 602,426,945 = 
bu : 27 63 ' 91 < 
pe oe 631 11 11 68 2.89 
: ae 1.382 cents | — 021 cents 20 
aa rs sia 94404) + 9 61 . 
755,701 92 
eee ietoosor | 1.470.674 26 
Be eae 1,858,621,528 = 51,824,193 
sail aca, el 2.882 cents. | — .060 cents 
12899 | + 8 69 
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TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES.—Oontinued. 


The following tabulation gives the transportation operations for the years 1922, 1923, 1924, and 1925, compared with the year 19 


: : 17, th 
prior to Federal control, and with 1921, the first complete year subsequent to Federal control, the figures being given in round thousand lion ~~ 


Paco et 


a coe ah, 


bbl se LHS: «Ey 


1 RTE Na SO RBA bE RAI a TA SEGA 


| 
1925 1924 


__ 1928 | 1922 | 1921 


1917 


Operating revenues s 
Per cent. of 1917 ... 
Per cent. of 1921 ... 
Operating expenses anes ~~ 
Per cent. of 1917 ... ‘en 
Per cent. of 1921 ... 
Operating ratio ... ‘on nae abe 
Net revenue from railway operations ... 
Per cent. of 1917 ... be Sea 


er 


$293,074 $269,494 


151.09 
108.75 
$215,609 
178.78 
101.43 


| 
| 
73.57 | 
| 
| 


$291,727 
150.40 
108.25 
$214,812 


$287,205 
148.07 
106.57 
$207,167 
171,78 
97.46 
72.13 
$80,038 
109.09 
140.61 
$20,365 


$262,519 
135.34 
97.41 
$193,664 
160.58 
91.11 —_ ae 
17 78.88 62 
$68,855 56,9 a 
93.85 — $73,370 
120.96 
$18,859 
136.74 
121.37 
$46,223 
74.25 
128.59 


$193,971 


$212,572 | $120,601 


$77,465 

105.58 
136.09 
$21,275 
sa he - 7 154.26 
Ai i ue wt 136.91 
i 1s a 7 $50,314 
o ee sl 80.82 
ie os om 139.97 


Per cent. of 1921 ... bbe sist 
Railway tax accruals ... i cee 
Per cent. of 1917 ... an 
Per cent. of 1921 ... om 
Net railway operating income 
Per cent. of 1917 ... ‘ 
Per cent. of 1921 ... 


$15,539 $13,792 


Sesh STK a 


$35,947 $62,253 


— 
— 


Traffic units (ton miles plus three times passenger miles)— 
thousands és ast rt one one eos ose 
Per cent. of 1917 ... ae cae ine 
Per cent. of 1921 ... a. as a 


i 

es 
22,475 
107.65 
128.79 


18,012 
86.28 
103.21 


SET 


17,451 1 


105.04 
125.66 


100.80 
120.59 


— 
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The Transportation Act of 1920 provides that the railways should receive 
@ fair return upon the aggregate value of railway property held and used 
for the service of transportation, such fair return being 53 per cent., as 
last fixed by the Interstate Commerce Commission under authority of the 
Act. Despite the movement of a record volume of traffic and continued 
gains in efficiency of operation, the existing rate structure, during each year 
since enactment of the Transportation Act, has failed to give your Company 
the fair return contemplated by the Act. The relationship of net railway 
operating income to the book value of road and equipment of lines con- 
a your Transportation System, has been as follows: 
1921 sen cae xe on one ‘ 


1922 as 


Average for 5 years bite on ve ons 4.04% 

Total Railway Operating Revenues for 1925, which amounted to 
$293,074,553.47, were the largest in the history of your Company. This 
was the result of the large volume of freight traffic moved over your lines, 
the revenue ton mileage exceeding the previous peak year of 1917 by 8.66 
per cent., notwithstanding a drought which extended over about 2,000 miles 
of oo lines in Texas, and which materially affected the traffic moved by 
those lines. 

Although Railway Operating Revenues showed an increase, compared with 
1924, of $1,347,533, this increase was more than offset by an increase of 
$796,854 in operating expenses, an increase of $366,237 in taxes, and an 
increase of $423,695 in equipment rents, the result being a decrease in Net 


Uninfluenced by these uncontrollable items Net Railway Operating | 
would have shown an increase over 1924 of about $3,000,000. — 


Freight revenue for the year increased $4,952,234, a decrease on the 
Texas and Louisiana Lines, being more than overcome by an increase on 
the Pacific Lines. 


The decrease in freight traffic on the Texas and Louisiana Lines was due, 
principally, to the severe and unprecedented drought which extended over 
about 2,000 miles of the Texas Lines, curtailing the production of cotton 
and its by-products, and of corn, wheat, oats, and other agricultural 
products. It is estimated that the loss in freight revenue from this cause 
was about $3,500,000. 


On the Pacific Lines, a decrease in shipments of citrus fruit in the first 
of the year, due to frosts in the winter of 1924-5, was overcome by 
ncreased revenues from automobiles, lumber, and mineral oils, and by the 
summer and fall movement of products, such as grapes, lettuce, deciduous 
fruits, and vegetables, moving to Eastern markets in refrigerator cars, the 
result being an increase in freight revenue, compared with 1924, of 
$7,238,820. Much of this traffic moved in a few peak months of the year, 
severely taxing our facilities. Notwithstanding this condition, it is 
pa that, by intensive use of available rolling stock, we were able to 
andle the traffic without serious car shortage, and with the usual dispatch. 
With the exception of the decrease noted in the movement of citrus fruit, 
freight traffic generally showed a gratifying improvement, which from 
present indications, will continue through 1926. 


Passenger revenue decreased $2,717,315. On the Texas and Louisiana 
Lines the decrease amounted to about $1,000,000, all of which represents a 


Railway Operating Income of $161,727. This result was materially 
affected by the following items of expenses, viz: _— 
Increases in wage rates ... one bee one +» $1,615,000 
Increases in price of fuel ... ae 1,332,000 

$2,947,000 


loss in local traffic, due to reduction in travel resulting from the un- 
favourable crop and business conditions caused by the drought in Texas 
hereinbefore mentioned, and to increased automobile competition. 
Pacific Lines, a decrease of approximately $2,800,000, due to increased use 
of automobiles (both commercial and private) and to an unusual winter 
travel to Florida, temporarily diverting business which otherwise would have 
gone to California, was partially offset by an increase of about $1,000,000, 
due to an increase in summer excursion travel and increased travel to 
conventions and local celebrations. 


The decrease of, $1,183,621 in Mail and magne Revenues is all in 
Express earnings, and is the result, principally, of the 10 per cent. 
reduction in rates made by the Interstate Commerce Commission in June, 
1924, and to an adjustment of class rates made by the Commissions 
effective May 1, 1925, both of which affected particularly the Inter-mountan 
and Pacific Coast territories. 

Maintenance of Way and Structures decreased $2,136,021, or 5.06 per 
cent. The property, however, was maintained quite up to your Company's 
usual high standard, as will be seen by reference to the following table 
giving the principal items of material used in repairs and renewals during 
the past four years: 


Less 
Back pay to employes included in last year’s 
accounts i... ce = --- $412,000 
Decreases in prices of materials other than 
1 mee 498,000 


Net increase in wages and in prices of materials 
Increase in charges for depreciation and re nt o 
equipment, the result, principally, of equipment 


additions at market prices far higher than those of 
former years an a ae nels eee 


Total 


fue cas ao 


910,000 
$2,037,000 


Pe oe Me ea 
eS ie ae a “a 


1,168,000 | 
$3,205,000 © 


one) 


TS Mee. tae a rive 


MATERIALS USED ‘IN REPAIRS AND RENEWALS. 


1925 1923 


453.37 
3,952,581 
244 
5,093,818 
611,528 
21,417,664 | 


New steel rail, track miles 
Ties, number jek 
Ties, number per mile 
Tie-plates, number ... 
Piling, lineal feet ... 
Lumber, feet b.m. ... 


' ‘ : 343.62 386.16 
it fr a: ee ey te 4,762,507 
; ; a ee 251 


4,022,549 
251 


8,866,090 
341,416 
22,958,492 


401.03 
8,969,255 
22 


2 
4,730,991 
25,339,077 


58,330 
ea 33,426,468 
Maintenance of Equipment decreased $1,048,247.37, or 2.09 per ce 

e ,048,247.37, ’ t. 
‘ Transportation expenses increased $3,151,742, or 3.04 per ma ae this 
merease, higher wage rates accounted for an increase of { $1,434,336, and 
_. — of fuel for an increase of $1,331,820, a total of $2,766,156. 


or these two uncontrollable items, transportation ex 

have shown an increase of only $385,586, or 0.37 a cent., ciboubatennior 
the necessary increase in train and locomotive required to handle i in fuel 
ser ape of about 4.38 per cent. in the ton mileage of all freight moved | 1913 to $11,479,446. The following table shows results obtained i 


ith the 
economy in 1925 compared with the preceding two years, and wee 
The increased price of fuel oil gave added importance to economy in theyear 1913 :— 


The constant campaign carried on for years to reduce foe 
consumption in locomotives has been reflected by a gradual S moved 
reduction in the amount of fuel used in proportion to ton er 1925, 
The reduction in pounds of fuel used per 1,000 gross ton miles in 17% 
under 1924, amounted to 5.00 per cent. in passenger servin™ A: io, 
per cent. in freight service. The value of the economy remise’ vt vit, 
compared with 1924 amounted to $725,480, and in 1925 comp 


use of fuel. 


Locomotive fuel 
performance. 


eee 


Pounds Fuel per 1,000 Gross Ton Miles: 


Passenger Service 
Freight Service ... 


Comparision 1925 
with 
1924 


149.30 
132.11 


1925 


141.84 
129.23 


1913 


— 31.37% 
— 32.98% 


1923 


162.34 
142.56 


1923 


— 12.63% 
9.35% 


-1924 


5.00% 
2.18% \— 
Value of Fuel Saved in: 

,1925 over 1924 ee 

1925 over 1923 


1925 over 1913 


725,480 
$740,933 
11,479,446 


Miscellaneous Operations increased $503,190, or 11.97 
principally in dining car and buff rvice 4 . per cent., 
revenues from aaah aenuion se and is largely offset by increased 
per cent., the principal 


ce, 
_ General Expenses increased $507,696, or 5.07 

items being an increase of $197,000 in pensions and an increase of 
$260,000 in expenses in connection with group life insurance plant 
put into effect January 1, 1924. The latter increase is due, to the 
fact that 1924 expenses included a credit on account of a dividend 
received from the Insurance Company, no dividend being received in 1925, 


an. 
Railway Tax for the year amounted, 0 $21,275,282, 


ccruals taxes for the year 
increase over 1924 of $366,237, or 1.75 percent § NP +, Operation: 
consumed 27.5 per cent. of the Net Revenue from ders 
and almost equal the total dividends paid to stockhol . 


f 

al valuation © 

Expen rred year on account of the Feder ts on this 

railways, amounted to $026,608.88, making the total disbursemons 1",agr, 
sccount trom the time the work began to the close of 
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HEET OF SOUTHERN PACIFIC LINES.—SOUTHERN PACIFIC COMPANY 


ASSETS, 


t in road and equipment ... nos’ @. see 
Invespvements on leased railway property ‘ 
ee funds eee ees eee eee eve 
eae in lieu of mortgaged property sold oa 
Miscellaneous physical property... eee Ay 
Investments in affiliated companies: 


Stocks eee eee ae anes 
Bonds eco ° eee éva 


Stocks se 
Bonds } Cost inseparable 
Notes “ee eee ass bee 
Advances eee eco eee 
Other investments: 
Stocks eee eos eee 
Bonds _— a ean 
Notes eee eae ass Ses 
Advances eos eee ‘cen 
Miscellaneous eee eee ose ae ba 
Total ece eee eee eee eee 
CURRENT ASSETS. 
h eee ee eee eee eee eee eee 
eee loans and deposits ... eee one oe 
Time drafts and deposits ... ve 5 jn 


cial deposits ooe aie ‘can acs 
ee and bills receivable ... ioe ica 
Trafic and car-service balances receivable sits 
Net balance receivable from agents and conductors 
Miscellaneous accounts receivable ... eee we 
Material and ——s eee eee ots way 
Interest and dividends receivable ... eee bine 
Rents receivable one eae on 
Other current assets ... 


Total eco eco eos 


Working fund advances oi 


Insurance and other funds ... a 
Other deferred assets eee pe 
Total eee ee eee 


DEFERRED ASSETS. 


UNADJUSTED DEBITS. 


Rents and insurance premiums paid in advance ... 

Discount on capital stock ... eee wae 

Discount on funded debt ene one ese 

Other unadjusted debits pane oss exe 

Securities issued or assumed—Unpledged (a) 

Securities issued or assumed—Pledged (a) 
Total... ase ane 


Grand total... 


LIABILITIES. 


CAPITAL STOCK. 
Southern Pacific Company ... ca «as ous 
Transportation System Companies ... ee 

Total... oes one poe eee 
Held by the public ep . 
Held within the system ... 

Total stock... . 


Premium on capital stock of Southern Pacific Company ... 


Total eee eee eee 


LONG TERM DEBT. 


Funded debt unmatured: 

Southern Pacific Company “ies 
Transportation System Companies 
Total eee eee eee 
Held by the public eis 
Held within the system ... 
Total funded debt... wee 
Non-negotiable debt to affiliated companies: 

Open accounts ... oes sis 


Total eee eee eee eee 


CURRENT LIABILITIES 


Loans and bills payable... ° 


Traffic and car-servict balances yable ... sie 
Audited accounts and wages pagent eee 
Miscellaneous accounts payable bes eee eee 
Interest matured unpaid... eee eee o 


Interest payable January 1 
Dividends matured wapatd e eee see eee 
Dividends payable January ist... éee eee 


Funded debt matured unpaid ee ae nae 

Unmatured dividends declared ots et as 

nmatured fnterest accrued ... gow eo bes 

nmatured rents accrued ... eae eee eee 

Other current liabilities ae ae aoe ee 
Total... és ase obs r 


DEFERRED LIABILITIES. 


Liability for 
Other deterred” Latitinite — si we eee 


Total eee eee ece eee 


Tax liability ... dis - Pe 2 
urance and casualt ’ th seis He 
Accrued depreciation--Rosd ” eee 


Accrued deel aa ade 
Other una i near a ne a 
Total ese eee eee eee eee 





CORPORATE SURPLUS. 


Additions to pro 
Funded P perty through income and surplus 
Sinking pone ret ed through income and surplus 


Appropriated surplus not specifically invested 
Profit and loss—Balancee i emma inte 


Total corporate surplus... 


(a) E 
erry from total assets, and @ corresponding amoun 


1995 Commission, * 
accruing awgea? there have been charges 
in "4 4, and all unearned intercompany interest on bonds and open. accounts, 


interest on open 


shown in above statement. 


y 8s 
BALANCE, BINED ASSETS—December 31, 1925, compared with December 31, 


rr 
INVESTMENTS. 





921 


AND TRANSPORTATION SYSTEM COMPANIES, 
8 


December 31, 1925. 


$1,341,287,495 40 
244 


1924—-EXCLUDING OFFSETTING ACCOUNTS. 


_ Decrease. | + Increase. 





t $83,033,768 81 


"284 72 
18,746,876 67 s70'ses $3 
2,984,390 90 t 2,091,333 48 
12,523,188 03 —  4'391:058 65 
312,726,308 43 
151,019,824 15, + otters 7 
54,503,340 15 | — 2,464,693 96 
28,900,839 61 ‘be 
87,518,748 49 abe assvao7 os 
1,592,12001 |g 2,248 00 
2,687,978 a6 | — 413,747/026 52 
; 5 6 | 298° 02 45 
93,752 16 ad 39,190 08 
1,111,377 23 + 286,011 67 


eve coe $2,016,337,730 46 








13,049,243 72 


$24,467,095 33 | 
; 
20,063,291 67 | 
| 

i 


101,250 00 








from the 1924 figures all 


$372,380,905 64 
398,004,900 00 


$770,385,805 64 


$213,932,060 00 
515,333,215 09 


$729,265,275 09 


. 
._ 2e- ®@ @ © 
o 
° 


accounts was discontinued as 


—————o 








$6,304,440 00 


$597,470,634 84 


$53,930,015 67 
358,914,178 74 


” +$412,844,194 41 
$2,147,365,134 03 


t excluded from outstanding funded debt, in accordance with re 
Decembe 


+ 961,474,48442 


— $1,566,542 90 
t 13,036,393 13 
20,063,291 67 
_- 307,917 84 
206,883 43 
682,266 48 
466,910 10 
477,999 86 
2,443,265 11 
389,543 64 

+ 


26,318 76 


$35,918,411 39 


$88,554 87 _ $51,918 33 
25,360 00 
vee] 4,127,183 73 | 25554 BG 
++] $4,241,098 60 |__ $203,626 53 
$211,088 43 + $55,457 98 
3,988,600 00 
2 O88 211 99 + 367,030 05 
10,809,868 13 z 522,496 33 
2,719,975 00 + 4.550 60 


1] TT Fi7,097,768 55 | ___—___ $100,00719 


"$2, 147,365,13403 


——— 
$97,496,515 15 


‘December 31, 1925. + Increase. — Decrease. 
$374,831,415 64 — $29,290 00 
a 395,554,39000 | + $3,679,290 00 
a $770,385,805 64 + $3,650,000 00 


oe yuo =, sev x 
$776,690,245 64 + 8,650,000 00 
So ————————————— 


4+ $66,935,217 31 














131,794,640 25 = "1,563,310 64 
$729,265,275 09 $65,421,906 67 
35,924,019 53 + 5,975 96 
~__$765,189,294 62 + _ $65,427,882 63 
000 00 $75,000 00 
ie eae 62 1,152,696 25 
17,208,279 33 1,516,701 08 
1,417,384 69 51,811 82 
309'343 60 > ab7'400 00 
4,209, ? 
80,119 69 pa 4,933 18 
. oFe 000 00 = 5,713 99 
250,000.00 - 350,000 00 
6,236,425 18 936,091 40 
1,327 47 1,307 86 
a $80,496 03 aa 600,817 28 
os $42, 1,226 + $2,967,738 73 
— ~ $18,774 31 
$941,996 20 es 503,320 97 
$941,996 20 _ $522,095 28 
8,318,128 57 aie $6,243,689 00 
$F°301.094 56 $394,390 88 
2°436,737 25 214,900 41 
$6,022,224 75 8,012,654 34 
48,949,991 33 i 871,539 59 
$149,028,176 46 a $3,249,796 22 
323,891 06 $871,620 14 
$33i3'409 07 769.298 78 
15,174,537 71 799,509 59 
"818,177 83 
$2,440,428 51 


+ 20,282,764 34 


$22,723,192 85 
=F $97,496,515 15 


gulations of the Interstate 


r 31, 1924. To obtain proper comparison of 


and credits on account of inter-company i 


accruing up to 


nterest on open accounts, 
31, 1923, in arriving at 


psi ies oe eects ; 


Soaee ; si 
Sera Seg en ia mera a 
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INVESTMENT ASSETS—SOUTHERN PACIFIC LINES. . forward ove wee nee nee, $2,007 

The following is a brief description of the investment assets of the Terminal Companies (fa8 orn eranip). owning 58 470,905 65, 
i as shown in the balance sheet, viz:— acres of land in City Los Angeles, Calit,, 
INVESTMENT IN TRANSPORTATION PROPERTY ... .. $1,341,531,780 12 with improvements, A merge | three two-story 
Book value of investment in transportation property market —, and one seven-story, two six- 
carried on the books of the companies comprising the — line rp eri wepeu buildings 
Transportation System, consisting of 13,220 miles of — , = e 0 a rn — in heart of 
first main track, 894 miles of additional main tracks, Rock ~~~ a _ ict; tull 
5,407 gmiles of yard tracks and sidings, the Company’s away bout c ‘ san at jon at ownership), 
terminals at Galveston, a ten-story office building in — Se * land on Jamaica Bay, 
San Francisco, 2,440 locomotives, 2,927 passenger train o | ue ae 
cars, 79,170 freight train cars, 5,883 company service Southern — gen = full ownership), 
cars, 23 ocean steamships, 4 river steamships, 23 fee a nine-story office at Houston, 
ferry and car transfer boats, 11 tugs, 73 barges, and ° 
18 other vessels, the whole forming a transcontinental Aanciend “~ < - Guess eee ), 
vam, « extending from New York via New Orleans c wlifocnia oil fields: pipe line serving 
Portland, Orego Pe. eae sy a Pacific Fruit Express Co. (half ownership), operating 
Utah, to San Francisco, California. 33,613 ee cars serving Southern Pacific, 
nr nas i cen 18,746,876 67 Union Pacific, and Western Pacific lines; and 
Sinking funds for the redemption of outstanding Stock interest, as indicated, in following companies 
funded debt, consisting principally of $17,029,000, ometes ian) Cale eens ie 
par value, bonds of Transportation System Companies, 5 eer 7 maT nion Passenger Depot Co., 
cae See ok on oa a — ae mpanies, and 7 coaeee Union Passenger Station Co., 
, Puy per cent. ; 

wT a 2C eee Northern Pacific Terminal Co. (Portland, Ore.), 
acquired in anticipation of future use. <0. per cont. ; . 

INVESTMENTS IN AFFILIATED COMPANIES _ wot eas 634,669,060 83 ey ae oe _Union Railway & Depot Co., 
Commie Sake ene tadaded te tae eacanting Union Terminal Co, (Dallas, Texas), 12.50 
cblignitons as aoe by the balance sheet, but which gums 2 en 
are own wi in t e system; y eee eee eee eee ose 

Investments in securities of, and advances to, Solely am = dee ae ns —_ in 
Controlled Affiliated Companies and Jointly Controlled nds of tru a oa A a OF new 
Affiliated Companies collateral to, but not a part of, Se. = ae a » principally, 
ee ce MON eeeey, Total Investments =... see wee, wee $2,016,337,73046 

Electric Railways in California (full ; 


ownership), operated mileage ... --- 89909 ROAD AND EQUIPMENT—SOUTHERN PACIFIC LINES. 
Steam Railways (full ownership), operated 


The increase during the year in Investment in Road and Equipment 
mileage ove oes nee --» 1,422 25 of the Transportation System, as shown in the balance sheet, amounted 
Steam Railways (half ownership), operated to $83,033,763 81, as follows: 

mileage as eee ove 741 20 Expenditures for Road Extensions... $14,593,031 64 


8,866,824 82 


S E dit for Rolling Stock ... 14,809,306 88 
Total operated mileage of railways ee & 


Expenditures for Floating Equipment 1,181,211 17 = 
collateral to, but not a part of, the Expenditures for Other Additions and 
Transportation System ose --» 3,062.54 Betterments abd née ... 27,587,160 22 
Lumber Companies (full ownership), owning 23,567 —— 
acres of timber lands, 42,925 acres of other ; Total Expenditures ... aie sn ae — 
lands, and 2 saw mills, etc. Average annual A 
production of manufactured lumber 36,000,000 Investment in road and equipment of 
feet, B.M., and of railroad ties 7,000,000 feet the following lines taken into the 


B.M. ; Transportation 8 m during the 
Land Companies (full ownership), owning 9,957,545 year, a4 : - ° 
acres of lands in various states traversed by the San Antonio and Aransas Pass 
Southern Pacific Lines; and 4,153 town lots of ; Ry. Co., taken into the System 
which 2,986 are located in various cities and May 1, 1925... ee eos $26,446,596 11 
towns in the State of Texas, and 1,167 in Los Franklin and Abbeville Ry. Co. 
Angeles and vicinity, in Southern California; —not heretofore dealt with as 


Coal Companies (full ownership), owning 22,688 a Transportation System Com- 
acres of coal lands in Oregon and Colorado; pany és ee anh 355,886 21 26,802,482 32 


Oil Companies (full ownership), owning 15,207 
acres, and holding under lease 13,092 acres, $84,973,192 23 
of producing and prospective oil lands in Texas Deduct 
and Louisiana, and near Tampico, Mexico, Property retired, equipment vacated, and other 
together with ownership of mineral rights in adjustments one men see ie ae 1,939,428 42 | 
74,434 acres of prospective oil land in Texas. 
Number of producing wells, 144. Annual pro- Net increase in Investment in Road and 
duction, about 2,200,000 barrels; Steere taeee: Equipment 565 sit sae ... $83,033,763 81 

Carried forward “ e+. $2,067,470,905 65 tenement 


The following table shows the number of units of each class of rolling stock owned at December 31, 1925, and at December 31, 1924, and the 
number of units of each class added and retired during year: 


Changes during the Year. 


Owned Owned 
CLASS Dec. 31, 1925 Dec, 31, 1924 


Added Retired br 
« 
Locomotives... we e mi oba ee es cs we 140 46 
Passenger-train cars ... a se a a ig ‘ a 158 164 th 
Freight-train cars “we ‘ | 


° eee eee eee o ° oe 9,104 3,397 - 
Work equipment ae ms ait ef i a it an ; 669 355 


*Includes 91 locomotives, 84 passenger-train cars, 2,219 freight-train cars, and 197 units of company service equipment acquired with 
San Antonio & Aransas Pass Railway and Franklin & Abbeville Railway taken into System during oon. 
To adequately handle the heavy traffic expected, and to avoid the FUNDED DEBT—SOUTHERN PACIFIC LINES. 


contingency of loss to shippers b ble car shortage during the i f Southern Pacifi¢ 
montha, the Pacific 7 eee tie oe ieee ant ng te — The increase during the year in funded debt 0 


held blic amoun 
Company and one-half by Union Pacific Railroad Company) aS eaenk regs pA hy rg eS — a a 
>,000 refrigerator cars at an approximate cost of $16,000,000, which will | Central Pacific Railway Company Thirty- n 
= a oat ee —_ Your er is also adding Five Year Guaranteed Five Per Cent. 
from outside builders, rolling stock as follows: e”  Y Pure cman at mae ta wale , 
Company Outside additions and betterments to existing 
° * , 00 
Seen nso kg ena 
Passenger-train cars... nae —_ 61 Half Per Cent uipment Trust , 
Freighttrain cars... =|. ~——-1,320 1,600 ~ Certificates, Series H, issued to 
Company service equipment ... 2 9 provide for the construction and th 
4 — - _ of this equipment is $12,500,000. _ aoqeneiiion new a stocks -+» 10,491,000 00 i 
ncluding Southern Pacific’ ge ‘ublic arket . Company J 
equipment, the total estimated cost “of + rolling "stock, tu aadiion "ee i eee, sae ee See ) 
comp an ed in service duri ix Per Cent. Bonds w are a lien 
$20,500,000," — ng the year 1925, amounts to om the one bate of the Los Regalos 
new ocean-going freight steamshi “ 5 Public Market Company taken over by 
last year’s report, was placed in service in May” loose ho een in Southern Pacific Company during 
passenger and freight steamship, the “ Bienville,” which was partially the POST nee * Sune eran ate 
ahs cea tee Soon report, rae erFurer etenting taatenas Sane Ber 
Pp, rec the “ ” : g 0) our Fer 
in August, 1925. : y and in service sont anes -seaes ei _ 
acific Company c 
waite CAPITAL STOCK—SOUTHERN PACIFIC LINES. caring SS oar 12 ,feimburse the 
ecrease during the year in capital stocks of Southern reasury, in part, for previously 
Company and Transportati ystem Companies Pacific used for the construction of new lines, 
to $29,290 00, as follows “9 . held by the public amounted att. for, additions and, betterments 6,425,500 00 
Capital stocks of Transportati 2 © om nsas Pass Railway 
sequired “from tho cata: Company First Mortgage Four Per 
during the year _.... ie $43,700 00 — Bonds - a of ~ 
Less eee . pu ic on May ‘ i when gu 
a ar a a. Antonio and company was taken into the system 13,379,000 00 


$71,085,000 00 
14,410 00 ton ee Sod bent te, Sn Bea 


Decrease ital stocks held year ... ose 4,099,782 69 
ld by the public ED 
— ee Increase in funded debt held by the public $66,985,21 






789,500 00 


a i ons pate ot oe Eee a as 


731 





905 65. 


24 82 


0 46: 


nent 
nted 


) 92 
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operated Solely Controlled Affiliated Companies, combined 





ASSETs. 
1. Property investment ... wee oes ee ove = 
9. Sinking funds ... ane nae nie 7 one ing 
3. Investments in affiliated companies—Stocks eee he 
4. Investments in companies—Bonds eee ai 
5, Investments in affiliated companies—Advances in 
6. Other investments eee eee we ‘an wae ot 
le Cash eee eee eee eee eee eee eee eee 
ic Accounts receivable ... ces wins ete aot a 
9. Material and supplies eee eos see _ an 
10. Merchandise ... eee oon nies ore ‘ns nat 
11. Deferred assets eee in coe int 
12. Discount on securities “we oa este 
13. Other unadjusted debits he ex i 
14. Grand total eee eee eos 
LIABILITIES 
15. Capital stock ...  — «.- eee eee ees eee eee 
16. Premium on capital stock ... sing wae saa 
17. Funded debt: . 
(a) Held by the public ... wa con ae 
(b) Held within the system a we ed 
(c) Total ae se oe bie 
18. Non-negotiable debt to affiliated companies ... a 
19. Current liabilities  ... ae A can 
20. Deferred liabilities ... an en ae 
91. Accrued depreciation ... ves eee aie iin eau 
92, Reserve for amortization of property investment ... os 
23. Other unadjusted credits... ay ae a ied 
24. Total liabilities aes eee ose ‘oe oes 
25. Additions to property through income and surplus ... és 
26. Sinking fund reserves oe ne 


27. Appropriated surplus not specifically invested en hen 
28, Profit and Loss—Balance... ve wee ons w 
29. Total corporate surplus ode 
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BALANCE SHEET AND INCOME ACCOUNT oR SOLELY 
Below will be found condensed balance sheet as of December 31, 1925, 


BALANCE SHEET, 
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CONTROLLED AFFILIATED COMPANIES, 


and a condensed income account for the year 1925, of all separating 


Dec. 31, 1925 


; “ -s eee ee . $326,341,031 17 
- - eee eee eee eve eve 238,673 14 
~ owe eee ose dee ood 337,838 64 
_ a ‘ eee eee ove tie wee 418,950,00 
- “ “ eee ove eee eve wee 29,073,989 89 
see one see eee een 15,283,603 56 
vee 1,527,440 70 

eee 3,069,425 19 

5,705,380 33 
1,095,355, 27 
2,527,894 49 
11,506,037 78 
2,347,273 37 


$399,472,843 53 





*$151,345,768 00 
235,151 75 


$30,582,000 00 
31,928,000 00 

—_ 62,510,000 00 
62,558,409 97 
3,884,456 62 
606,875 09 
11,697,302 19 
8,337,555 13 
131,864,749 35 


$858,583 11 
274,346 52 
700,000 00 

135,400,354 20 


t $33,567,424 57 | 



















30. Grand total ... ane ein en i ib ii os $399,472,843 53 
INCOME ACCOUNT. Year Ended 
° CCOUN Dec. 31, 1925 
31. Operating revenues see ose ine “an ‘on ean “ee om $35,717,975 96 
32. Operating expenses (including depreciation) dae ee “7 . ese 28,002,016 89 
33. Net revenue from operations ... qee ine ‘ aa ‘ «| ~—«&$7,715,95907 
34. Taxes tee eee abe ote Ken +a , . ° . ade 2,704,431 36 
35. Uncollectible railway revenues eee ane see eee . . wee 52143 
86. Equipment and joint facility rents—Net ... — an “4 o ‘ 259,375 28 
$7. Net operating income sate ois “on “ae “6s ~ $4,751,63100 | 
38. Non-operating income ... abe we one one oon eee oie ; a 1,562,957 16 
39. Gross income ... eas See ie wes ‘a0 age ‘ . ees $6,314,588 16 
40. Interest on funded debt oo wee ae i eae ° ‘ ot 2.988.56745 
41. Other deductions from gross income ... eee one eee . . ee Teetane 04 
42. Total deductions aie wie ‘ead we aie ° e pes ‘ ‘ $4,055,681 49 
43. Net income ... ots ove . . $2,258,906 67 _ 


44. Income applied to sinking and other reserve funds bs 
45. Income balance transferred to credit of profit and loss ... 









wi em aa St neta» ane $26,875 83 
po ae oa Kee ‘at ies aa $2,232,030 84 






*Of the amount of outstanding capital stock shown above, all but $54,200 is owned within the system. Debit. 


CLAIM FOR CLOSING COLORADO RIVER BREAK. 


By sanction of Act of Congress, your Company has brought suit in 
the Court of Claims, Washington, D.C., to enforce its claim against the 
Government of the United States for $1,113,677 42 for expenditures 
incurred during the twelve months beginning December 1, 1906, in 
accomplishing, at the instance of President Roosevelt, the closing of the 
break in the Colorado River, which, if not closed, would have resulted 
ee disaster by floods to the property and people of the Imperial 


oe Act authorizing the Court of Claims to ascertain the costs, cites 


‘At the request of President Roosevelt, and under the stress of 
creat emergency, from December 1, 1906, to November 30, 1907, the 
oeere Pacific Company closed and controlled the break in the 
isloredo River and thereby prevented the overflow and destruction of 
on 000 acres of irrigable land in the Imperial Valley in Southern 
= fornia, and saved to the Government the Laguna Dam and_ the 
thom preclamation project connected therewith in Arizona, as well as 
oo of acres of other Government land along the Colorado River.’’ 

1s hoped that trial and decision upon the merits of the case will 

not be long delayed. 


PURCHASE OF MINORITY INTEREST IN HOUSTON & TEXAS 


CENTRAL RAILROAD COMPANY CAPITAL STOCK. 


dele Page 26 of last year’s annual report mention was made of the 
pursuay, °Y Your Company to the plaintiffs in the ‘‘ Bogert Suit,”’ 
o4 219 to final decree of the Court, entered December 20, 1924, of 
Railroad tee of the Capital Stock of the Houston & Texas Central 
the Commi ompany. Subsequently, negotiations were entered into between 
i ttee of Minority Stockholders and your Company which resulted 


Janne’, urchase of said 24,219 shares by 


on 
uary 20, 1996, Company 


your 


HONSTRUCTION OF ADDITIONAL MAIN LINE IN ARIZONA. 
new 1pn8° 25 of last year’s annual report, mention was made of certain 


8 to be constructed by the Arizona Eastern Railroad Company 


the mytogether with the lines of the E] Paso & Southwestern, will serve 
Texas "= of @ second track between Dome, Arizona, and El Paso, 
the lines mentioned, the line from Picacho to Chandler, 


2008, has all be . 
Whi en completed except the bridge over the Gila River 
A Wt. wabidly nearing completion: and the Sean line to Florence, 
Assayampe opened for operation December 1, 1925. On the line from 
has been be West to Welton, Arizona, all but 20 miles of the gradin 
miles of goowPleted and 19.7’ miles of track has been laid; and of 18.0 
Welton and DY track to be constructed by the Southern Pacific between 
= remainder is sboue : a have been aoe = oa geting. SS 
'n * com leted. a’ work, . 
& the Tehabilitation of the ee: = Cceees Chandler and 


¥, 
“uvampa, will be completed and in operation early in July, 1926. 


wan TRACKING CENTRAL PACIFIC OGDEN ROUTE. 
; . = on double tracking the Central Pacific was 
tap aga’? tt . completion of a gap ori? tt miles between Emigrant 
Mountains dover California, in the line over the Sierra Nevada 
where, because of frequent train movements, the benefit of 


double track will be greatest. This work, which was completed during 
the year, includes the new Summit tunnel, 10,320 feet in length, 
which is the longest tunnel on Southern Pacific Lines. 

The completion of this work gives us continuous double track from 
San Francisco over the Sierra Nevada Mountains to Vista, Nevada, a 
distance of about 250 miles. East of Vista, including the Southern 
Pacific-Western Pacific joint track between Alazon and Weso, Nevada, 
there is in operation about 290 miles of double track, which includes 
all the heavy grades and congested points between Vista and Ogden, 
so that we now have in operation an aggregate of about 540 miles of 
double track between San Francisco and Ogden, or for about 70 per cent. 
of the distance between those points. 


NATRON CUT-OFF. 


Completion of the 108 mile gap in the Natron Cut-Off, referred to on 
page 24 of the 1923 annual report, is expected in the summer of 1926. 
Including 47.35 miles of the line completed during the year there had 
been completed up to the close of the year 69.55 miles, from Kirk north 
to Abernethy (which is three miles north of the gummit of the Cascade 
Range), of which 66.37 miles are in operation; also 22.86 miles from 
near Oakridge south to near Fields, of which 6.07 miles are in operation. 
The distance between the two ends of the completed track is 15.37 
miles. 

The southerly portion of this line between Grass Lake and Weed, 
California, which is the junction with the present Portland route, was 
a logging road when acquired 20 years ago and is constructed with 
3.75 per cent. maximum grades and 15 degrees maximum curvature. As 
such a line would interfere with the safe and economical operation of 
the Cut-Off, permission was received October 7, 1925, from the Interstate 
Commerce Commission to replace this part of the route by constructing 
a line with reasonable gradients and curvature. Construction of this 
line change was commenced October 20, 1925, and is expected to be 
completed by the time the remainder of the route is ready for through 
traffic. This line change will be 23.76 miles in length, will save 4.73 
miles in distance over the present line, and will have 1.4 per cent. 
maximum grades. It will also have 3,540 degrees less curvature, will 
substitute maximum curve of 8 degrees for the present maximum of 
15 degrees, and will have 713 feet less vertical rise and fall. The cost 


is estimated at $3,656,000. 


PROPOSED NEW LINES IN SOUTHERN OREGON AND NORTHERN 
CALIFORNIA. site 
The completion of the Natron Cut-Off will consummate the Company § 
plan of faa standing for a new low grade through route between San 
Francisco and Portland. For the further development of the eventey 
lying generally to the east of the Cut-Off, including a large acreage = 
valuable timber in Southern Oregon and North-eastern California, an 
to provide s new through route between the Willamette Valley, in Oxegen. 
and points east of Ogden, Utah, application has been made to the Inter 
state Commerce Commission for authority to construct and/or to acquire 
ws, viz:— : 
ae eecaditen af joint stock interest in the Oregon California & oor 
, Railway Company. This company has in operation a line 40 mi ss 
length, extending from Klamath Falls to Sprague River, Oregon, a : 
proposes, with the concurrence of your Company, to construc — 
extensions as may be necessary to serve timber properties ying 
to the east of its present terminus at Sprague River; 
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2. Acquisition of ‘the outstanding securities of the Nevada-California- 
Oregon Railway Company which owns a narrow gauge line, 154 
miles in length, extending from Wendel, California, on the Fernley 
Branch of your Company’s Salt Lake Division, in a general northerly 
direction through Alturas, California, to Lakeview, Oregon. It is 
proposed to standard gauge this line and thus make it more 
valuable as a feeder to the main line through the free interchange 
of standard gauge equipment; 

. Construction of a line from Klamath Falls, Oregon, to Cornell, 
California, 36 miles in length, to serve agricultural territory that 
will be tributary to the Natron Cut-Off; and a further extension 
of this line from Cornell to Alturas, California, about 63 miles, 
where a connection will be made with the Nevada-California-Oregon 


Railway. 
At the present time’ traffic between Oregon and Nevada must pass 
through California over the heavy grades of the Siskiyou and Sierra 
Nevada Mountains. The opening of the Natron Cut-Off, the acquisition 
of the Nevada-California-Oregon Railway, and the construction of the 
fine from Klamath Falls, Oregon, to Alturas, California, will provide a 
new through route which will avoid these monutain ranges and shorten 
the distance between the Willamette Valley and the Ogden gateway by 
about 236 miles. The carrying out of this plan, which it is estimated 
will involve the diture of about $15,000,000, will yield a substantial 
ieee return to your company from the development 
of new traffic; and will be further justified by economies in operation 
made possible by a saving of over two hundred miles in distance for 
through traffic between Oregon and points east of Ogden. It will also 
defer for many years the necessity of double tracking the single track 
line south of Weed, California, which involves difficult construction 
around Mount Shasta and through the Sacramento River Canyon. 

The Interstate Commerce Commission now has our application under 
consideration, but the situation has been complicated by an application 
of the Oregon Trunk Railway Company for authority to extend its line 
from Bend, Oregon, south to Klamath Falls, a distance of 174 miles 
to serve territory that would be adequately and more efficiently served 
by the plan of your Company. 


ACQUISITION OF CONTROL OF THE SAN ANTONIO & ARANSAS 
PASS RAILWAY COMPANY. 

On December 6, 1924, the Southern Pacific Company and the Galveston, 
Harrisburg & San Antonio Railway Company (a solely controlled sub- 
sidiary of the Southern Pacific Company) filed a joint application with 
the Interstate Commerce Commission for authority to acquire control 
\(the former by stock ownership and the latter by. lease) of the San 
Antonio & Aransas Pass Railway Company owning 725 miles of line in 
the state of Texas, extending from Waco on the north, Kerrville on the 
west, and Houston on the east, to Falfurrias and Corpus Christi on the 
south. The Commission, by an order dated March 25, 1925, approved 
such application, and accordingly the Southern Pacific Company, on 
April 8, 1925, acquired control of the capital stock of the San Antonio 
& Aransas Pass Railway Company; and the Galveston, Harrisburg & San 
Antonio Railway Company, on May 1, 1925, acquired control of the 
property of said company by lease. 

Prior to 1903 your Company had acquired control of the capital stock 
of the San Antonio & Aransas Pass Railway Company and had guaran- 
teed the principal and interest of $17,544,000 of the latter’s First 
Mortgage Four Per Cent. Bonds. By a decree of Court entered December 
14, 1903, your company was compelled to divest itself of its stock control, 
but its liability under its guaranty of the principal and interest of the 
bonds has continued, and at the time of making the application to the 
Commission there was due to your company the sum of $9,263,011.75 
for interest paid under the guaranty, plus interest thereon amounting to 
$4,823,771.16, or a total of $14,086,782.91. 

It is expected that the annual saving in administration and operating 
expenses, and other economies which will result from the operation of 
the San Antonio & Aransas Pass as a part of the Southern Pacific Trans- 


portation System, will about equal the annual interest payable under the . 


guaranty; that the use of Southern Pacific equipment and other facilities 
will improve the Service rendered to the patrons of the line; and that 
the greater development of the territory tributary to the line, which will 
zvesult from the unification, will furnish your Company with profitable 
traffic. 


PROPOSED EXTENSION OF SAN ANTONIO & ARANSAS PASS INTO 
RIO GRANDE VALLEY. 


Since the acquisition of control by the Southern Pacific Company, the 
Ban Antonio & Aransas Pass has applied to the Interstate: Commerce 
ssion for authority to construct an extension, about:§5 miles in 
length, beginning at the present terminus of the Falfurrias Branch and 
extending in a general southerly direction to the international boundary 
line between the United States and Mexico; also a branch line beginning 
at the City of Edinburg, Texas, on such proposed extension, and 
extending thence in a general southeasterly direction to Harlingen, 
Texas, a distance of about 35 miles. The ion has not yet rendered 


its decision. 
ACQUISITION OF OTHER LINES. 

With the approval of the Interstate Commerce Commission Com- 
y, a8 of June 30, 1925, acquired the capital stock of the Holton 
terurban Railway Company which owns a e in the Imperial Valley 
extending from El Centro, California, on the line of the Southern Pacific 
to Holtville, California, a distance of 11 miles; and on October 16, 1925, 
d, for a term of 99 years, the line of the Lake Tahoe Railway & 
Transportation Company, extending from Truckee, California, to the 
pleasure resort at Lake Tahoe, a d ce of 16.5 miles. It is expected 


that these lin ° 
a A es will yield a substantial and justifying amount of profit 


OREGON & CALIFORNIA RAILROAD LAND GRANT CONTROVERSY. 


The United States District Court for Oregon has rendered a decisio: 

- the accounting suit brought in 1917 by the United States, seeking ~ 

‘set t the compensation of $2.50 fier acre due the oP eRe for 
5 


unsold ds, moneys received by the Company in excess of r 
acre from t ‘i 
=o wees ae a onaen, and otherwise, as well as taxes levied 


sion in 
Government to the State of Oreger ond voluntarily paid by the Federal 


gon. 
_ On “ew 10, 1925,.the Court approved of a form of decree to be 


the case under which the Oregon & California 
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pany will recover approximately $3, 
will be paid to the Railroad Come $19,717.88, of which $1,723 49 


y and the remain 
to the Central Union Trust ning $2, 
Oregon & Califoroia Railroad Com : Trustes’ a 
such recovery, however, to be su 
in the proposed form of decree. 


ding application to be made b 
tn the amount to be recove . eo 


- not now included therein. 


SOUTHERN PACIFIC RAILROAD COMPANY 

9 On the 102.78 mile gap in the main line between 7, 
uemada, construction work has proceeded diligently, th “ple and | 
completed during the year 64.73 miles‘ of track, makin mi 
miles of track completed to December 81, 1925. Of the ay.ct *ld 
had" beor completed. ready. for ties oat sg 7eat, 6:96 miles of ga 
‘0: BI] 
additional miles was in Some 7 so oa a fomneafatae ot 9, 
in tunnel excavation has made it necessary to increase then 
concrete tunnel lining, and this, together with slides whic em 
during the tropical rainy weather, has delayed the work. It ig | 
sor ed, however, to have the line completed and ballasted by Janz: 
apatite See IN ORGANIZATION. 

ir. us Kruttschnitt, on April 9, 1925, . 
continuous service with the Southern Pacifle Lines avons the lana 
years of which he was Chairman of the Executive Committee of 
Company, having reached the age of retirement under the Comp 
rules, announced his intention to retire from active service on 
ae ae — ss to succeed Mr, Kruttechnitt 4 

n oO xecutive Committee, 

Directors, in accordance with a a at eee 


mn worked out by the Executi 
mittee, amended the By-Laws of the C ° 
en genty Byes od y e Company, effective June 1, 192 


- That the Chairman of the Executive Committee shall 
ma = ee = er _ ~ of the snmecutive Cdr —_ wt 
control o e Company’ 

ment = ite Sannetes oie. ce ore © Canna ane ee 

‘i at the authority o e ent.shall be extended : 
the control of the Executive Committee, he shall have ainecs a 
all the properties of your Company other than the Texas and Le 
Lines which, as heretofore, shall continue their operations 
— —— ——* =, Sheer pest of the transportati 
system your pany. ent’s headquarters 
at present in San Francisco, California. . — 

3. That there shall be created the office of Vice-Chairman, and th 
the occupant thereof, under the direction of the Chairman, shall hs 
charge of the general office of the Company in New York City; 
be the medium of communication between the President and the EF: 
tive Committee, and, in the absence of the Chairman, shall exercise 
powers and perform the duties of the Chairman. 

4. That there shall be created the office of Executive Vice President) 
with headquarters in San Francisco, California, and that the occupani 
thereof, under the direction of the President, shall have immed: 
charge of the management, operation, and traffic of the lines west 
Ogden, Utah, and Tucumcari, New Mexico; and, in the absence of 
a may exercise the powers and perform the duties of the F 

ent. 

5. That there shall be created the office of Vice President in 
of Traffic, with headquarters in Chicago, Illinois, and that the occup 
thereof, under the direction of the President, shall have charge o! 
solicitation and development of traffic interchanged with other co 
panies, of the rates and divisions concerning such traffic, the sgenc 
established off the lines of the Company. for such purposes, and the 
lations with other lines incident thereto. 

6. That there shall be created the office of Executive Officer, wi 
headquarters in New York, and that the occupant thereof, under 
direction of the President, shall have immediate charge of the m 
agement, operation, and traffic of the Southern Pacific Steamship Lines 
and shall perform such other duties as may be assigned to 


GENERAL. 

The dividends for the year on the capital stocks of the —_ 
Pacific Company and its Transportation System Companies held by 
public amounted to $22,609,649.32, as follows: : 

Dividends on capital stock of the Southern _— Sean 

13 r cent. id A ril 1, 1925 eee $5,585, ‘ 
13 ar cent. paid July 1, 1925 ... 5,585,713.58 
14 per cent. paid October 1, 1925 §;,585,713.58 
14 per cent. payable Jan. 2, 1926 5,585,713.58 
——————— A 
Total Southern Pacific Company ia ves $22,842,854.8 
Dividends on stocks of Transportation System 266,195. 
Companies held by the public ... eee eee y 
oes $22,609,649.82 


$21,275,282.02 


OF MEXI09, 


Total dividend payments for the year 
The total taxes for the year amounted to ... 


1903, there 
nder the pension system put into effect January 1, : 
emates the panties. rolls at the end of the year, L718 an 

payments to pensioners for the year amounted to oe .90, 
to six per cent. per annum on an investment of $15, z= 

It is with profound sorrow that the Board anneanee oa 
York; on June 15th, 1925, of Mr. Julius Kruttschnitt whe. nines of 
had retired from the chairmanship of the Executive a mrvice of 
Company on May 31, 1925. Mr. ttechnitt wee ae 
lines for forty-seven years, cally the en pe 
career, and his name is insepara’ 

The Board gratefully acknow 


EST, 


of 
HENRY W. Dz ~~ f the Executive Oc 


THIRD IMPRESSION, WITH ADDITIONAL CHAPTER AND STATISTICS. 


An INTRODUCTION to the STUDY of PRICES 


with special reference to the History of the Nineteenth Century. 


By WALTER T. LAYTON, M.A... 


The Economic Review :—“‘ His excellent and clear little book 


The Practical Engineer:—‘‘ This book 
The Economic Journal :— should be valuable to the st 


:—* The high qualiti os : 
would make at once t gh qualities he possesses and exhibits will, we are sure, 


he easiest an 


. ‘ . ‘ of prices. patra 
; the safest approach available to the fascinating but complicated ae! scien 
perhaps, the most crucial of present popular economic questions, and it must always occupy ® prominent at 


ions of professional economists.’’ 


Ts. 6d. net. 


$ to be in the hands of every student ofsocial conditions: |: 


the nineteen 
t of monetary values & prices, especially aly Introduction’ t —- og 
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EMPRUNT 4% DE 1910: 


MASON & BARRY, LIMITED. 
(8. DOMINGOS MINE, PORTUGAL.) 





aa tana pra in i a Noa ee ene 
THE ECONOMIST. [May 1, 1996. 


BANK OF SCOTLAND 


ConsrrzureD BY Act oF PARLIAMENT 1605, 
AUTHORISED CAPITAL ... ooo ese — 


THE 
INDIAN MARKET || | E223, °82" riscsiics cxecireca = 


DEPOSITS and CREDIT BALANCES as at 27th February, 1926 229,903,512 


offers opportunity to you. ee 
Head Office: THE MOUND, EDINBURGH. 


° GLASGOW. Chief Office: 2, ST. VINCENT PLACE. 
Let us give you a complete, Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE. 
LONDON Office: 80, Bisnoreaars, E.C.2, J. W. JOHNSTON, Manager, 


unbiassed report on the sales || grerpbzrothr se.sak Mates. Maat cea oso! tec 
India, compiled by our men : » Tecnemner. 


oo te pond THE COMMERCIAL BANKING COMPANY | ___Sttsurance, 
THE PIONEER PRESS OF INDIA PARTNERSHIP ASSURANCE, 


ins “tiie liatiie, senaia, | a ee az.g00.000 9 0 | CPi Meath of a eae 
’ . e . 

. Capi 23,500,000 © © | Assurance is the ideal caret providing 
the necessary amount. 
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ALLAHABAD, LAHORE, am peas 7 ide THE PRUDENTIAL ASSURANCE CO, LTD, 
BOMBAY, CALCUTT. " Hated HOLBORN BARS, LONDON, E.C.1. 


or collec 


Remi bled. 
Write W. T. DAY, London Manager, | | ““" Siaaes UE, Eaeeae Kenn, Sees cee, Se. REFUGE 
11, Arundel Street, Strand, W.C.2 AssvraNce Company Limitep, 
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= A Course of Two Lectures on ‘‘ PROJECTS Annual Income Exceeds 28,500,000 
R E D I T S U I Ss S E OF MONETARY REFORM ’’ will be given Assets Exceed £32,000,000 
C by Mr. D. H. ROBERTSON, M.A. (Fellow of oer ee one 
— Trinity College, Cambridge), at the LONDON Claims Paid Exceed ... £46,000,000 
Capital Beserve - Francs wych, W.C.2) on > Seren CHTTEATA 
Head ant ° TWITERSLARD. and 13th, at 5 p.m. At the First Lecture the ONDON AND MANCHESTER 
* | Chair will be taken by Dr. T. E. G. GREGORY, 
Pe D.Sc. (Sir Ernest Cassel Reader in Commerce 
in the University). 
ADMISSION FREE, WITHOUT TICKET. 


Neuchatel, St. Gall. EDWIN DELLER, Academic Registrar. 
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Tenders must be delivered by or before 12 o’clock noon on Tuesday, 11th May, 1926. 
BY ORDER OF THE DIRECTORS. NEW ISSUE OF 5% ORDINARY STOCK. 


SOUTH SUBURBAN GAS COMPANY 


Incorporated by Act of Parliament, 1858, as the Crysta§ Palace District Gas Company. 
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Directors: 
Sir J. FORTESCUE FIUANNERY, Bart., M.Inst.C.E., Chairman. BENJAMIN R. GREEN, Deputy Chairman. CHARLES CARPENTER. C.B.E., D.Sc., M.Inst.CtE. 
ALEXANDER DICKSON. HAROLD GUNDRY. JOHN H. BORASTON, C.B., OBE. WILLIAM G. WALLER. CHARLES J. CARTER. 
Chief Engineer: JOHN TERRACE, M.Inst.C.E. Seoretary: WILFRID WASTELL, F.C.I.S. Bankers: BARCLAYS BANK, LIMITED. 


PARTICULARS AND CONDITIONS OF SALE BY TENDER of £400,000 5°, ORDINARY STOCK. 


to rank pari passu with the existing Ordinary Stock of the Company. 


MINIMUM PRICE OF ISSUE, £98 per £100 STOCK. 


The Directors of the South Suburban Gas Company are prepared to ) Board of Trade upon an i Ges 
I application under Section 10 of the Gas 
ee = or before the 11th day of May, 1926, sealed tenders for | Regulation Act, 1930, which = been made by the Company. 
’ per cent. Ordinary Stock of the Company. nt dividends paid on the Stock have been as under: 
The Stock may be tendered for in amounts of £10 or multiples thereof. Year ended 31st December, 1921 ... £5 6 8 per cent. 
Tenders must be on the form attached to the prospectus. No tender ” v ” ” 1922... = © " 
will be considered at less than the minimum price of £98 per £100 Stock. i go 0 ” ” 1923... § 0° 
A deposit of 10 per cent. of the nominal amount of the Stock tendered ”» 0 ” ” 1924 ... £610 0 ” 
for must accompany the tender, the balance of the purchase money of 9 e . = (1925 ... 2610 0 » » 
= Stock allotted to be paid to the Company’s Bankers, Barclays Bank The Accounts of the Company are made up yearly to the 31st 
i at any of their Branches, on or before the 31st May, 1926. | December, and dividends are payable half-yearly in March and August. 
end on the Stock will commence to accrue from the 1st June, The yield of the Stock at various prices and at recent rates of 
1926 and the dividend to 30th June will be paid early in August, 1926. | Dividend would be: 
The Stock of the Company is quoted in the Stock Exchange Official Dividend @ 6% Dividend @ 64%. 
List, and application will be made for the inclusion of the present issue. 26 2 5 26 12 8 
The rapidly developing area supplied by the Company comprises 145 3 6 11 
square miles, and includes parts of the Metropolitan Boroughs of 0 6 10 
Lewisham, Camberwell and Lambeth and the County Borough of 10 6 8 
arte eae . —— a, a, Hae, Orpington, 102 6 7 
1 urst, rays, Sidcup, Bexley, etc., an important industri 103 6 6 
districts of Crayford. Dartford and Erith. Ene tear » 106 : 6 adoring the highest 
usiness 0: ompany mcreasing year by year, the sales The Stock now offered will be allotted rsons tendering the highe 
of gas for the year ended 31st December last showing an increase of | Price or prices, and if tenders are received for a larger amount of wade 
5.7 per cent. over the previous year, whilst nearly 3,600 new consumers | than that proposed to be issued, tenders at the lowest price accepte 
have been secured during the year, and 10,500 additional gas cookers | Will be subject to diminution. , 
and fires have been sold and hired in the same period. All Stock allotted when fully paid will be registered in the Company & 
The money is required to reduce the sum already loaned for capital | books, and certificates issued, free of expense, in the ngme of the person 
extensions by the Company’s Bankers, and to meet the demand for fresh | tendering, or his or her nominee, after which it will be transferable by 
ae to carry on the steadily increasing business of the Company. deed in the usual way. i 
. Company now ranks fourth amongst the Metropolitan and If no allotment is made, the deposit will be returned in full; and in 
uburban Gas Undertakings. case of partial allotment, the balance of the deposit will be applied to 
sa d up Capital of the Company is as follows:— the balance of the purchase money due. 
5% Ordinary Stock ccs DBT, T95 Interest at the rate of 10% per annum will be chargeable upon "7 
go Perpetual Debenture Stock ... se ee 868,837 balances of purchase money unpaid by the 31st May, 1926. he 
7% Redeemable Debenture Stock (June, 1930) 101,200 Copies of the Prospectus may be obtained at the Head Offices of . 
1,657,832 Company, Lower Sydenham, 8.E.26, at any of the Showrooms 


Premi i : 
- esa er wien tee ee 2, Dartmouth Rd., Forest Hill, 8.E.23;_53, Westow Hill, Norwood, S.F.18; 
otal : wes ase, ae, 1,710,800 11, High St., South Norwood, S.E.25; 24, High St., Beckenham: 
PoE Soo Satenee of the authorised capital remaining to be issued totals 188, 14 a, My eer, Rent; Pigs ~— Deletied! . 
The Reserve Fund on the 31st December, 1925, stood at £7 and at Branches of Barclays Bank, Ltd. 
The Dividends on the 5% Ordinary Stock are STE 
of the sliding scale, with a rise or fall of 3s. By Order of the Board, 
——_ or increase of 1/5th of a penny 1 Heap O WILERID WASTELL, Soorer” 
present standard price of 1 per 3 Lawns Sromeman, BES seeeaton 
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| announce 


The New Triple Stud Tread 


(355 goodwill with P motoring public is of such 
vital importance that we have never ceased, since the 
introduction of Balloon Tyres, to investigate every possible — | i 
way of perfecting them. Experience and ruthless testing __ | ie 
have proved that the Dunlop Balloon Cord is as near :. ° |f 
perfection as human skill can make it—but we have — : | | 
improved the tread. Our experts have evolveda new Triple =~ 4 
Stud Tread which has been proven the best for low pressure ~-— | 
tyres, and which offers the greatest resistance to skidding. i 











The present famous tread remains on 


Dunlop Tyres of the beaded edge type. 3 q 


fit Dunlop and he s 


DUNLOP RUBBER CO. LTD., BIRMINGHAM, AND BRANCHES THROUGHOUT THE WORLD. 
| aT ecco H.1sga 
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Banks, ‘te, 
COMMONWEALTH BANK OF AUSTRALIA 
(Guaranteed by the Australian Government). 

JAMES KELL, | Governor. 


Branches and ron Pinan throughout Austyalasia. 
and Business of every description 


of 
3,400 Savings Bank Branches and Agencies a 
ices a. = 31st December, 198 
43 
83,890,226 
Teo. 73° 
5.280.585 


S 139.603 .¢ ar 
Sonicare aterm 


London Office: 20-43 NEW BROAD St., 5.0. 
SCOTT, Manager. 
i Ane et insiatin Manon, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING TION 


THE DORPAT BANK 


REVAL, 
DORPAT AND 


THE ECONOMIST. 


BANK OF NEW 
Authorised Capital - - 


Capital Bubscribed and paid up ooo eco eee eee 


Four, per cent. Ge 


(May 1, 1088 
i 
ZEALAND, | 


Bankers te the Now Zealand Gevernment.. 1 
£6,154,988 | 


eco ‘2 6,184,008 
Shares issued to Mew Zealand Government .. 


¢¢B°° Preference Shares De. as 


Ordinary 


Beserve Fund and Undivided Prefits ooo coo {css 


Issues Drafts and Letters of 


& 0,248,387" ” | 

London Office: vas a ee oe 

Credit, makes Telegraphic Transfer, || 
Megotiates and Collects Bills of Exchange. 


from Sea to Sea. 


ATISFACTORY 

comes naturally from a/j’ 

Bank that is reliably informed} 

on general business conditions|} 

e and can offer a _ system of] 
direct connections throughout the country. |) 
Owing to the extent afd” eee of our widespread |} | 


organization with about 900 es, many —_— 
tages are availgble to customers of 


The Royal Bank| 
of Canada | 


MONT MeL. Prices ste ies 


COMMERCIAL and INDUSTRIAL BANK 


OF. THE US.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK” 


Head Office: MOSCOW QUARE, 2/7. 
Need Ole eT eee 


+ On MARCH — 1926: 


Capital Paid Up_ . ...: 
Surplus and Special ead es 
Deposits ‘and Current ae 


Fotal Balance eve 











